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EXECUTIVE SUMMARY

This "Executive Summary" provides a concise overview coveringtenbnical issues of the
Environmental ad Social Impact Assessment (ESIA) document prepared for the "Integration of
Renewable Energy Sources into the Energy System" Project. This section provides a summary of proje
activities and design work, issues considered in the ESIA, and key fingdiretyarding environmental

and social impacts.

Background

The project will be financed jointly by the Government of Azerbaijan (see Figure 1.1) and the World
Bank (see Figure 1.2). The Government of Azerbaijan will finance the construction of the 500/330/1
kV Navahi substation, as well as 3 transmission lines (BilasuvaNaR&hi SS, Banka SMavahi SS

and Navahi SSAbsheron SS), and the World Bank will finance supply and installation of a 500 kV
transformer and related equipment for the construmti of the 500/330/10 kV for Navahi SS, as well as
the OHLs at Mingachevir HPP, Azerbaijan TPPFBIES, including Absheron WPP and Gobu TPP, as
well as connection lines between AbsheMiPP and Naval8S

The project is located 90 km southeast of Bakd 30 km from the Alat Free Economic Zone. In parallel,
the AZURE project will support Azerenerji to enhance system operation and control to integrate
planned VRE over the next 10 years. This includes investments in SCADA upgrades, control systen
and bdtery energy storage.

Azarbaycan iES

yanmstansiyasi Abgeron yanmstansiyasi

500 kv

Enerji sistemi g m m ey Enerji sistemi
-

CC

x 330kV

y

>

A Mingagevir SES
yanmstansiyasi

Qobu
yanmstansiyast
500 kv - 65 km

> & >

500 kV - 235 km

WY 0ZZ - AM OFE
W 0Z - AY OEE

. *
Bilasuvar GES ' S mm
-

445 MW - 330 kV - 90 km

o

i‘k
330 kV - 60 km
—— e - - 240 MVt Qobustan
Killak Stansiyasi
———————— > ————q

330 kV - 20 km

':1:'.._ 330kV - 80 km Mavahi yarimstansiyas
e Emm S00/330 kv m ———— Enerji sistemi
asMw Tl 1000 MVA

Slat yanmstansiyasi

Maveud gabak
Giinas Elektrik Stansiyasindan enerjinin alinmasi (dévlat biidcasindan maliyyalasdirilir)

Giinas Stansiyasindan enerjinin alinmasi (Diinya Banki tarafindan maliyyalasdirilir - AZURE layihasi)

————— Kiilak Elektrik Stansiyasindan enerjinin alinmas: (Diinya Banki tarafindan maliyyslasdirilir - AZURE Layihasi)
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The project is located in the south of Azerbaijan and covers 6 regions of the country, namely Neftchala.
Bilasuvar, Salyan, Hajigabul, Gobustan, Garadag, and Absheron regions. Part of the project area
located in the area beteen Neftchala and Hajigabul districts, along the M60 Bé&&rakh road and

the E119 BakiAlat-Astara road.

The picture below presents the Project's overhead lines and area map of Navahi substation.

Google Earth

Project overview and the need for an ESIA

The projet serves to strengthen the transmission network in order to ensure the integration of
renewable energy sources into the grid and wilhtribute to the integration ofl GW of renewable
electricity from the Banka (315 MW) and Bilasuvar (445 MW) Solar PStagions (SPP) and the
Absheron Wind Powdrlant (WPP) (240 MWto the electricity grid of Azerbaijan.

In consideration of the location, scale and planned activities related to the mentioned infrastructure
project, an agreement was reached with theatgt Environmental Expertise Agency (SEEA) on the
preparation of the infrastructure ESIA document for the project according to the existing legislation
and international standards. Another ESIA document will be prepared and made available to the public
for the main AZURE project works (which will cover other lines and power system upgrade activities).

Environmental impact assessment
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Environmental impacts have been assessed for the grid integration of renewable energy sources
infrastructure project and theesidual impacts are summarized in the table below.

The atmosphere | Air emissions from ogite | Medium (people Medium
and oftsite construction medium negative
equipment and machinery

Air emissbns from topsoil
removal and excavated s¢

transportation.
Noise Noise emissions related t Medium | (biological/ecological] Medium
construction activities. medium negative
Environmental Removal of topsoil an{ Medium | (biological/ecological] Medium
impacts (ecology) transportation of medium negative

excavated soil, drainage
management works an
preparation of the ares
where the towers will be

located
Environmental Excavation and SO (soil) Medium
impacts (soil,| disturbance Medium Medium negative
groundwater and (surface watey
surface water) Medium
Environmental Impacts on a small part ¢ Medium | (Physical receptors) Medium
impacts (cultural| Shirvan National Park as Medium negative
heritage) result of earthworks ang

installation of towers

Socieeconomic impact

For the infrastructure project of integration of renewable energy sources into the energy system, an
assessment of the impacts on the seeimonomic field was carried out, and the summary of the
residual impacts is presented in thatlle below. As part of the project, a total of 126 land owners will

be affected by the support towers. In general, the land area to be permanently used by Azerenerji JSC
within the framework of the project is 132870 m2 for 898 support towers. On the dondihat
compensation is paid to those owners, the plots of land occupied by OHL support towers will be given
to Azerenergy JSC for permanent use.
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Case Geographica Scale Probability Sensitivity of Impact
Coverage receptor degree

Time and Duratin

Direct impacts

Disturbance | Local The places of th¢ Highly Local people Seriousg big
of access an( support towers are probable and land| negative
access taken for permanent users
restrictions use by Azerenerji JS

and any activity or

that land is

prohibited.

The use of the lang
between the support
towers is restrited
(no construction g
allowed) and only ug
to 10 meters of tree
planting and other
planting activities arg
allowed under the

OHLs.
Employment | Local Employment will bg Highly Local Medium ¢
creation available during the| probable community | big positive

project period and ig high

regional expected to peak
between 2025 ang"assumed | Regional Positive
2026. community
. medium

Temporary impact
Supply of| Local Material and| Highly Local and Medium ¢
goods and technical supply probable regional big positive
services works will be business

implemented for the subjects -

duration of the High

project and its
benefits will cease
shortly after the
project is completed
Temporary

Final onsiderations

The planning of the infrastructure project for the integration of renewable energy sources into the
energy system mainly benefited from the experience gained from the construction projects of high
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voltage power transmission lines carried oedrlier in the country. This infrastructure project is
informed by experiences gained from previous projects.

To conclude, this infrastructure project has considered all aspects of its impact on environmental and

sociceconomic receptors and has includedltigation measures in addition to existing controls to
ensure that any negative impacts are minimized as far as practicable.
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1. INTRODUCTION

AZERENERJI JSC

"Azerenerji" Open Joint Stock Company ensures the operation of the country's electric power,system
coordinates the production and transmission of electric energy, centrally controlled power plants,
substations, systerorganizing higkvoltage- 110, 220, 330, 500 kV power transmission lines and their
dispatcher management tools. By applying new tecbgms, it organizes the increase of generation
capacity and the reconstruction of higloltage power transmission lines in our republic. At the same
time, it conducts energy exchange operations with foreign countries. Its shares belong to the state.

In 193, by the order of the People's Commissar of Heavy Industry of the USSR dated July 29, the
"Elektrotok” Department was removed from "Azneft" and placed under the "Bashenergy" General
Energy Department ("Glavenergo") of the People's Commissariat of Hedwstriyn of the USSR, and

on its basis the "Bashenergy" of the General Energy "Azenerji" ("Azenergo") Azerbaijan District Energ
Department was established.

By the order of "Azneft" trust No. 23/138 dated 15.08.1935, the "Elektrotok” Department, together
with the enterprises within it, was included in the newly created "Azenerji" Azerbaijan District Energy
Department, and from October 20, 1935, "Azenerji" Azerbaijan District Energy Department has started
its official activities. In 1957, by the Resolutionttid Council of Ministers of the Azerbaijan SSR No.
292 dated 08.06.1957, the "Azenerji" Energy Department of the National Economy Council of the
Azerbaijan SSR was established.

In 1962, by the Resolution of the Council of Ministers of the Azerbaijan SSR8\tated 16.10.1962,

the name of the "Azenerji"Energy Department of the National Economy Council of the Azerbaijan SSF
was changed and the General Department of Energy and Electrification was established under the
Council of Ministers of the Azerbaij&8R.

In 1965, by the Decree of the Presidium of the Supreme Soviet of the Azerbaijan SSR dated 20.10.196
the General Energy and Electrification Department of the Council of Ministers of the Azerbaijan SSF
("Azglavenergo") was established.

In 1970 by the Decree No. 336 dated 16.09.197Gled Council of Ministers of the Azerbaijan SSR "On
the transfer of energy enterprises and organizations located in the territory of the Azerbaijan SSR to
the Ministry of Energy and Electrification of the US$f'Azererji" Production Union was established

as part of the mentioned ministry (Council of Ministers of tH&SR No. 611 dated 29.07.197T0Y1971,

the Council of Ministers of the USSR accepted the proposals of the Council of Ministers of the
Azerbaijan SSR @ithe Ministry of Energy and Electrification of the USSR on the reorganization of the
Azenerji Production Union, and with idecreeNo. 196 dated 26.03.1971, the Ministry of Energy and
Electrification of the USSR Azerbaijan SSR Energy and Electrifi¢dagtavenergo™) General
Production Union was established.

In 1988, by the order of the Ministry of Energy and Electrification of the USSR No. 296a dated
03.08.1988, the Ministry of Energy and Electrification of the USSR, Azerbaijan SSR Energy ar
Electrifcation Main Production Union "Azbashenerji" ("Azglavenergo™) was abolished, and on its basis
Azerbaijan SSR Energy and Electrification Electrification "Azenerji" Production Union (Order No. 154/L
05.12.1988.) was established.
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In 1993, according to the DBeee of the President of the Republic of Azerbaijan No. 571 dated
10.05.1993 and the Decree of the Council of Ministers of the Republic of Azerbaijan No. 301 dated
14.06.1993, the Azerbaijan SSR Energy and Electrification "Azenerji" Production Uniondmas he
Azerbaijan Republic Electric Power and Electrification "Azerenerji" State Company.

In 1996, according to the Decree of the President of the Republic of Azerbaijan No. 423 dated
17.09.1996, with 100 percent of the shares owned by the state at thialistage, by the Decree of the
State Property Committee of the Republic of Azerbaijan No. 200 dated 28.12.1996, "Azerenergy" Oper
Joint Stock Company was established and registered in the Ministry of Justice of the Republic of
Azerbaijan on 17.03.1997té% registration number 2234).

This Report presents the results obtained within the framework of the Environmental and Social Impact
Assessment (ESIA) process of the infrastructure project (Project) to be financed by the Government o
Azerbaijan within tle framework of the "Integration of renewable energy sources into the energy
system in Azerbaijan" project jointly financed by the Government of Azerbaijan and the World Bank.
This project was developed by "Azerenerji" JSC and will be implemented. Thet psgpart of the
Strategic Development Plaof "Azerenerji" JSC. In this plan, the strategic importance of the proposed
Project is determined in relation to the need to increase the sustainability of the grid and to integrate
a number of new power genetian capacities into the grid. The goal of the project is to integrate
variable renewable energy sources into Azerbaijan's energy grid and reduce the level of carbon dioxide
emissions in the country's electricity system.

The Government of Azerbaijan, thrglu the stateowned Azerenerji JSC, which is engaged in the
production and transmission of electricity, has planned to make the electricity grid ready for the
integration of 1 GW of solar and wind energy by 2027. First of all, the Banka (315 MW) andaBilasuv
(445 MW) solar power plants (total 760 MW AC) will be integrated into the power grid by April 2026,
then by October 2026he 240 MW Gobustan wind power plant will be connected to the grid, and 500
kV and 330 kV equipment will be installed in parallel.

BRIEF SUMMARY ABOUT THE PROJECT

The project will be financed jointly by the Government of Azerbaijan (see Figure 1.1) and the World
Bank (see Figure 1.2). The Government of Azerbaijan will finance the construction of the 500/330/10
kV Navahi substation, agell as 3 transmission lines (Bilasuvar SR&vahi SS, Banka SMavahi SS

and Navahi SSAbsheron SS), and the World Bank will finance supply and installation of a 500 kV
transformer and related equipment for the construction of the 500/330/10 k\Nfavahi SS, as well as

the OHLs at Mingachevir HPP, Azerbaijan TPPFBIASS, including Absheron WPP and Gobu TPP, as
well as connection lines between Absheron WPP and Navahi SS.

For the purposes of clarity, in this document, the part financed by thee@onent of Azerbaijan will
be referred to as the "Project”, and the part financed by the World Bank will be referred to as the
"AZURE" project.

World Bank financing will also cover energy grid strengthening and system performance improvement,
as well as @gpporting project implementation and capacity building. Construction works financed by

1 Azkenerji' AS@in 20202030cu illy (daha sonra 20220340 N N3 tNfeeNk YA S RAND NoeNy { G NI G S
("McKinsey" t findly KI T PNI | yYPO RPND
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the GoA and the WB will be carried out in parallel, during which priority will be given to the early
completion of the 330 kV OHL.

The project is located 90 km southea$Baku and 30 kmdm the Alat Free Economic Zore parallel,

the AZUREproject will support Azerenerji to enhance system operation and control to integrate
planned VRE over the next 10 years. This includes investments in SCADA upgrades, contsgl systen
and battery energy storage.

Azerbaijan TPP

Substation Absheron Substation

500 kv

g ——e _—
Power System m = m Power System
|

330 kv

}
S>>
>>

A Mingachevir HPP
Substation

Gobu Substation

- K
N -

500 kV - 65 km

unj 0Zz - MY 0gE
—_———

Wy 0Z - AN 0EE

---- -
Bilasuvar Solar IPP ::‘-
245 MW —— 330 kV - 90 km

- — >

—— _<n< ___________ Absheron Wind IPP
240 MW
330kV - 20 km L
- 1Y 330KV - €0 km Navahi Substation
Banka Solar IPP i mm 500/330 kv m ———————Power System
HSMW 1000 MVA
Alat Substation
Existing Grid

Grid Infrastructure for Solar Plants' Evacuation [Financed by the Goverment of Azerbaijan - Associated Facilities]

fffff Grid Infrastructure for Solar Plants' Evacuation [Financed by the World Bank -AZURE Project]

————— Grid Infrastructure for Wind Plant's Evacuation [Financed by the World Bank -AZURE Project]

Figure 11: Network infrastructure for the integration of renewable energy sources

TheGoAhasprioritizedthe advancedmplementation of theProject. Specifically
Government funding (parallel financing) will compes

(i) Construction of 500/330/10 kV 2x500 MVA Navahi substation

(i) Construction of 500 kV sing@@rcuit Absheron SNavahi SS OHI65 km
(iif) Construction of 330 kV doublgrcuit Bilasuvar SRMNavahi SS OHI90 km
(iv) Construction of 330 kV doublgrcuit Banka BP- Navahi SS OHIL00 km
(v) Installation of 330 kWayat Absheron substation

World Bank funding will comprise of following components
- Supply and installation of equipment for Navahi SS of 500/330/10 kV
- Construction of 330 kV singtarcuit Mingacheir HPP- Navahi SS OHIR220 km
- Construction of 500 kV singtarcuit Azerbaijan HPANavahi SS OHIR235 km
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- Construction of 330 kV singtarcuit "Alat FEZ SSlavahi substation” overhead linre20 km
- Construction of 330 kV sing@rcuit GobustatWWPP- Navahi SS OHI60 km
- Construction of 330 kV sing@rcuit Gobustan WPPGobu TPP OHI20 km

- Installation of 500 kV substation at Azerbaijan TPP
- Expansion of 500 kV infrastructure in Absheron SS
- Expansion of 330 kV infrastructure in GolP

- Expansion of 300 kV infrastructure at Mingachevir HPP

1.1 ESIA Schedule

ESIA schedule for the Project is presented below. Different timeline is applied-wrajebts of the

AZURE project funded by GoA and WB respectively.

Table 11: ESIA schedh

No Stages

1

2

3

Environmental and Socidinpact Assessment

Scoping for entire Project

Public Consultation for ESIA

Baseline Data Collection

Impact Assessment for GOA
funded patrts:

500/330/10 kV Navahi SS
BankaNavahi OHL (80 km)
Bilasuvaig Navahi OHL (90
km)

Navahi¢ Absheron OHL (65
km)

Mitigation and Maagement
Measures

Activities

Identifying the key issues,
stakeholders, and potential
impacts that need to be
considered in the assessment
Identifying key issues,
understanding stakeholder
concerns, and shaping the
project's direction.

Gathering information about
the existing environmental anc
social conditions in and arount
the project area. This may
include data on air quay,
water resources, biodiversity,
cultural heritage, socio
economic conditions, and
more.

Using the baseline data,
assessing the potential impact
of the project on the
environment and local
communities. This may include
evaluating both direct and
indirect effects, as well as
shortterm and longterm
impacts.

Based on the impact
assessment, recommend
measures to mitigate negative
impacts and enhance positive

Timeline(indicative)
June2024

JuneJuly 2024

May-July 2024

July 2024

June 2024
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ones. This could involve
changes to the project design,
implementation of
environmental management
plans, community engagemen
strategies etc.

6 Draft ESIA Report for WB A draft report summarising the August 2024
funded parts results of the assessment and
proposals for mitigation and
management measures is
currently being prepared.

7  Public Disclosuref Thedraft ESIA reponill be August 2024
disclosed an@pen for public
ESIA consultation, where July 2024
stakeholders such as local
Baseline dta collection communities, NGOs, August 2024
Impact assessment government agencies, and
Management experts are invited to provide

feedback and input.
Publicconsultation will inform
each stage of ESIA
development. The draft ESIA
will be finalized based on the
feedback received from the
public consultation meetings tc
be heldin JuneJuly2024
8 Final ESIA Report The draftESIA report will be  August 2024
finalised taking into account
the feedback received during
the public consultation. The
report will address the
comments received and revise
the assessment or proposed
measures as appropriate.
9  Approval and Implementation The final ESIA repowill be August2024
submitted to the relevant

regulatory
10 Monitoring Monitoring of ESIA Agust2024¢ April
implementation and 2027

management of risks
throughout the project
implementation

Table below presents the list of expgiivolved in the ESIA process for the Project.
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Table 12: ESIA team for ESIA and GoA funded parts.

Expert name Title

Yusif Gayibov Team leader

Amin Mamnadov Environmentakxpert

Kamran Jabrayilov Environmental expert

llaha llyasova SocialSafegard/Resettlementexpert
Ziba Guliyeva Stakeholder engagement expert
Razim Amrahov ESIA evaluator

Ramin Huseynli ESIA evaluator

Selcan Huseynli ESIA evaluator

For development of ESIA for WB funded parts a specialized company Iglim have bagedehy
Azerenerji JSC. The Draft of ESIA has been completed and submitted to World Bank for review.

1.2 Purpose of the ESIA Report

The ESIA report covers the parts of the Project finance@d#.This report is preparedovering the
construction of ®0/330/10 kV Navahi SS and three OHLs, i.e. (i) construction of 500 kV single circuit
Absheron SSNavahi SS OHI65 km, (ii) construction of 330 kV double circuit Bilasuvar-SRRahi

SS OHL90 km, (iii) construction of 330 kV double citddanka 8P- Navahi S®HL- 100 km.

ThisESlAas the following objectives:

1 Provide an overview of the planned infrastructure in the areahef 500/330/10 kV Navabhi
substation;

1 present an analysis of alternatives considered for the project;

1 provide informaton on resources used, emissions, discharges and waste

1 describe the situation within the area miffluence regarding existing primary physical, biological
and socieeconomic situation.

1 identify and assess potential environmental and social impacts,dimgthuman rights, during
the various phases of the project (construction, installation, commissioning, operation and
decommissioning);

1 develop appropriate mitigation measures, management plans and monitoring programs to
reducepotential impacts to the preticable lowest level

1 meet the requirements of the environmental permitting process for the project;

1 obtain MENR consent for the ESIA report.

1.3 Structure of this Report

This document represents an Environmental and Social Impact Assessment (ESIA)dRepe
proposedsudbINP 2S00 a4 2F (GKS tNRr2SOGz Fa adl SR oSt 2

The report has been prepared in accordance with both the legislation of the Republic of Azerbaijan in
the field of environmental protection and with threquirements of environmental and social standards
(ESSs) of the World Bankhe Project is to be developed further through reference design stages (i.e.
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preliminary design and detailed design) which infibrm the detailed environmental and sociatpact
assessment (ESland Management Plan (ESMP).

The Report will alsmform the process of early engagement with the key relevant stakeholders and
help identifyspecificpotential environmental and socianpacts.

The ESIA is organized as follows:

= =4 -4

=

= =4 4 -8 8 -8 -5 _9_9 -2

Chapter 1 provides an introduction

Chapter 2 provides the Project description.

Chapter 3 discusses Project alternatives.

Chapter 4 identifies and describes national institutional and legal framework and the
requirements of the relevant Environmental and So&tandards (ESSs) of the World Bank
Environmental and Social Framework (ESF).

Chapter 5 describes th&nvironmental and Social Impact Assessment (ESIA) Process and
methodology with focused on ESIA.

Chapter 6 describes the stakeholder engagement process.

Chapter 7 describes the Receiving EnvironméZtiaracteristics of the Project Area

Chapter8 summarises potential Environmental and social risks and impacts.

Chapter 9 covers the disclosure and consultation process

ChapterlOlists references.

Annex A povides list of stakeholders.

Annex B presents consultations with stakeholders.

Annex C presents minutes of the public consultations.

Annex D lists cultural heritage sites.

AnnexEincludesESA evaluators' qualification certificates
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2. THE PROJECT DHBTR®N

In this Report the Project shall be understood as the project consisting of GoA funded components
which are described in the following sections of the Report in detail.

2.1Project Location and Area of Influence/Area of Study

The Project islcated in the southern parts of Azerbaijan spreading to 6 regions of the country, namely
Neftchala, Bilasuvar, Salyan, Hajigabul, Garadagh and Absheron. Some of the project area is found
the area between Neftchala and Hajigabul regions, along the M&kK}B8azakh Road, and along the
E119 BaktAlat-Astara road.

The figure below presents the locality map of the OHLs and Navahi substation.

Color codes
330 kV Mwvahi SS- BilesuvarSPP
OHL-90 km

330 kVBanke SPR Navahi SS OHL
100km

500 kV Mwvahi SS- Absheron SS
OHL-65 km

Solar:PV:Site

Google Earth

Figure 21: The locality map of the project
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Figure 22: The location of the Navabhi SS

Coordinates of theorner points of the land plot of 500/330 kV Navahi YS L=500x600m

No X Y
1 343247,327 4432345.314
2 343003.699 4431906.172
3 342461.870 4432163.895
4 342702.435 4432604.652

Figure below shows the regions of the project area within the country.
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Figure 23: Map of Azerbaijan showing locations of project area

2.2 Project componentsdescription

The project will be implemented entirely onshore and will consist of 1 substation and 3 overhead lines:
(i) 500/330/10 kV Navahi substation; (ii) 500 k\gkacircuit Absheron SS\Navahi SS OHB5 km; (iii)

330 kV singlkeircuit Bilasuvar SRNavahi SS OHBO km; (iv) 330 kV sing@rcuit Banka SPMNavahi

SS OHL100 km; (v) Installation of 330 kV substation at Absheron substation. These lihesterld

from Navahi settlement to Neftchala and Bilasuvar districts, as well as to Absheron distpatallel,

the project will support Azerenerji to enhance system operation and control to integrate planned VRE
over the next 10 years.

The new OHLs@a intended to serve two main purposes. First, it will improve reliability of the existing
grid. To accomplish this, it will provide necessary backup for existing old lines in the regions that were
built inthe Sviet period and will help ensure a steadyeegy supply to west and nortlvest Azerbaijan

YR SELRNI tAyS G2 DS2NBAIF IyR ¢NNjJAe&Sod {SOz2y
for electricity transmission from southern Azerbaijan to western Azerbaijan, and including Alat FEZ,
which will further improve reliability of existing supplies. The increase in transmission capacity will be
increasingly important as new renewable projects in southern and central parts of Azerbaijan, as well
as ambitious renewable energy projects in newly libedaterritories will soon begin to supply
additional electricity to the national grid.
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Figure 24: Layout and main parameters of Navahi SS
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No Title Qty Note

1 Autotransformer 16 MW 7

2 500 kV Open switchgear 1

3 330 kV Open switchgear 1

4 UIM building 1

5 Checkpoint station 1

6 Pump house 1

7 Water tank V=100 #h 1

8 Firefighting water tank V=250 1

9 Control chamber of firefighting valves 1

10 Diesel genator set 636 KVA 1

11 Oil collector 1

12 Sewerage pit 1

13 Waste container 1

14 Internal fencing L=364,0 m

15 Outdoor stone fence and gate L=2070,0
m

16 Household building (16.40 x 9.0 m) 1

17 Storage building (24.0 x 9.0m) 1

18 | Closed pating garage (44.40 x 10.0 n 1

19 Pool 1

20 500 kV reactor 60 MW 3

21 Rest house 2

In wider context, the main elements of the Project and their inclusion in the environmental and social
appraisal comprise the following:

To construct and operata new 500/330 kV substation Navahi, located in Navahi settlement of
Hajigabul region (Suproject 1) via the following interventions:

T

T

T

SS will consist of 500 kistribution unit, 330 k\distribution unitand 10 k\Wistribution unit,

and t is planned tonstall 7 autotransformers of 167 MVA in SS (1 in reserve). The SS will
accommodate 1 pcs 500 kV Open Switchgear and 1 pcs 300 kV open switchgear.

It will consist of 1 cistern, pumping station, control discharge point, fire reservoir, household
area, drinkng water reservoir, rainwater drains, oil traps, 1 pcs. 636 KVA diesel generator as
backup energy source, 1 septic tank, external and internal fence. The plan of SSis given in Figur
2-1.

The project will include internal and external security fencingn@lthe perimeters of the site,
including checkpoints.

Internal traffic roads, cable channels, internal video surveillance system, security systems of the
site will be organized. According to the project, 7 overhead lines of 330 kV enter from the
Eastern jrt of SS. The SS also includes 10 kV open switchgear and 2 x 630 KVA YSS to meet
own use demand.
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500 kV Open Switchgear and its composition

500 kV Az.TPP OHL, 500 kV Absheron OHL input system to 50@ lavidh300 kV AT input to the
receivingpart of 500 kV open switchgear have been designed. 50084 mm2 steehluminiumwire
was used in the entrance portals.

500 kV surge arresters are installed at eaghut. 3 voltage transformers with a capacity of 500 kV are
planned.

3150 A 500 kV motorriven, one earthing blade disconnectors have been adopted in €&tltand at
the entrance ofautotransformers.

At the entranceof 500 kVopen switchgearthe following equipment is provided in the project:
- 2 units of 50 kV 3150A; 50 A elecswitch
- 2 units of 500 kV ore, 2000/1 kA current transformer;
- 3150 A disconnectors with two 500 kV earthing blade motor drives in each phase;
- 500 kV 2000/1 A,-€ore current transformer in each phase;
- 500 kV 3150 A, 50 kA electrical circuit breaker at the entrance
- 3159 A disconnectors with a 500 kV earthing blade motor drive;
- 3 xAS500/64 mm2, 3000 Ateebluminum wire;
- 500 kV motordriven 3150 A disconnector with two earthing blades;
- 3150 A disconnector with 500 kV earthing blade motor drive (per phase);
- 500 kWoltage transformer (at each input)
- 2xAS500/64 mm2 steelluminum connecting wire;
- voltage limiter of 500 kV in each phase;
- the project envisages a 500 kjen switchgearas well asa 500 kV reactor with a capacity of
SR 3x60 MVAr, a synchronous switghilevice (with RPH)).

¢KS LINRP2SOl A y167000R®MB30 om ! (he5LIS | L2 ¢ S NonelilNdesérdef 2 NJY
t F N YSOGSNR 2F Fdzi2GNF yaF2NXYSNE mMcT a+! 3 painko
0-11.

Between phases:

Fk(%)= BH(Y@&H(0G)=9.5
BH(YGHH(AG)=67.0
CH(OGHH(AG)=61.0

The project envisages a bio protection system to reduce the harmful effects of electric and magnetic
fields on the working personnel and the environment in the 50(g¥n switchgearThis may be a
well-grounded screeftype protection system.

500 kV open switchgear installations and the area around them are protected from the effects of a

lightning strike by a lightning rod. It is planned to install 16 lightning rods with a height of H=19.4 m in
the area.
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The degree of degradation of equipmteand others included in 500 kdpen switchgeadepends on
environmental conditions, technology and regular technological control. The service life of properly
designed SS is &b years when the equipment load factor is 80%.
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Figure 25: Input-output system of 330 kV OHL to SS

330 kV Bilasuvar SPP OHL No. 1; - 330 kV MingachevidPP OHL;
- 330 kV Bilasuvar SPP OHL No. 2; - For 330 kV OHL (backup)
- 330 kV Banka SPP OHL No. 1; - input of 330 kV AT No. 2;
- 330 kV Banka SPP OHL No. 2; - For 330 kV OHL (backup)
- Entrance of 330 kV AT No. 1, - For 330 kV OHL (backup)
- 330 kV Alat FEZ OHL; - For 330 kV OHL (backup)

- 330 kV Gobustan WPP OHL;

The construction of the followinigtegrationlines is planned for the input/output of renewable energy
sources ¢ the system:

330 kV doubled A NDdzA (i & ¢bAlf @ 3KdkD E{OWkih thtl [
 330kVdoubldOA NOdzA G .| O IKIA  {LODtkm h | |
330 kVsingkOA NOdzA G G !ch & KIS KR YR kit h | [
330 kVsingkOA NDOdzA (i ¢ !c®D2 K SNBD f 20%rintl [
500 kVsingl A NDdzA (i &b d DK ENBBF KN h |l [
 330kVsingOA NDdzA 1 da kW BBPOKS &Ledokm h { |
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500 kVsingOA NOdzA i 6 !clb $§ b KA 2d2g5&kt tht |
 330kVsingOA NOdzA i @bl [ A IGK AC 8{2@ kih {h | [

Tower sipports

Two types of towers are used in the proje@nchor and intermediate. It is planned to install anchor
towers at turning angles and intermediate towers in the direction of the axis of the OHL route. The size
of the land area occupied by the toweraries according to the type of support tower and the load on

the base. Intermediate towers occupy less land area, while anchor towers occupy larger land area
because of the large load they carry and are relatively large.

Unified metal and support towensere adopted for 500 kV OHL.

_ . TP type metal support towers were adopted as intermediate supports in the project.

I YOK2NI YSGIFf (G26SNB G (ddzNYyAy3a |y3aftSa 2F GKS
type accepted.

Unified metal and towers have been adopted in thesig@ed 330 kV OHL.

_ | 0-6 type metal towers were adopted in the project for the intermediate supports.

" 0 e2#5 type was adopted in the turning angles of the OHL route and in cases where the anchor
passages are large. In some cases, the heights dafupports have been increased by 9 and 14 m in
order to wait for the normative clearance in the crossings.

The towers are based on raetal profile made of alloy or carbon steel. Structural elements are
connected to each other using welded or bolted joiriach type of connection has its advantages and
disadvantages. For example, the use of modern welding methods allows to obtain the most reliable
construction, but it is difficult to transport. The use of bolts allows the towers to be transported to the
site in small parts and assembled in the field.

The distance between the towers will be 258080m depending on the relief, as the OHLs are single
and double circuit. Depending on the relief, the height of the towers also varies betweé d@ters.

The tecmical and economic reasoning was taken into account in the selection of towers. The anchor
takes up to 95 mz2A70 m2 of land, depending on the type of support and its resistance in the relief.

Each of the towers is installed onf@dundations Figure 2.2 stws an example of an anchor support,
Figure 2.3 shows an example of an intermediate support and its protection zone.
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Figure 26. Structure of twecircuit 330 kV anchor tower, protection zone and approximate
configuration of the corridor

8
0[S 0
, R
B
S
gl ¥
- |5 50|

2700

1mg2r

1330-2T+5
777777774777 7 6330 | J7 777774777707

External protection zone External protection zone

Internal zone
30 meter 30 meter

Environmental and Socidinpact Assessment Page33 of 356



Renewables Grid Integratid?roject

Figure 27. Stucture of intermediate twecircuit 330 kV support, protection zone and approximate
configuration of the corridor

Figure 28. A possible general view of the 330 kV doutikeuit intermediate tower

Tower parts Foundations
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Installed towers Mounted towers
Figure 29. An example of installed and assembled towers

The pictures show typitavorks of OHL construction. After each tower is installed along the route,
crews break up the abutment perimeter, ground, soil, etc. it will be levelled, it is made by filling the
damaged area with protected soil, and drainage channels are installed Waer flowing from rain
causes erosion. Future erosion of plants or plant tissues is prevented. After all the supports are
installed, the wires between the supports are laid and tested.

The number of towers and their type as well as the proposed postfeceach individual tower within
the proposed corridohas beenidentified and confirmed during the Project reference development
stages (detailed design) in line with the relevant Azerbaijani legislattmmnumber of conductors and
their disposition oreach tower type is two circuits with one conductor per phase and one protective
wire at the top of the towerThe maximal footprint area for a tower is approximately up to 100 m2
starting from 64 m2 This land area will need to be permanently acquirecider ensure safe
operations and maintenance of the transmission line.

Each tower will have four legs and single foundation per leg, i.e. four foundations for each tower. The
foundations will be designed with reinforced concrete blocks with a type ofretesuitable to the
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specific bearing capacity of the soil, obtained from the respective-sgigeific gedechnical
investigation.

Phase Conductors

The conductors are attached to the cremsns at OHL towers by insulator strings, which, in the case
of suspension towers, hang vertically below the crassis. At angle towers the conductors are again
attached to the cross arms by insulators but in this case the insulators are in line with the conductors.
Conductors for transmission lines are typically mactidred from aluminium with steel core. For the
phase conductors for this 100 kV transmission line, pursuant to the current concept in Azerbaijan,
Aluminium Conductor Ste€teinforced (ACSR) conductors will be used with a normal cross section of
240/40 mm2

Insulators

The transmission line will be connected to the grid with a directly grounded neutral point and nominal
lightning impulse withstand voltage of 550 kV.

The insulator that is to be used will be of a type approved for such transmission ltheppare priate
assembling procedures will be carried out for the various types of insulator chains. Insulators are
typically made of toughened glass.

Earthing

Earthing of the towers will be completed with one ring around each tower foundation and auliti

Fe (iron) wire ring is laid around the entire tower structure, roughly 1 meter away from existing rings
FYR G RSLIWGK 2F mon YSGSNE YIFIRS FTNBY CS 4ANB:
connected between them and to the tower steel stture. In cases where earthing needs to be
reinforced (e.g. for types of soil with lower conductivity), reinforcement is done by adding two legs
(extensions) from FeZn wires or FeZn tapes to existing rings on each tower foundation.

Protective Wires
One gound wire will be strung above the towers arms at the tower peak for protection against
lightning strikes.

2.4 Master plan and main parameters of transmission lines

1) 500 kV singkeircuit Navahi S&Absheron SS OHL
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Figure 210: MasterPlan of NavakAbsheron OHL

S Tower Number | Area ofland | Total land area to
type occupied by 1 be occupied
tower kvm.
1 " Hbp 58 300 17400
2 L. T8 131 470 61570
Total 189 78970

The height of thdoundatonsof intermedate supportsis 2.70 m in 508V OHLOut of this,2.50 m is
under theground and 20 cm is above trground

The height of the foundations of the anchiowversin 500kV OHLs 3,115 m. 2.85 m of it is under the
ground, and 26.5 cm is above the ground.

2) 330 kV doublecircuit Banka SPPNavahi SS OHL
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Figure 211: Masterplan of NavahBanka OHL

S Tower type Qty Land area |Total occupied
occupied by| land area
one tower
1 " 0 eBA9 4 120 480
2 " 0 A5 60 95 5700
3 .1 o-6n 257 65 16705
4 " o0 79 22 130 2060
5 " o0 e2Al4 2 170 340
6 " 0 e8n 8 70 560
Total 353 25845

The height of the footprits of intermediatesupportsis 2.70 m in 508V OHL. Out of this, 2.50 m is
under the ground, and 20 cm is above the ground.

The height of the foundations of the anchiowersin 500kV OHlis 3,115 m. 2.85 m of it is under the
ground, and 26.5 cm is alke the ground.
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1) 330 kV doubleeircuit Bilesuvar SRPNavahi SS OHL

Figure 212: Master plan NavatBilesuvar OHL

S Tower type Qty Land area occupie( Total occupied
by one tower land area

1 " 0 eB/9 4 120m2 480

2 " o0 255 67 95 6365

3 _ 1/ 0o-6n 244 65 15860

4 " 0 259 25 130 3250

5 " o0 e2Al4 7 170 1190

6 " o en 13 70 910
Total 356 28055

The height of the footpnts of intermediatetowersis 2.70 m in 508V OHL. Out of this, 2.50 m is
under the ground, and 20 cm is above the ground.

The height of the foundations of the anchiomversin 500kV OHLs 3,115 m. 2.85 m of it is under the
ground, and 26.5 cm is alee the ground.

Laying of supports and foundations
A number of different soifoundation types have been evaluated for lowland and upland areas.

Depending on soil conditions in certain locations, either anchoring or small piling will have a significant
advantage, while also having a smaller footprint and environmental impact.
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1 In watery soils, a 100mm thick sandy 1 When the trenches are filled, it is
gravel cover is made under each absolutely forbidden to use turf, silt, soil
foundation. with plant.

1 After laying and checking the 1 When the supports are raisechdhe
foundations, the trenches are filled. Tt foundations, the supports that receive th
soil is poured in 2880 cm thick layers, horizontal forces received during the
mechanically compacted until the installation should be taken into account
@2t dzyS 6SA3IKG NBI { Foundations are made of sulfatesistant
spilled soil must meet th&NIP cement and insulated with bitumen.

requirements.

General parameters of support foundations

Dimersions of the foundation base during H ®m n 2
excavation, m

Dimensions of the foundation base in HdPMAND
compression, m

Floor depthm 2.50-3.00
Basemm 250
Bok diameter 36
Concrete class Con
Water resistance W8
Unit weight, t 4,30
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2.5Project stages
2.5.1 Construction and Operation

At the time of the current ESIA report, the mobilization, site preparation, construction and
commissioning program is expected to last approximately 20 months between August 2024 and March
2026.

The main activities to be carried out in connection with gubject 1 (500/330/10 kV Navahi
substation)will include:

In the area, usually, for preparatory work will include soil leveling (cutting and filling) for rainwater to
flow away from the work areas, installation of drainage pipes, digging of trenches for sapiel
provision of solid soil for placement of infrastructure (buildings, checkpoint, sanitary junction,
temporary structures, etc.) and construction of internal roads. The top soil (fertile solil) is scratched and
collected outside and used for greeningdaimprovement works in the future.

Bulldozers or excavators will be used for excavating the soil, and dump trucks or bucket loaders will be
used for carrying the load to designated areas. On the site, 1503.0 m3 of land volume planning, 10275:
m3 of poura earth works, 9965.0 m3 of roadway excavation, 25 m3 of pavement and square
excavation works will be carried out. In accordance with international best practice, uncontaminated
topsoil and subsoil will be piled at the edges of the work areas for useckfilhag the excavations

after completion of the work to aid future restoration of the site. If visibly contaminated soil is found,
such soil will be stored in an appropriate location (suitable for temporary storage of hazardous waste)
before being transprted off-site for treatment or disposal at a licensed facility. In total, 92,260.0 m3

of land will be needed for backfilling according to the relief of the area.

2.5.1.1 Construction of temporary complex areas

Temporary complex areas are envisaged mc¢bnstruction area. Sueéhcomplex may cover an area
of up to 20:30,000 square meters (m2) and will include:

- standard areas such as parking for vehicles and equipment,

- space for storage,

- unloading and material storage areas,

- temporary waste collection points, storageeas (hazardous and for safe waste streams),
- sanitary facilities (i.e. toilets and rest areas),

- small workshops, etc.

Phased construction works and proposed areas for parking are described in the SS master plan.
2.5.1.2. Temporary accommodation for evkers

Whether there is a need for the construction of a temporary living area will be determined based on
the possibility of attracting labor force from the surrounding areas or providing appropriate living

conditions for any workers from other regionkAzerbaijan in the area (ie Navahi). The contractor
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will be responsible for the organization of temporary living areas of the employees. This is expected
to include a combination of temporary housing for construction crews at the project site and housing
for local workers (i.e., existing public housing) in Navahi, with personnel transported by bus to and
from the project site during construction.

If construction of a temporary living space for workers is required, a wagmnliving and recreation
contaner can also be placed on the site. For this, the following factors should be considered:

- existing environmental and social restrictiorthe living space of employees

- does not affect defined ecological or social receptors

- located in the field.

- labor safey, physical safety and welfare of workersousing of workers

- will be located in the area safe with areas cleared and currently uncontaminated.

The accommodation of the employees will mainly include the following:
- living area, kitchen, dining roorfgod storage laundry, entertainment
- room, sanitaryhygiene area, office and meegmrooms, medical clinic (mobile
wagons),
- generators for electricity supply or temporary power supply and
- associated diesel storage tanks,
- portable and norportable water tanks pwater treatment plant (portable
- container will be used),
- A septic tank capable of storing waste water generated for 5 days
- tanks,
- Storage areas for waste, fuel and hazardous materials,
- Fire fighting equipment,
- Parking lot

The infrastructure will be modarized as much as possible to minimize construction work on site.
Cargo trailers will be used to transport the equipment to the sites.

After the site selection process, there will be a change in the activities related to the construction of
temporary howing for the workers. However, the following activities are likely to be required before
construction begins:

- cleaning of vegetation, profiling and conditioning of the soil surface

- appropriate security measures including fencing and lighting (inclugjhtnlng protectors if
needed) and checkpoints in staff accommodation

- waste and wastewater management (ie septic tanks) and construction works in designated
areas for waste storage/collection

- laying of temporary foundation blocks and frames for the corstan of residential wagons

- installation of temporary utility lines, including electricity, water supply and sewage

- installation of a lighting system in the main areas around the camp.
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2.6. Utilities
2.6.1. Electricity supply

Energy for constructioneeds will be supplied from the networks of "Azerishiq" JS@loenthere is

no connection point, from a diesel generator. Technical condition for temporary electricity supply
shoubl be obtained from "AzerishigJSC. During the operatigiase, it is planed to install a 2x630

kVA transformer station for special needs in the substation for power supply. A 400 KVA diesel
generator can also be installed as a backup power source.

2.6.2. Water supply

The project is supplied from an existing-site sourceto meet water needs during construction and
commissioning. The daily water requirement is 120 m3/day. This is equal to 100 liters per pénson.
necessary, roads are sprayed with water with a special machine to prevent dust from rising from the
constructon site. During the operation phase, the project includes drinking water reservoir, fire
extinguishing reservoir and technical water reservoir. A special technical conditiobe obtained

from "Azersu"JSC for these works. A pumping station is desigonearganize water supply in the
reservoirs during operation.

KuraBaku water pipeline was chosen as the source to supply Navahi settlement of Hajigabul district
with drinking water. 2.4 km main water line was built from this pipeline to Navahi settlemvéht
polyethylene pipes of different diameters. At the same time, 5 km of new water network was created
within the settlement, connections were given to about 300 addresses. It is planned to connect water
from the main water pipeline of the settlement fdfavahi substation. A technical condition has been
received from the Hajigabul Sukanal Are&efyional Sukanal Department No. 4 for connection to the
water supply network.

Preparatory works related to suprojects 2 and 3 (500 and 330 kV GHL
Varioustechniques, machinery and tools will be used in the construction of the 330 kV Electric
overhead line. The contracting organization will determine and select the exact equipment needed.

However, some of the machines and equipment listed below can be used.

Table 2.4. The type and number of vehicles expected to be used in the area during the construction
and commissioning phases

Amount | Noise levetlB(A)*
Type

Bulldozer (soil excavating) 2 120
Backhoe loader 2 107
Excavator 5 110
Trampoline truck 2 117
Telescopic fork loader 3 99

Cable pulling machine 3 102
Dump truck 7 97

Pick up 8 108
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Buses 3 108
Large tonnage (250) cranes 6 102
Heavy duty truck for 3 108
transporting equipment

Longaxis cranesvith rocker arm| 4 108

During operation, traffic is expected to be limited to pickups for transportation of people, Ural Mobile
vehicles, and light equipment (ie, hand tools for maintenance and vegetation control, lawn mowers,
mowers, etc.). In additiorthere is likely to be limited movement of heavy equipment to supply water
to the site, transport other resources and treat waste and wastewater prior to treatment/disposal at
an approved facility.

In addition, overhead line installation equipment, tregtters, various hand tools for cutting bushes,
welding machines, etc. will be used. Also, various speaigdose vehicles will be needed to transport
water, supplies, and other resources to the site.

One of the teams will be engaged in clearing the abe#ding roads, digging the foundation, installing

the foundation, while the other team will be engaged in transporting and installing the supports.
Another team will be engaged in the installation of OHL, insulators, and a group of workers will be
engagel in the transportation and unloading of equipment (foundations, support parts, wires, etc.).

2.7 Ancillary Infrastructure
Ancillary infrastructure and equipment likely to be included wittiie projectare as follows:

1 For 500/330/10 kV Navahi substation:

- Construction of access roads, for line and substation construction and maintenance purposes;

- Equipment room and welfare area;

- 940Gl ot AAKYSY(ld 2F O2yaidaNHz2OA2Yy Ol YLIAS Ay Of dz
temporary storage sites for equipment anchterials.

- Construction of internal access roads and hardstand areas

- Installation and construction of fencing, lighting, signage, and temporary works (eg, drainage
and erosion and sedimentation controls).

- Parking Facilities: Areas designated for parkirtycles related to the project, such as
construction equipment, staff vehicles, or visitor parking.

- Backup power supply (for example a battery energy storage system and/or emergency
standby generators).

- Cranes, excavators and trucks

1 For Overhead Transmies Lines:
- Access roads and staging areas for construction activities
- Internal access roads between supports of towers.
- Backup power supply (for example a battery enestpyrage system and/or emergency
standbygenerators).
- Cranes, excavators and trucks
- Tersioning equipment, pulleys, and conductor stringing machines
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- Grounding
- Concrete mixers

2.7 Workforce

L dzEF NPRI | S&aB30 R dzf | K @h n S BBNK WA Y @SAgden R50 Xrip) &

VA O dzy dzy t | 0l €Ff P daljn#ADk & d AYkamdll WIPx & | 4 Py Bsl (Layiks) A Yy
GI1ANB Y SNE A#ndA/ { A¥ad KI 1T PHEI WPF&ER P NA B8AInRiMATSInIK | |
A a0 A EYaxnmkIPxidr@ti AhatA edir. The abovementioned 500 and 330 kV overhead power
transmission lines(about 250 km in total) and the related 500/330/10 kV Navahi substation
construction project (the Project) were developed by Azerenergy JSC and the substation, and cover:
construction, operation and maintenance of overhead lines. The Company will sedemiritractor(s)
through tender procedures for the design, supply, installation and commissioning of the transmission
line and substation respectively. Depending on the size of the contract and the experience required to
carry out the design and constructiovorks, construction contracts are expected to be awarded to
international or local companies and/or supported by Azerbaijani subcontractors.

Given the nature of the project workforce (mainly unskilled and sskitied construction workers) and

the charatteristics of the labor market in Azerbaijan, the number of female workers is not expected to
be high. Women are estimated to make up abott®Bpercent of the workforce and will be technical
(engineering) and/or workers (maids, cooks, cleaners, etc.)ingik operational offices and camps.
Based on the experience of "Azerenergy" JSC ongoing projects aimed at strengthening the transmissio
network, all employees will be over 18 years of age and will probably be betwebf £&ars old on
average. The exaoumber of project workers who will be involved in the project is not yet known.
Currently, "Azerenerji" is preparing tender documents for the supply, installation and commissioning
of the overhead power transmission lines and the substation. It is ettointhat the tender will be
announced in August 2024. It is expected that the number of workers involved in the construction
phase will be based on the experience gained from similar projects implemented in Azerbaijan and
around the world.

It is estimatedthat the total number of workers for the construction of the new power transmission
line will be 156200 people, and about 16050 people at the substation. No more than 150 people are
expected at any construction site. The main construction groups iaclud

1 Four drilling crews Each crew is estimated to employ approximatelylBOworkers. It is likely
that most or all of the staff will be drawn from the local and regional workforce.

1 Two support installation crewsEach crew is estimated to employ 10 Wwers. On average,
some of these are expected to be foreign, but most are expected to be local.

1 Four wirepulling crews each crew will employ approximately 15 workers. They are expected
to be mostly local citizens.

 TAmirqrupucz @ABiiheyi Ay A O A 0 lAdAY Yoo Glidyia R At K IRNNEAK
NoeNamindn 20 S A LIAZ| NNAENE A O

1 Repair Crewg Approximately 23 crew members will be hired to restore/repair damaged areas
once the previous crew hammpleted the work.

1 Construction of the substationit is estimated that around 10050 workers will be engaged in
the construction work. About 40% of these workers are expected to be local workers.
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2.8 Associated Facilities fohZURE and fahe Project

Associated facilities are facilities or activities that are not funded as part of the PoojeZitURE project
FYRX & LISNI GKS RSTAY A (dikeztly and sigdifRantly kejateditdtiSe peoject) a
and (b)carried out, or planned tobe carried out, contemporaneously with the project; and
(c)necessary for the project to be viable and would not have been constructed, expanded or conducted
if the project did not exist.

The associated facilities for the Project are the following:

1 Barka (315 MWac) SRPwill be constructed by private investor (Masdar Company),
Bilasuvar (445 MWac) SPW®iill be constructed by private investor (Masdar Company),
Absheron (240 MW) WRPwill be constructed by private investor (Masdar Company).
500/330/10 kV Navahi substatiosupply and installation of equipme@Vorld Bank)
Construction of 330 kV singtarcuit Mingechvir HPPNavahi SS G220 km (World Bank)
Construction of 500 kV sing@rcuit Azerbaijan TRNavahi SS G235 km (World Bank)
Corstruction of 330 kV singleircuit Gobustan WPPNavahi SS Ol60 km (World Bank)
Construction of 330 kV singtarcuit Gobustan WPPNavahi SS Ol20 km (World Bank)
Construction of 330 kV sing@rcuit Alat FEZ S$avahiSS 20 km (World Bank)

E RE N

Asstated earlier, Masdar is responsible for developing, constructing, commissioning and operating the
solar and wind power plants. Masdar is also responsible for the environmental and social impacts
assessment of the construction and operation of both SPRs the WPP. Preliminary design
information was made available by Masdar in March 2024. As per the implementation schedule of
Masdar, two SPPs will be commissioned by April 2026, while WPP by October 2026.

Based on the preliminary design information praddby Masdar, the following figures describe the
locations of SPPs and WPP (green circles).
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Bilasuvar SPP in Bilasuvar region D Banka SPP in Neftchala region

Figure 29: Locations of Banka and Bilasuvar SPP
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Figure 210. Location of Absheron WPP
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3. PROJECT ALTERNATIVES
Approach

The Project has developed a framerk methodology for the review of alternatives. This framework
has been developed to illustrate the design process being applied and the stages at which alternatives
have been or could be considered. There are three stages at which alternatives havehselered:
A0NF0S3IAO FTAGSNYFGA@®Sa O6F2tt26Ay3a Wt 26SNI
6F2ft20Ay3a W5Sa1 {GdzRe [S@StQ aitdzRASa 2y
2LIAYAALGA2Y | GSNIBIOKYVEDA o il dIRRS aW9 SIOIS T IQ0 R
F2N) OKS SadlroftAakKYSyid 2F GKS W{GNIGS3IAO !¢t
The results of ESIA studies has been fed into the route designs to optimise for teadmicainmental
and social aspects.

Azerenerji 10 year
Strategic development

DE“I‘IE Project Security of supply; SPP and WPP

alan Need power injection/evacuation
- Establishing connection location points
Evaluating corridors
ESIA and Technical
Studies Level Route optimisation Substation siting

Substation location review
Refinement of routes

Mitigation and alignment
refinement

Figure 31: Framework methodology for review of project alternatives

The scoping study has providelteanative routesto be considered for OHLs to avoid encroachment
with protectedareas. These routes are desciibeelow:

- Thescoping study avoided encroachment of 330 kV dowlrieuit BankaNavahi OHL with
Shirvan National Park and shifted the alignment to sew#st of the NP beyond the boundaries
(the closest distance is 30 m) of the important protected arese ([Sgure 2 below).
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- The scopingstudy avoided encroachment with important heritage site in Aghsu region (Aghsu
Medieval Open Archeological Museum Complex) and shifted the alignment to safe distance
from the heritage site(See Figure-2 below)
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Gadimkand, 330V Neftcala GESl€33O k\:Neftcala GES
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TR _50n 890458
Boyat g
Qacagkend Neftehala
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Qirmizikand
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Google Earth
Conditonal sign Green line the new route of the Banka
Bluewhite line¢ borders of Shirvan Natione Navahi line
Park and Shirvan State Nature Reserve Purple line-route of BilasuvalNavahi air
Yellow line¢ the old route of the Banka line
Navahi line

Figue 3-2: the old and new route of the Bankdavahi OHL
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Do Nothing Option

If the Project is not implemented, this will hinder the objectives of the caut®d Sy SNH& &SO
and renewable energy transition goals. With this option, greater reliance will continue to be placed on
ASYSNI GAY3I LIR2GSNI FNRY F2aaAif 7Fdz5f az2dz2NOSaod ¢
vision and beyond for thexclusion of renewable energy electricity within its generation mix would not

be supported.

Site Options

The Navahi substation is proposed be built within the boundaries of the site allocated to Azereneriji
during the Soviet period for the same purposer(swuction of the substation). Several options have
been considered for placing the substation, and the exact location was chosen taking into account
thereisah Y F2 N I £ & Withiid theS olibdarieko? thessite, thus, causing the need to observe
aminimum safety distance &0m.
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The sites for the Banka and Bilasuvar SPPs and Absheron WPP have been allocated to Masdar by t
Ministry of Energy on behalf of the Government of Azerbaijan from the state land fund allocated for
development of solar andiind power development opportunities in Azerbaijan. It is expected that the
ESIAs for SPPs and WPPs being prepared by Masdar, will discuss the process of site assessment
alternative selection.

Reconstruction vs New Construction Alternative

Investmen Agreements signed between the GoA and Masdar Company envisage the implementation
of 445 MW solar power plant in Bilasuvar region, 315 MW SPP in Banka settlement of Neftchala regior
and 240 MW WPP in Absheron region. The existing 330 kV transmissian Neftchala and Bilasuvar
regions were built 50 years ago and are currently at maximum load and not capable of receiving an
additional 1000 MW of renewable power. Therefore, the reconstruction of the existing grid is not a
feasible solution for the evaation and transmission of energy to be generated at the new SPPs and
WPP. Instead, it is important to build a new 500/330 kV "Navahi" substation and connect the solar and
wind power stations to the power system via 500/330 kV connecting/evacuation lines.
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4. INSTITUTIONAL ANDAAL FRAMEWORK

The ESIA study for the Project is carried out considering the requirements of national regulations and
the Environmental and Social Standards (ESSs) of the World Bank ESF. This chapter outlines natiol
institutional framework, policy and legislation requirements pertinent to the Project as well as WB ESSs
relevant to the Project.

Whereas the ESIA study for the GoA funded Project is carried considering the respective requirement:
of national regulations of Azerbaijan Rdgic and will be subject to environmental and social due
diligence to be conducted by independent consultancy to be arranged by Azerenerji JSC.

The hierarchy of rights related to the project is illustrated in Figure 4.1.

*Azarbaycan
Respublikasinin
konstitusiyasi

*Referendum vasitesile
qgebul edilmis hiiqugi
aktlar

*Beynelxalq
konvensiya ve
sazisler

*Milli ganunvericilik.
parlamentin gebul
etdiyi ganunlar,
Prezidentin
serancamlan, NK-nin
qoerarlan, Merkaziicra
hakimiyyati
organlannin normativ
aktlan

4.1 Azerbaijaninstitutional Framework

The ministries, agencies and institutions having key functions with responsibility for the environmental
and social aspects of the Project are listed in the following table.

Table 41: Overview of Relevant Institutions at Government Level

Entity Functions
Representing the central state authority overseeing
environmental protection. The Decree N0.485/2001 sets fc
Ministry of Ecology anc provisions on duties and authorities, activities a
Natural Resource: organization of the MER, which is seen as the execut
(MENR) central body in carrying out activities in the field
environment such as ensuring environmental protectis
developing efficient use of natural resources, groundwe
and mineral resources, observing hydrometeorolc
processes, improving soil fertility, to this end monitorir
surveying and mapping.
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Entity Functions

Responsible for regulation of activities in the mining ¢
energy industries of the Republic of Azerbaijan, covering
functions of both the abathed Ministry of Industry ant
Energy and Ministry of Fuel and Energy. The Ministr
responsible for the design and implementation of state po
Ministry of Energy and regulation in the energy sector, mainly concerning nat
gas production, transportation, processingistribution and
supply; electricity generation, transmission, distribution &
supply; and energy saving and efficiency. Moreover,
Ministry controls relevant statewned enterprises.
The Ministry has a dedicated department that is respons
for increasing the deployment of energy efficiency a
renewable energy policies.

It is a central executive body responsible for the civil defe
Ministry of Emergency and the protection of the population from natural and ma
Situations (MES) made disasters.

Ministry of Health It is the state institution controlling the sanitan
epidemiological situation in the country and regulation
health protection in the workplace. MOH Has been involve:
issue permit to construct. It has a role during the pen
process.

Tariff (price) Council ~ This is the implementing body for state regulation of ene
prices, service fees and collections across all governr
regulated entities in the economy. The Council is chairec
the Ministry of Economic Development and H&members.

State Agency fo! 3SyOé RNAGAYy3d G§KS RS@St 21

Renewable Energ energy resources and related projects, by preparing s

Sources (AREA) und policy, legal actsregulatory documents and implementir

the Ministry of Energy state policy for creation and development of renewal

of the Republic ol energy sources. The status of the Agency was altered

Azerbaijan Presidential Decree No. 464 of 14 January 2019.

Public LedgaEntity under the Ministry of Energy in charge
Azerbaijan Energy bringing utility services in line with the requirements of t
Regulatory Agenc market economy; achieving sustainable development
(AERA further improving control mechanisms; maintainit

transparency and flexibility in energgupply; and ensuring
accessibility of these services for entrepreneurs.
Ministry of Labor anc Government structure contributing to higlevelled execution
Social Protection o of social policy strengthening and improvement of welf:
Population state of @untry population.
The agency is the central executive body implementing
state policy and regulation in the field of protection
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Entity Functions

State Tourism Agency ¢ historical and cultural monuments located in the territories

the Republic ol the state reserves under its subordination. The State servi

Azerbaijan the executive body exercising state control on usage
iImmovable historical and cultural monuments (except St
Historicall NOKA G SOGdzNB 2F bLOKS
Historical Ethnograpc Reserve) that are under sta
protection, restoration, reconstruction and protection.

Ministry of Culture Governmental agency within the Cabinet of Azerbaijar
(State  Service fo charge of regulation of the activities and promotion
Protection, Azerbaijani culture.

Development anc

Restoration of Cultura

Heritage under the

Ministry of the Culture

of the Republic of

Azerbaijan)

Entity Functions
Creates and maintains the state urban plannicadaster,
State Committee foi ensures the preparation of the general layout and regio
Urban Planning an settlement schemes, schemes and projects BEgion
Architecture planning, master plans of cities and other settlemer
projects of residential areas, industrial centers, schemes
projects of engieering and communication lines ¢
settlements and projects.

In charge of implementing land cadastral, monibtgr and
Public Legal Entit reforms; restoration and increasing of land productivi
"State Cadastre ani setting territorial units in Azerbaijan Republic. T
Registry of Real Estate Department on Land structure, land reform and Work w
under the State Servic regions under SLCC is responsible for coordination of
for Real Estate Affair acquisition and reséfement works with executive agencies
under the Ministry of
Economy

The main state research organization and the primary b
Azerbaijan Nationa that conducts research and coordinates activities in the fie
Academy of Science of science and social sciencesAzerbaijan. Mud volcanoe
Institute of Geology have been studied at the Institute of geology.

They are representative offices of the President of Azerbe
in places. Within the limits of their authority, they manage
city (region), adopt acts of regulatory and normative natu
dispose of statewned lands, develop and impleme!
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Entity Functions
Region / Rayor programs for socie@conomic development in the territorie
Executive  Authorities entrusted.
and Powers The Region / Rayon Executive Powers are responsible fc
local managment of state lands within the Rayons territorie
and for the supervision of municipal land management.

They are a form of local segbvernment and nosstate system

Municipalities for organizing the activities of citizens within the territori
established by the laws of Azerbaijan. Municipalities, witl
their powers, design and implement programs for soi
protection and social development, economic developm
and local environmental programs.

Table 42: Overview of Relevant State Energy Erg#t

Entity Main Functions
Azerenerji JSC - Electricity generation and transmission. Discussion with
Electricity generatior Company ongoing defining Project's details ¢
and transmission implementation.

Azerishiq JSC - Electricity distribution and supply.
Electricity distribution

andsupply
State Energy Agency « Electricity generation, transmission, supply and distributiol
the Nakhchivan the territory of the Nakhchivan Autonomous Republic

Autonomous Republic Azerbaijan (regional energy exatgang with Turkey and Iran

Azalternativenergy LLC Under the structure of the State Agency on Alternative ¢
Renewable Energy Sources, this 188&te-owned company
was established to implement renewable energy proje:
generate, transmit and distrilia electricity from alternative
and renewable energy; and provide construction &
engineering services to both the government and the priv
sector.

4.2 Policy and Legal Framework

The process of the environmental assessment is governed by the La#nwvronmental Impact
Assessment (EIA) approved by the Presidential Decree No0.193, dated 13 July 2018.

According to this Law, in order to coordinate the planned activity with the State Ecological Expertise of
the MENR, it is necessary to develop and subbh@tEIA report to the representatives of MENR. The
LJdzN1J2 &S 2F GKS [l ¢ ahy 9L! ¢ A& G2 ONBFIGS GKS
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environmental impact assessment of public and private projects or the types of planned activities to
ensure the prevention or reduction of negative impacts on the environment and public health at the
earliest stages. The development of the EIA report is mandatory.

In accordance with the provisions of this Law, the EIA is carried out based on the folpinirigles:

an integrated environmental, social and economic assessment of the impact of the proposed activity
on the environment and human health; ensuring the integrity, transparency and reliability of
information about the environmental safety of theqposed activity; the preservation of ecological
balance and biodiversity; not to exceed the impacts of the proposed activity on the environment to
acceptable standards; forecasting of possible environmental consequences and assessment of the leve
of envronmental risks; ensuring transparency in the EIA, informing the public and taking into account
public opinion.

Specifically, the EIA report should include:

1 Assessment of the initial and expected state of the environmental and secianomic
environment

1 Determination of the environmental impacts of construction, reconstruction and operation of
facilities.

1 Environmental Management Plan, combining a system of measures to reduce and mitigate
environmental impacts.

1 Environmental Monitoring Plan providingrfthe effectiveness of environmental measures.

4.2.1 Laws Applicable to the Project Purposes

The table below presents a summary of key environmental laws which, in addition to the Law on EIA
described above, are applicable to the Project purposes.

Talde 4-3: Key Laws applicable to and regulating the Profect

Law Title Year Description

Keyenvironmentallegislation

Law of the Republic d 2018 It defines the legal basis for th
Azerbaijan "On ivironmental environmental impact assessment proce
Impact Assessment” No. 117 in Azerbaijan and defines the goals a
VQ principles of EIA. The law also provide

list of activities that require ali
environmental impact assessment, a

2 Sourcef information:
http://www .aera.gov.az/en/legahcts/laws
a w Sy S gReadineSdissessmenRepubliof! T S Nb (RERA,20%9);
FAOLEMXatabasehttp://www.fao.org/faolex/country-profiles/generatprofile/en/?iso3=AZE
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Law Title Year Description
defines the rights and duties of all parti
involved in its preparatin, approval ang
reporting.
Law of Azerbaijan Republic ¢ 1999 (last This Law governs the legal, economic &
the  Protection of the amendment in| social framework for environmente
Environment, No. 67@Q 2014) protection. The purpose of this Law is

guarantee environmental safety and th
ecological balance of the environmer
prevent the impact of socioeconomic af
other activities, preserve biologic
diversity, and effectively manage the u
of nature. This Law governs muty
relations between societynd nature for
the purpose of improving the quality of th
environment, using and renewing natur
resources efficiently, and enforcir
environmental protection laws and leg
procedures.

Decision of the Cabinet ¢
Ministers of the Republic ¢
Azerbaijanon the approval of
the "Regulation on the
implementation of control in
the field of environmenta

2 October 2019

Regulation was prepared based on Atrti
17.1 of the Law of the Republic

Azerbaijan "On Environmental Impa
Assessment” and defines the procedy
for implementation of control in the fielg
of environmental impact assessment a

impact assessment an strategic environmental assessment.
strategic environmental

assessment" No. 425

Decision of Cabinet ¢ 27November | This Regulation was prepared according

Ministers on "Regulation ol
the form of the qualification
certificate of environmenta
impact assessment evaluato

2019

Article 4.15 of the Law of the Republic
Azerbaijan "On Environmental Imp3g
Assessment" and sgifies the form of the
gualification certificate of environmente

and the issuance of thi impact assessment evaluators and t
certificate, suspension of it issuance of the certificate, suspension
validity period or it its validity period or its cancellation, as w.
cancellation, as well as @ as EIA assessors and environmental imf
keeping the register o assessment determes the procedure fo
environmental impact keeping the register of assessme
assessment evaluators ar organizations and monitoring the
environmental impact activities.

assessment organizations af

implementing control ovel

their activities" No. 457
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GAAANRY > 2
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Decision of Cabinet of
Ministers on "Rules and
duration of environmental
impact assessment, includir]
transbounday impact
assessment” No. 362

Year

2022

21 September

The Regulation was prepared based on

Renewables Grid Integratid®roject

Description

Article 4.2 of the Law of the Republic of
Azerbaijan "On Environmental Impact
Assessment” and defines the procedure
and duration of environmental impact
assessment, inctling transboundary
impact assessment.

This is regulated with the laws of the
Republic of Azerbaijan "On environment
impact assessment", "On environmental
protection”, "On environmental safety"”,
"On administrative proceedings" and "O
public participatiori, as well as the civil,
urban planning and construction
legislation of the Republic of Azerbaijan
and the relations arising in this field
regulated in accordance with the
requirements of other regulatory legal
acts, as well as international agreement
to which the Republic of Azerbaijan is a
party, and in accordance with this
Regulation.

The general supervision of EIA activity is
carried out by MENR, and the supervisid
of activity on crosborder impact
assessment is carried out by the Ministry
in coordiration with the Ministry of
Foreign Affairs of the Republic of
Azerbaijan.

Law of Azerbaijan Republi
on Ecological Safety, No. 67

IQ

1999
amendment
2013)

(last

in

The main purpose of this Law is to estab
legal basis for the protection of human li
and health, environment, includin
atmospheric air, waterbodies, subsqg
land, vegetable and animal kingdo
FAFAYyad NR&a1T& 2N
natural impact thereon.

Law of Azerbaijan Republic (
Fauna, No. 6 740

1999
amendment
2015)

(last]

in

Buvl ydzy ONUARKFA yKB8&
Y NK I#8sininT ¥ onlardan #mAAi
istifad&nin  tAmin  edilmfsi  mAgsAdilA
AZZND | @ Oy wS & LJdzo £ A
aBy A Y AY | 2 NHzy Y &l Ryt
Y MeyyAy SRA N v I ¥
AYOSyYy Gl NI A RMMNOHNiP
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Law Title Year Description

I LI NP f A6AAI, igtisadi & cAza
tAdbirlAr dAnAzArd#Atutulur.

Law of Azerbaijan Republic ¢ 2014 This Law aims at conservation of greg

Green Belts, No. 95[K/Q (trees, shrubs, flowers, grasses @
planting materials) and green areas, a
by definingthe rights and obligations ¢
state agencies, municipalities, leg
entities and individuals.

Law of Azerbaijan Republi 2000 (lastl This Law determines the legal ba$wxs

on Specially Protected Natur] amendment in| protected natural areas and objects

Territories and  Objects| 2015) Azerbaijan.

No. 8401Q

Law of Azerbaijan Republi 2000 (last| This Law establishes legal basis for

on Protected Areas, No. 54| amendment in| organization, protection and manageme

1Q 2006) of protected areas, based onéetfollowing
main objects: 1) conservation of biologic
diversity and ecosystem; 2) purposeful |
of protected areas for scientific researg
culture and education; 3) recreational us
4) international cooperation (art. 3).

Law of Azerbaijan Republia ¢ 2001 This Law has the purpose of protecting t

Protecting the Atmospherg FdY2aLKSNBE (G2 Syad:

No. 1091IQ live in a favourable environment and the
access to accurate environment
information. It sets general requiremen
for air protection during economi
activities, establishes norms for mitigatir
physical and chemical impacts to t
atmosphere and establishes rules for t
State inventory of harmful emissions a
their sources.

Law of Azerbaijan Republic ¢ 1997 (last This Code regulates legal relatig

Industrial and  Dmestic| amendment in| concerning the protection and use

Waste, No. 514Q 2015) water bodies in the Azerbaijan Republic
sets property rights and covers issues
inventory and monitoring.

Law of Azerbgn Republic or] 1998 (lastf This Law reports the State policy

Industrial and  Domesti{ amendment in| environmental protection from industrig

Waste, No. 514Q 2012) and household waste including harmf

gases, wastewater and radioactive was
It definesthe rights and responsibilities (¢
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the State and other
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Description

entities,  sel
requirements for the design an
construction of wastdreatment
installations, licensing of waste generati
activities, and for the storage an
transport of waste (including
transbounday transportation),
encourages  the introduction C
technologies for the minimization of was
generation by industrial enterprises.

Law of Azerbaijan Republic ¢
obtaining Information on the
Environment, No. 274Q

2002 (last
amendment in
2016)

This Lawregulates relations arising i
connection with the timely receipt g
complete, reliable, timely informatiol
about the state of the environment an
the use of natural resources from sta
authorities and local seljovernment, as
well as from responsible psons.

Key healthsociatcultural-economic legislation

Law of Azerbaijan Republic ¢ 1997-ci il | Bu Qanun Axbaycanda ictimaihiyyAnin
community health care, Ng (sonuncu Al At | ABPWIYRA sigleminin Asas
360-1Q d2& A 0 A 1 f-| prinsiplaNJR v AyyAYedir.

ci il tarixli 71

tLv5 Al

Az.Res. Qanun

ilAedilib)
Law of Azerbaijan Republic ¢ 1998 (lastf This Law requires compliance wi
Radiation Safety of th{amendment in| radiation safety in industrial enterfges.

Population, No. 423

2020, No.1592
VQD)

The law defines the basic principles
state policy in the field of radiation safet
as well as environmental standards th
ensure the safety of workers and the pub
in territories exposed to potential impact
as a result of the use of radioact
sources.

Law of Azerbaijan Republic ¢ 1998 (last| This Law establishes the legal framew

the Protection of Historica amendment in| related to the protection, study and use

and Cultural Monuments, N¢ 2020, Decreg historical and altural monuments in

4701Q No. 1054) Azerbaijan.

Law of Azerbaijan Republic ¢ 2018 (last This Law establishes the legal, econo

employment, N0.1196/Q amendment in| and organizational foundations of sta
2019) policy in the field of employmen

assistance, as well as@al protection of
unemployed citizens.

Environmental and Socidinpact Assessment
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Law Title Year Description

Law of Azerbaijan Republi 2017 (last This Law establishes the basic principle

on unemployment insurancg amendment in| relations in the labor market of Azerbaija

No. 765VQ 2018) the creation of new mechasms for
financing the lost wages of insured citize
payment of compensations to them ar
strengthening social protection of th
population.

Labor Code of the Republic | February 1 z2mAk MBI A YNGIF TAL K

Azerbaijan No. 6180 1999 vastAsitAA CAOBAEAAS | IANITAMAK,
a2arltz AldAaARATAK
istirahAt etmAk v tAK { Adiz wa | € f
GAraitdA A AmiA] K N lj dzlj dayind
edilm#si v« AZ2ND I @ Oy wS
VAR R O f | NSPYRPl & RR M
T I Rt P #nlin-ediiBAg Prifsiphri A
i+ @ RIf lyWsPeiP Y N

Law of Azerbaijan Republic ¢ 10 October| The law aims to eliminate all forms

State Guarantees of Equ 2006 genderbased discrimination and ensu

Rights for Women and Men.

gender equality in the pdical, economic
social and cultural spheres. All hum
rights are guaranteed to women and me

Key Land and Land Management legislation

The Constitution of the

Republic of Azerbaijan

Adopted
1995

on

wSO23yAl Sa GKS OA{
and dispos property. It also recognize
three type of property ownership i
Azerbaijan- state, municipal and privat
(Article 13). It guarantees that no one W
be dispossessed of their property witho
their consent or decision by the court

law and that alieation of private property
for state needs will be allowed only aft
payment of fair compensation to th
owner (Article 29). The constitution
amendment adopted on 26th Septemb
2016 with regards to Article 29 specifies
private land ownership entailssocial
obligations and (ii) property right on lan
can be restricted by law for social justi
and efficient use of land.

The Land Code dated June
No. 695IQ

1999 (last
amendment in
2019)

The Land Code is aimed at regulating la
relations, fulfilng the obligations of
landowners, users and tenant farmer
and protecting their rights to land,
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Law Title Year Description

creating conditions for the rational use o
lands and their protection, restoration
and improvement of land fertility.

Article 101 states that, all damages
cawsed by acquisition of land (compulso
purchase) or temporary detention, as we
as limiting the rights of owners, users an
lessees or deterioration of the quality of
soil should be fully paid to landowners o
users. In addition, costs derived from
earlytermination of its obligations agains
third parties should also be paid to the
affected person. Disputes relating to
compensation, is being considered in a
court in accordance with the procedure
established by the legislation.

MAGAlANIn 246, 247, 248A4249-cu
madddANA G 2 NLJAfG £ & mdPy
NeeNy | #yinvidyic NReAR
G2NLI |j fAANBKIREROT |
I f PYYlFaP KIFIjljPYyRE
hakimiyyai A 2 NJJANY RP PP Y
RI 6 PYEFFT PA reyiedtridt
gqeydsalP y Y I ##AB ¢dP. MEcAlAdA
hAY eA Y AY S S8R SRAf
hakimiyyafi A’ 2 NJjF yP F 0 {
I f PY Y AskifynBNEZI G 1) | € |
OAxsirAbu bardArAa YA 0 A f RA
I iRAL bAMA A @ & | (AsiY N |j
ol €t YRPI RI yzidd® y NJ
tAsicAmArul ) | AxaRRtam o
12YLISyam#RaRT OR |
Ay al y A atinAi Visd) ¥sirk
m#Aruz qalan aktiéilNJ N oeNy &t 1
N ANER Y LIS v a anaalidie (bazar R
qiymAl A Y AyyAYeind  YNY {1 N
2 f Y I RARAzdici HiyrdtlArdAn
istifad&olunur).

The Civil Code Adopted in
1999

Law of Azerbaijan Republic | April 2010 Specifically address matters related to
Land Expropriation Law for involuntary resettlement (IR), including
State Needs the process and institutional
arrangement for land acquisition,
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Law Title Year Description

compensation and valuation,
consul@tion requirements,
entitlements of various categories of
displaced persons and grievance
mechanism. The law considers various
categories of displaced persons,
including those without state
registration, renters, nofiormal long
term users of land, and psons who
have no legal rights on the land that
they live in. The law entitles persons
who have no legal rights on the land to
resettlement assistance and
compensation for their noftand assets.
It includes provision of compensation
for loss of business/irmme, transition
allowance and transportation support,
and compensation for loss assets base
on replacement cost. As per the LAL, ir
case of physical displacement, the
acquiring authority needs to send
notification to DPs at least 60 days
before resettlemat.
2011 The Decree stipulates additional provisig
for the implementation of the Lan
Expropriation Law. It also assig
government agencies for each case
relevant executivddody.
This Law establishes general rules for I
market relations in the Azerbaijan Repul

Decree on the Land
Expropriation Law for State
Needsof Azerbaijan
Republic

Lawof Azerbaijan Republic | 1999 (last

on land market, No.66%Q amendment .

in 2018, and ensures the protection of properi

No.1287 rights to land.

VQD)
Law ofAzerbaijan Republic | December 22, | This Law defines thiegal framework for
on the state land cadastre, | 1998. The ordering the state land cadastre, land
land monitoring and land last monitoring and land management works
management N0.593 amendment in the Azerbaijan Republic.

was

introduced

by the

Decree of the
President of
the
Azerbaijan
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Law Title Year Description

Republic

dated

May 31, 2018,

No0.1156VQD
Lawof Azerbaijan Republic | The last This law defines the legal framework f
on land lease dated amendment the lease of lands in state, municipal a
December 11, No.5810) Wwas private ownership, and lease relations

introduced by
the Decree of
the Presieént
of the
Azerbaijan
Republic
dated May
31, 2018,
No0.1156VQD

the Azerbaijan Republic. The law sta
that (Article 16) when thdeased land ig
acquired for state needs, another land p
having a same size and a same quality
be provided to lessee. Losses incurred
this land shall be paid in accordance w,
the legislation.

Law of Azerbaijan Repub
on the
managementof  municipal

lands No.164IQ

June 29, 2001
The last
amendment

was introduced
by the Decree o
the President of
the Azerbaijan
Republic dateg
June 19, 2020,

This Law regulates the general rules
the transfer of municipal landsto
ownership, use and lease, taking in
account the peculiariies of the
management, legal relations in the field
their use and protection.

No0.138VIQD
Cabinet of Minsters| 2012 wSazftdziAzy 2F (KS
Resolution No.45 the Republic of Azerljan on Approving o
guidelines for preparation of Resettleme
Plan and Resettlement Guideline.
Rules for assigning lands | 2017 Agricultural lands (arable lands) a
categories and transferrin| specially protected and their transfer {
them from one category t( other categories for nosagricultural
another"”, approved by purposes is permitted in exceptional cas
Decision No. 10 of the Cabin in accordance with the Land Code of
of Ministers Republic of Azerbaijan and on the basis
the requirements of the "Rules fo
assigning lands to categories a
transferring them from one category t
another".
Law of the Republic d 1998 It regulates the development, efficient us
Azerbaijan "On the Unde safety and protection of undergund

ground” No. 439Q

resources, including the Azerbaijani sec
of the Caspian Sea. The law specifies
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Law Title Year Description

main property rights and duties of user
Certain restrictions are placed on the u
of mineral resources based ¢
environmental protection consideration
public health and economic interests.

Law of the Republic ¢ 2002 Defines the classification of environment
Azerbaijan "On receivin information. The public may use th
environmental information”. information unless it is clearly classified
S H T-UQ "for limited use". Procedures for applyir

restrictions are described. The purpose
the law is to reflect the provisions of th
Aarhus Convention (ratified by Azerbaij
in 1999) in the laws of Azerbaijan.

Key laws relating to Energy Sector

Lawof Azerbaijan Raublic 1996 (;”}e Lawhon IEneIrgy Resources ;Jtlllsa
on EnergyResources efines the legal, economic and soc

Utilization, No. 94-1Q fundamentals for State policy on the use

energy resources as well as the m
directions for policy implemntation. The
Law includes provisions on the certificati
and standardisation of energy consumi
installations, facilities, etc..

Law of Azerbaijan Republic ¢ 1998 This law covers the regulation of th
Energy, No. 541Q exploration, exploitation, prduction,
processing, storage, transportatio
distribution and use of all energy materig
and products, including gas.

Law of Azerbaijan Republic ¢ 2023 The Law on Power Engineering provi
Power Engineering, No. 85 the legal background for the geration,
VIQ transmission, distribution and sale

electricity and heating, aiming at ensuri
rational utilisation of power resources ¢
well as environmental protection. The Lé
appoints the Ministry of Energy as th
authority responsible for licensing ar
regulating electricity generatior]
transmission, distribution, sale, an
import-export activities.

Law of Azerbaijan Republic ¢ 2000 (last This Law determines the legal framewd
Heat and Electric Powe Amendment in| for the desig, construction and operatio
Plants, No.784Q 2019) of power plants including independel

power plants. Any natural or legal enti
has the right to construct, rehabilitate an
operate power plants, and activitie
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Year Description

NEtFGdSR (G2 a&AyRdza{
excluding small powemplants) must be
licenced by the Ministry of Energy. The L
also provides for the process ai
conditions of negotiated access a
connection of such licenced facilities to t
grid

Table 44: Summary of EIA process and mandatory requirements in Azgrbai

EIA applicable
activities

Scoping definition and requirements for EIA

The list of activities for which environmental impact assessme
required is defined in the appendix to the Law on EIA. The list
these types of activities includes "the desigf thermal power
plants with a power of 300 MW and more, as well as highage
power lines with a power of more than 220 kilovolts and a leng
of more than 15 km."

General

Defining Scope

EIA report
In accordance with the requirements of the legtghn, the EIA
report should be prepared at the project development stage ar
submitted for review by the relevant authority.
The report should be drawn up in an easily understandable sty
identify the initial state of the environment in the area wheteet
intended activity will be carried out, possible potential effects ¢
the environment and human health, ways to eliminate them ar]
recommendations for minimizing negative effects on the
environment, and should consist of introduction and conclusio
parts.

Project description

The description of the intended activity, its purpose, stages, ty
of environmental impact and methods of assessing the level o
environmental risk should be provided.

Project alternatives

At least two alternative options for thmtended activity
(including the option for rejecting that activity), as well as
environmental justification of the most efficient technological
alternatives applied, should be provided.
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Legal requirements

A summary of the normative legal framework aeddl and
normative documents referred to during the preparation of the
EIA document should be included.

Description of
environment and
sociceconomic field

The current environmental and soeszonomic situation and
sensitivity of the area where the inteed activity will be
implemented should be described.

Impact assessment
and mitigation

All impacts (direct and indirect, esite and offsite, acute and
chronic, onetime and cumulative, extraordinary and irregular,
temporary and permanent) should be iddéfied and evaluated
according to their significance and severity, and measures to
prevent, reduce and mitigate these effects should be provided

Transboundary
impacts and impacts
on
emergencies/accide
nts

When crossorder impacts are detected, MENR casri out
monitoring of crosdborder impact assessment activities
coordination with the Ministry of Foreign Affairs of the Repubilic
Azerbaijan. Transboundary impacts must be evaluated
accordance with the procedure and conditions defined in
decison on "Rules and duration of environmental impa
assessment, including transboundary impact assessm
Prediction of impacts related to emergencies and accidents sh
be included in the EIA report.

Environmental
management and
monitoring

An overviewof the environmental management plan adopted fq
all phases of the project, including relevant management and
monitoring plans, should be included.

Residual effects

Public participation

Disclosure of EIA

A summary of residual effects and predictions of their significa
should be included

The law requires that the public who will be affected by the
planned activities be informed during the EIA process. The clig
expected to engage the affected public in discussions regardir|
the proposed activities.

State environmental
expertise

GzOGNF T YNKREAKI YINRYRRE v I ydzy
KSal ol (AAinBytngerdAll | ScA NG IASIAY
VAETSN eksperf® A K| T P NIy INODASHR @ riAzAdA
tutulan fAaliyyatin A8 | (0 || AASARRIK N TAL A
hakmiyy&l A 2 NJj Pogif edid®e/ | G

In accordance with the Law "On Environmental Protection”, th
EIA report will be reviewed by MENR (within 3 months) and M
expert opinion will be prepared. This opinion will be published
and submitted to the relevarexecutive authorities in the area
where the intended activity will be implemented.
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4.2.2 Renewable energy related laws

Azerbaijan has a dedicated, comprehensive laws governing the various aspects of renewable energ
development. The existing legal arefjulatory framework for energy also consider specific provisions
for the use of renewable energy, such as the following secondary laws aimed at promoting the use of
renewable energy through special concessfons

Relevant laws and normative legal actv@deen adopted in order to develop the renewable energy
sector in our country, to improve the legislative and institutional environment in this area. In recent
years, the work carried out in the field has been continued and the law of the Republic bbiaer

No 339VIQ, dated 31 May 2021 On the use of renewable energy sources in the production of
electricity, which makes a special contribution to the development of renewable energy has been
approved.

The State Program on the Use of Alternative and Reaiée Energy Sources, adopted in 2004, aims to
determine the potential of alternative energy sources in the production of electricity, increase the
efficiency of national energy sources, guarantee national energy security, decrease CO2 emissions, ar
suppat job creation via renewable energy sector development.

The amendments of March 2014 to the two Cabinet of Ministers Decrees on Rates of custom duties
for exportigimport operations in Azerbaijan Republic and List of goods exempted of VAT imported to
Azerlaijan Republic territory state that the import of equipment, facilities, parts and tools used in the
renewable energy industry and in achieving energy efficiency are exempt from customs duties and
VAT.

The Decree of the Cabinet of Ministers On determimatid electricity production and power limits for

the commissioning of electrical installations (No. 482/November 2016) states that special permits for
alternative and renewable energy power plants are required only for power plants with a capacity of
more than 150 kW, and for hydropower plants and biogas power plants with a capacity of more than
500 kW.

4.3 National Strategies and Plans

The strategic documentAzerbaijan 2030: National Priorities for Seempnomic Development
approved by the Order of th@resident of Azerbaijan Republic dated 2 February 202ates five
priorities, one of which i€lean Environment and Green Growth Couptiygetingincreased share of
the useof renewable energy in all sectors of the economy based on the principleseasf gnergyThe
SocieEconomic Development Strateégpf Azerbaijan for 2022026 provides specific actions to
promote the application of renewable energy sourcasd within the work carried out in this area,
cameral investigations were continued througtidhe country in the direction of identification and
prioritization of areas with potential for renewable energy sources. The abwmmtioned national

34 w8y S ¢ReatlindsssessmenRepubliof! 1 $ ND (IRERA20E).

4 https://president.az/en/articles/view/50474
5 https://static.president.az/upload/Files/2022/07/22/5478ed13955fb35f0715325d7f76a8ea_3699216.pdf
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priorities are of particular importance in the direction of implementation of the obligations arising fr
GKS !'b da22NIR ¢NIXYYaAF2NNIFIGA2YY ! 3SYRF F2NJ adzad

On 12 December 2015, in accordance with the Paris Agreement adopted at the 21st Conference of the
Parties, the Republic of Azerbaijan submitted its contributions to the QGudiore Secretariat
determined at the intended national level. As a contribution to global climate change mitigation
initiatives, Azerbaijan has set a target to maintain a 35% reduction in greenhouse gas emissions b
2030 compared to the base year (1990).Navember 2021, at the COP26 conference in Glasgow,
Azerbaijan adopted a new commitment to reduce emissions by 2050 by 40% as a voluntary
O2YYAGYSYyd FyR G2 ONBFGS | abSdid2 S MPBerbdjaniA a &
submitted its revisedDC in October 2023. The revision of the NDC was supported by the European
Union (EU) through the EU4Climate initiative. To achieve these goals, by 2030, the Ministry of Energ
has set the main target to increase the share of the installed capacity efvasie energy to 30% in

the country's overall energy balance. In addition, Azerbaijan's support was expressed for the joint
initiative Global Promise on Renewable Energy and Energy Efficiency to triple and double energy
efficiency of renewable energy poteal in the world by 2030.

On 15 December 2022, a Framework agreement was signed between Ministry of Energy and Australia’
Fortescue Future Industries (FFI) on joint cooperation on the study and development of renewable
energy projects and the potentiaif "green hydrogen" in Azerbaijan. The agreement envisages the
investigation and implementation of projects with a total capacity of up to 12 GW for the production
of renewable energy and "green hydrogen" in Azerbaijan.

On December 17 2022, the Agreement Strategic Partnership in the Development and Transmission

of Green Energy between the Governments of the Republic of Azerbaijan, Georgia, Romania anc
Hungary was signed in Bucharest. In order to implement the agreement, regular Ministerial Meetings
are held, starting with the 9th Ministerial Meeting of the Southern Gas Corridor Advisory Council and
the 1st Ministerial Meeting of the Green Energy Advisory Council. According to the agreement, it is
planned to export green energy to be produced in the Gasfiea to Europe.

2 AGKAY GKS LAf2G LINR2SOG aYy26t SRIS 9EOKIy3S
Ct2FdAy3a {2t N tlySta {2adGdSYé¢ AYLIXSYSYUiSR gA
installation of a photovoltaic system with a capacifyup to 100 kW on Boyukshor Lake, as well as the
development of business models to encourage the participation of the private sector in the installation
of solar panels, strengthening national capacity through trainings are envisaged.

On 22 February 2021he Ministry of Energy of the Republic of Azerbaijan and British Petroleum (BP)
signed a Memorandum of Understanding on cooperation in assessing the potential and conditions
required for largescale decarbonized and integrated energy and transport systermcluding
renewable energy projects in the regions and cities of Azerbaijan. The memorandum was signed in the
context of Azerbaijan's economic diversification, the creation of a competitive energy market, a clean
SYGANRYYSY(l FyR I G&KXdzafyNE 043U a0 I NB/zyIONERYIS Yy I 2 F
in 2020. According to the memorandum, it is planned to create a Steering Committee and a Working
Group for the implementation of the activity, as well as to prepare a Master Plan on decarbonization
for the relevant regions and cities of Azerbaijan. The Master Plan will cover clean energy projects, low

8 https://unfccc.int/sites/default/files/NDC/2023.0/Second%20NDC_Azerbaijan_ENG_Final%20%281%29.pdf
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carbon transport, green buildings, waste management, clean industry, natural climate solutions,
integrated partnerships, as well as the developmentirgégrated and decarbonized energy and
transport systems. In addition, on 3 June 2021, the Ministry of Energy of the Republic of Azerbaijan
and bp signed an implementation agreement on cooperation in the field of evaluation and
implementation of the projet for the construction of a 240 MW solar power plant in the Jabrayil
region. Cooperation within the implementation agreement covers such areas as feasibility study of the
solar energy project, plant design, financing and final investment decision.

On 3 May 2021, the President of the Republic of Azerbaijan Ilham Aliyev signed an order on measures
to establish a Green Energy Zone in the liberated territories of the Republic of Azerbaijan. An
agreement was signed between the Ministry of Energy and Japamespa@y TEPSCO in the direction

of attracting a specialized international consulting company for the implementation of the instructions
arising from the order, as well as preparation of the concept and master plan for the establishment of
the Green Energyanie in the liberated territories. During the relevant period, the measures envisaged
in the framework of the contract were carried out and as a result, a concept document on the
establishment of the Green Energy Zone was prepared. In order to ensure plamentation of part

3 of the Order of the President of the Republic of Azerbaijan No. 2620 dated 3 May 2021 on measure:s
related to the creation of a green energy zone in the liberated territories of the Republic of Azerbaijan,
the Action Plan for the crdimn of a green energy zone in the liberated territories of the Republic of
Azerbaijan for 2022026 was approved by the order of the Cabinet of Ministers of the Republic of
Azerbaijan No 357s dated 21 June 2022. The first meeting of the Working Grooprmln&tion and
Monitoring, established by the Order of the Cabinet of Ministers of the Republic of Azerbaijan No. 459s
dated 3 August 2022, on the application of green technologies and energy efficiency requirements in
the liberated territories of the Rayblic of Azerbaijan was held. Regular meetings of the Working Group
andthesu? 2 NJ Ay 3 DNRBdzL) N KSfR Ay 2NRSNJ (2 RAA&aOdz
of the green energy zone in the liberated territories of the Republic of Azerbaija@224H nHc € | Y
tasks set in relation to the issue of creating a "green energy"” zone in the liberated territories. In order
to evaluate the projects implemented or envisaged in the liberated territories on the application of
green technologies and energpfficiency measures, monitoring has been started in the liberated
territories since June 2023 according to the Monitoring implementation schedule approved by the
decision of the Working Group meeting.

About 25% of Azerbaijan's internal water resourcéls f@ the share of the liberated territories, which

is approximately 2.56 bcm annually. In particular, it should be noted that there is a favorable potential
for the implementation of solar energy projects in the liberated territories. Thus, Zangilamyilab
Gubadli and Fuzuli regions are the second most favorable regions in the country followed by
Nakhchivan AR according to the solar radiation observed. The territory of Jabrayil and Zangilan region
was considered expedient on the basis of preliminstiydies, topography for solar power projects,
climatic conditions, proximity to the network, energy production potential, transport infrastructure
and comparative analysis of other technical factdise presence of favorable wind potential in the
liberated territories, especially in the mountainous parts of Lachin and Kalbajar, was determined
according to preliminary researches.

Working groups consisting of representatives of relevant institutions were established in both
directions according to the im@mentation of the subsection "Expanding the bioenergy and
geothermal energy use opportunities” under action direction 5.2.3. "Increasing the use of renewable
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energy sources” of the Action Plan of the "Semtmnomic development strategy of the Republic of

I T SNBFA2lIY F2NJ HAHH HAaHch FLIWNRIGSR o6& (GKS hNR
3378 dated 22 July 2022s a result of the activities of the mentioned Working Groups, data on the
bioenergy and geothermal energy potential assessment wetiected and analyzed, and the project
directions considered effective were determined.

In accordance with the implementation of the subsection Development of the National Plan for
Electromobility mentioned in the 5.2.5 action directions of the mentiosétegic document, the

work on the establishment of the working group has been started. In order to develop this document,
Terms of Referenceas prepared to attract an international consulting company.

On 22 December 2022, Ministry of Energy and thepean Bank for Reconstruction and Development
(EBRD) have signed a Memorandum of Understanding on technical suppbe fitevelopment of the

power sector ironline format. The memorandum, aimed at leearbon power development, will
foster the renewableenergy advancement, improve the energy efficiency, reduce methane emissions,
as well as provides for the phased research cooperation and application of innovative technologies,
including "green hydrogen”. Within the framework of this cooperation, the $0ji G ¢ S OK
Assistancéo Increasehe Shareof Renewable Energn! T SNBF A2 yda 9f SOGNRO
implemented by the CESI consulting company with the support of the World Bethiks context, it is
planned to prepare a roadmap consisting oécommendations on appropriate policies and
technologies for decarbonization of the energy sector.

On 3 February 2023, within the 9th Ministerial Meeting of the Southern Gas Corridor Advisory Council
and the 1st Ministerial Meeting of the Green Energyiadry Council, the Ministry of Energy and the
Kingdom of Saudi Arabia ACWA Power signed an Implementation Agreement on the implementation
of the offshore wind project up to 1.5 GW, Implementation Agreement relating to an Onshore Wind
Project with capacityof up to 1 GW and Memorandum of Understanding on the development of
battery energy storage systems in the Republic of Azerbaijan.

According to the "Detailed Action Plan for 262324" of the State Program on So&conomic
Development of the Nakhchivarutonomous Republic for 2023027, it is planned to create a Green
Energy Zone, develop a concept and Action Plan. Contracts on implementation of renewable energ)
projects in Nakhchivan with Nobel Energy Management, TotalEnergies-Zrndz&ch Engineering o
green energy projects with a total capacity of more than 1000 MW were signed.
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4.4 International Conventions, Protocols and Agreements

The following table presented the list of the main international and regional conventions which
Azerbaijan has r#ted over years and are relevant to the Project. Many of the international ones are
incorporated into the EPs, IFC PSs, EBRD PRs, ADB Safeguard Policy and associated guidance.

Table 44: International and regional conventions

International and RegionaConvention

Year of
Ratification

International Labour Organization (Fundamental)

C029- Forced Labour Convention, 1330 6 S H ¢ 1992

C087- Freedom of Association and Protection of the Right to Orga

Conventior mMdpny oO6S yTU 1992

C098- Right to Organise and Collective Bargaining Conventiom ¢ n 1992

98)

C100- Equal Remuneration Conventbn mdpp M 0S wmMnno 1992

C105- Abolition of Forced Labour Conventbn mpp T 0SS M. 2000

C111- Discrimination (Employment and Occupation) Conventit868 1992

0S MMMU

C138- Minimum Age Conventiom T 0 O0S Moy U

Minimum age specified: 16 years 1992

C182 On the prohibitio of the worst forms of child labor and urge 2004

YSI &ddzNBa F2NJ GKSANI SEAYAYFGAzZ2Y

Stockholm Convention on Persistent Organic Pollutants Acceded in
2004

Convention on the Transboundary Effects of IndasAccidents* Acceded in
2004

Basel Convention on the Control of Transboundary Shipmen

Hazardous Wastes 2001

Kyoto Protocol, 1997 Acceded in
2000

UN Convention on the Protection of the Ozone Layer (Vie Accededin

Convention) 1996

Montreal Protocol on Substances that Deplete the Ozone Layer, 19 Acceded in
1996

United Nations Framework Convention on Climate Change, 1992 Acceded in
1992
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International and RegionaConvention Year of
Ratification
UNECE Geneva Convention on LDmjance Transboundary A 2002
Pollution
UN Convention on Controf @ransboundary Movements of Hazardo
Wastes and their Disposals 2001
International Carriage of Dangerous Goods by Rdagropean 2000

Agreement *

Espoo Conventioh

(To promote environmentally sound and sustainable developn Acceded in
through the applicationof ESIA, especially as a preventive meas 1999
against transboundary environmental degradation)

Aarhus Conventioh

(To guarantee the rights of access to information, public participatic Acceded in
decisionmaking and access to justice in enviragmal matters) 2000

UNESCO Convention on Wetlands of International Importance espe

as Waterfowl Habitat / RAMSAR Convention 2001

UN Convention on Biological Diversitp92 2000
Bern Convention on consertah 2y 2 F 9 dzZNR LJISQa ¢ Inforce since
their natural habitats 2002
Convention on International Trade in Endangered Species of Wild F

and Flora (CITES) 1999

Convention for the Safeguarding of the Intangible GualtiHeritage.

Paris 2003 2007
Convention concerning the Protection of the World Cultural and Nat

Heritage. Paris, 16 November 1972. 1993
European Convention on the Protection of the Archaeological Herit: 2000

European Conventionfor the Protection of Human Rights ar

Fundamental Freedoms 2002
UN Convention on the Elimination of All Forms of Discrimination ag
Women 1995
UN Convention against Torture and Other Cruel, Inhuman or degr
treatment or punishment 1996
UN hternational Convention on the Protection of the Rights of
Migrant Workers and Members of Their Families 1999
UN International Covenant on Economic, Social and Cultural Rights 1992
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International and Regional Convention Year of

Ratification

UN @nvention on the Rights of the Child / Protocol Faculty in connec

with the participation of children in armed conflicts 1992/2002
UN Convention on the Elimination of All Forms of Racial Discrimina 1996
Regional Framework Convention for the Pidten of National 2000
Minorities

UN Convention on the Rights of Persons with Disabilities 2009
UN International Covenant on Civil and Political Rights 1992
The highlevel conference on the future of the European Court of Hur

Rights. Interlaken Declation 2010
The highlevel conference on the future of the European Court of Hur

Rights. I1zmir Declaration 2011
The highlevel conference on the future of the European Court of Hur

Rights. Brighton Declaration 2012

*UNECE agreement; Azerbaijan &me a member of the UNECE in 1993. The major
of the UNECE is to promote p&uropean integration through the establishment
norms, standards and conventions.

4 5|nternational Guidelines and Standards

The World Bank requires that the projects im&nces meet the Bank's Environmental and Social
Standards. In addition to Azerbaijan's legal requirements, the World Bank's requirements are detailed
in the following documents:

= =4 -4 4 -4

World Bank Environmental and Social Framework (ESF)

2 2NX R . | y1 nmedtaCandiSodayStahddisy

IFC Performance Standards for Social and Environmental Sustainability, 2012.

World Bank Group General Environment, Health and Safety Guidelines, 2007.

World Bank Group Environment, Health and Safety Guidelines for ElecTiraitgmission and

Distribution, 2007.

4 5.1 IFC Performance Standards

The IFC Performance Standards are detailed below:

T

= =

= =4 -4

T

IFC Performance Standard Assessment and management of environmental and social
risks and impacts.

IFC Performance Standard Ralor and working conditions.

IFC Performance Standard Efficient use of resources and prevention of environmental
pollution.

IFC Performance Standard @ommunity health, safety and protection.

IFC Performance Standard band Acquisition and InvoluntaResettlement.

IFC Performance Standard -6 Conservation of biological diversity and sustainable
management of living natural resources.

IFC Performance Standard Indigenous Peoples.
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1 [IFC Performance Standard@ultural heritage.

PS 1 identifies themportance of assessment, effective community involvement and disclosure of
information about the project and consultation with local communities affected by the Project and
environmental and social management measures to determine the environmental arad sopacts
associated with the development. Thus, the current ESIA was conducted in accordance with the
requirements of the 1st performance standard of the IFC.

The remaining PSs of the IFC set out objectives and requirements to prevent and minimitteenega
ecological and social impacts on the environment and offset/compensate for any residual impacts.
Thus, PSs 2 to 8 were considered as part of the assessment process and discussed accordingly in t
subjectspecific sections of the ESIA report.

4.6 WB ESF Environmental and Social Standards

Subprojects tobe supported by the World Bank through Investment Project Financing under AZURE
and by the GoAre required to meet the following Environmental and Social Standards (ESSs). The WE
also requires the @82 OA I 1 SR FTFrOAf AGASa (2 YSSG GKS a . Qa
Social Due Diligence (ESRIDY correctiveaction measures that will be applied to ESIA/ESMP to be
developed for GoA funded project:

A Environmental and Social Standafd Assessmet and Management of Environmental and Social
Risks and ImpactsThis establishes the importance of integrated assessment to identify the social
and environmental impacts, risks, and opportunities in the project's area of influence. This standard
requiresthat social and environmental assessment and management systems are in place for
managing social and environmental performance throughout the project life cycle. Its main
elements include: (i) social and environmental assessment; (i) management pro¢ifam;
organizational capacity; (iv) training; (v) stakeholder engagement; (vi) monitoring; and (vii)
reporting.

A Environmental and Social Standard 2: Labor and Working Conditidhsequires that the worker
management relationship is established and mained, compliance with national labour and
employment laws and safe and healthy working conditions are ensured for the workers. This
standard is very important as the project will employ workers to execute the project.

A Environmental and Social Standdir3: Resource Efficiency and Pollution Prevention and
Management - This gives an approach to pollution prevention and abatement in line with
Internationally accepted technologies and practices with objectives to a) avoid or minimize adverse
impacts on huma health and the environment by avoiding or minimizing pollution from activities;
and b) promote the reduction of emissions that contribute to climate change. Under this standard,
a project is required to avoid, minimize, or reduce adverse impacts on humealth and the
environment by avoiding or minimizing pollution from project activities. This standard is relevant
in that there is a possibility of pollution into the water resources as well as air quality.

A Environmental and Social Standard 4: Commurtitgalth and Safety, It outlines the responsibility
to be undertaken by the client to avoid or minimize the risks and impacts to the community's
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health, safety and security that may arise from project activities. The project activities for the
AZURE Projeare likely to cause health and security risks if not managed properly.

A Environmental and Social Standard 5: Land Acquisition, Restrictions on Land Use and Involuntary
Resettlement- This standard requires that the project does not result in involuntasgttlement
or at least, if unavoidable, it is minimized by exploring alternative project designs. It also requires
that the project ensures that social and economic impacts from land acquisition or restrictions on
affected persons' use of land are matgd. The AZURE Project may involve the acquisition of land.

A Environmental and Social Standard 6: Biodiversity Conservation and Sustainable Management of
Living Natural ResourcesThis standarcims to protect and conserve biodiversity, the variety of
life in all its forms, including genera, species and ecosystem diversity and its ability to change and
evolve, which is fundamental to sustainable development. The AZURE Project will try to avoid or
mitigate threats to biodiversity arising from project adties and where this cannot be avoided
relevant mitigation measures will be in place.

A Environmental and Social Standard 7: Indigenous PeoplesfSaharan African Historically
Underserved Traditional Local Communities This standard is not relevant dsere are no
indigenous peoples who meet the definition of this Standard in Azerbaijan.

A Environmental and Social Standard 8: Cultural Heritagkt aims to protect the irreplaceable
cultural heritage and to guide project proponents on protecting cultheitage in the course of
project operations. In cases where the project finds items of cultural importance, notification
procedures will have to be followed to ensure protection of cultural heritage of the area and the
country.

A Environmental and SociéStandard 9. Financial IntermediariesThis standard is not relevant as
The Project does not support any financial intermediaries.

A Environmental and Social Standard 10: Stakeholder Engagement and Inform&isclosureg
This ESS recognizes the impodarf open and transparent engagement between the Borrower
and project stakeholders as an essential element of good international practice. Effective
stakeholder engagement can improve the environmental and social sustainability of projects,
enhance projetacceptance, and make a significant contribution to successful project design and
implementation. The proposed AZURE project will require extensive stakeholder engagement
because its success will depend on how it is received by the communities. In addigidesign
will have to be informed by the involvement of the affected communities and other stakeholders.

In accordanceg A 1 K (G KS 2. Qa O9YOBANRBYYSYy(lt |agdessef thOA | |
environmental and social risk dProject as Substantial indicating that the potential adverse
environmental and social risks and impacts are-sgecific, largely reversible, and can be readily
mitigated through standard management practices. This classification is due, in part, to the sensitive
environmentsthat may be affected, and the need for land acquisition and involuntary resettlement.
The ESIAprocess identified key risk areas including habitat disruption, air and water quality
degradation, and impacts on local communities. These risks were asséssadit preliminary site

visits, stakeholder consultations, and baseline environmental and social data collection. Mitigation
strategies will be developed in alignment with World Bank Environmental and Social Standards (ESS
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particularly ESS1 (AssessmentldManagement of Environmental and Social Risks and Impacts) and
ESS4 (Community Health and Safety), to ensure sustainable and responsible project implementation.

47 DIFL) FylFfearay 22NIR .lFyl1Qa 9{{ FYR !'TSNbBIAC
The Table 4 below providesan analysis of the WB's Environmental and Social Standards (ESSS)

relevant to AZURE in comparison with relevant Azerbaijani legislation. As noted, the more stringent of
the requirements will apply.
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Table4-5: Highllevel summary of key gaps between$h . I y1 Q& NBIljdzA NBYSyda | yR
. Major Key requirements/gaps in Azerbaijan Rules to be applied to
ESS &Topic reguirements Legislation the project
ESS 1: Assessment and Management of Environmental and Social Risks and Impacts
Scope off WESSs apply to Associat| wAssociated facilities not covered by Azerbaijan EIA| wAn ESIA covering the enti
application Facilities to extent o project prepared for this project

. 2NNR2 6 SNDa
control/influence

E&S Assessment

WE&S screening is requirg
for all activities financec
under the WB loan;

wWE&S impact assessme
(ESIA), is required for &
activities involving high an
substantial risks of impag

on social and physic:
environment;
wequal requirements fo

assessment an
management of social an

environmental conditiong
and impacts;

wApplication of nationa
framework, ESSs, EHSG
required;

w Offset significant residug
impacts;

wSets up differentia

measures for vulnerable ¢

WE&S screening is required only for the listed in Ann
of the law of EIA,

wWE&S impact assessment (EIA) is required for
activities provided in Annex | of law of EIA, and th
included Annex | and determined as subject to
according tahe screening procedure;

wLaw of EIA has much less emphasis on social cond
and impacts however includes a provision on comp
assessment of social and economic impacts

wLaw on Protection of Public Healpartly fill this gap,
but donot fully mver social impactsiainlyfocusing on
assessment of health impacts

wApplication of EHSGs is not required;

wDo not offset significant residual impacts;

wNo differential measures for vulnerable
disadvantaged people are provided,;

WE&S requirementsfor primary suppliers are ng
considered

wNo coverage of primary suppliers

al

disadvantaged people;

WES screening is performed for
activities in accordance with ES

wAn ESIA was prepared for t
project

wSocial impacts and mitigatio
measures are included in the ES
and E&S mamgement and
monitoring plans

wimplementation of ElAs will b
monitored in the project

wln accordance with the ESI
residual impacts will be mitigate
where necessary

wThe project will take differentia
measures to ensure thg
vulnerable and disadvantage
groups are not disproportionatel

affected and can benef
equitably from the project.
wThe project consider

requirements for key suppliers
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ESS &Topic

Major
requirements

Key requirements/gaps in Azerbaijan
Legislation

Rules to be applied to
the project

wConsider E&S requiremen
for primary suppliers

Project monitoring

wPermanent monitoring o

wPermanent monitoring of the activities and applicati

wAS outlined in this document, g

& reporting the activitiesproportionate | of measures as per ESMP is not required. Monitaigr}  activities will require ongoing E&
to nature of project, riskg carried out randomly; monitoring and reporting.
and impacts, and wMajorly focused on quantitative monitoring paying le wPerformance and compliand
application of measures g attention to other performance and compliance issuf monitoring will be subject tq
per ESMP is required; wRequirement for reporting and its timing is determin| particular attention throughout
wSeveral levels and timing { by environmental decision, no permanent reporting | the project
reporting, including to thg ESMP implem#ation is required
World Bank is required
Stakeholder wFor all projects involving wThe EIA Law requires disclosure of information { wFor this project, stakeholde
engagement and E&S risks of impacts arn publicinvolvement during the EIA period. There is| engagement will adhere to bot
information benefits as well{ requirement to involve stakeholders throughout th national regulations in Azerbaija
disclosure information disclosure an¢ project life cycle I YR 0KS 2 2N
engagement of thg wThe processes required by law concerning pu Environmental and Soci
stakeholders is require( participation and consultations are also more limitt Framework (ESF). In Azerbajj

through the life cycle of the
project

under national practices than thogmvisioned by ESS
not specifying, for example, engagement w
academia and NGOs.

stakeholder

governed by
Environmental Protection an
the Public Participation i
DecisioaMaking Process Lav
which mandate public
consultations and informatior
disclosure for environmente
projects. These natione
requirements #gn with the
2 2 NI R Fyl1Qa 9

engagement
the Law o
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ESS &Topic

Major
requirements

Key requirements/gaps in Azerbaijan
Legislation

Rules to be applied to
the project

Social Standard 10 (ESS10), wh
emphasizes meaningfl
consultation, timely disclosure ¢
relevant project information, anc
ongoing communication  witl
stakeholders throughout the
project lifecycle. To ensur
compliance, the project wil
implement a Stakeholde
Engagement Plan (SEP) tf
incorporates both local lege
requirements and ESS]
guidelines, focusing on inclusi
engagement, addressin
stakeholder  concerns, an
ensuring  transparency an
accountability m the decision
making process.

ESS2: Labor and Working Conditions

Scope
application

of

wWESS2 applies to worke
employed by Azerener
who work on the projeci
and to contracted workers
primary supply workers
and community workers

wLabor code of Azerbaijfa | LIJLIX A Sa
direct employees and contracted workers

02

wLMP was developed for th

Project which will be applicable t
all workers related with Projec
and its subprojects

Working
conditions

and

wWritten labor managment

procedures

wWritten employment contract required,
procedures and employment conditions

includin

wLMP was developedfor the

Project which will be applicable t
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. Major Key requirements/gaps in Azerbaijan Rules to be applied to
ESS &Topic reguirements Legislation the project
management  of| wTerms and conditions g wSpecific nondiscrimination and equal opportun all workers related with Projec

labor relations

employment
wNondiscrimination
equal opportunity

and

requirements
wOrganizations are allowed

WwD2 PSNYYSYidQa Y2NI (2NN dzy

and its subprojects

@ 2NJ] SNA& 2 NF November 2015, impedes active supervision
enforcement mechanism to monitor labor regulati
implementation or apply remedial actions as needed
labor
Worker Health and WESF  provides detaildw! T SNBFA2FyQa [ 62N / 2 R{wlLack of requirement to estdish

Safety

requirements for Labor an
Working Conditions an
application of World Ban
Group and sectespecific
EHS Gdelines is required;

wClear clarifications o
overtime work,
compensation and
benefits, working

conditions is required;

standard for Labor and Working Conditions, but {
Labor Code lacks an enforcent mechanism;
wClear Legal provisions on overtime work, compensa
YR o0SySFTAGaz FaaSaavSy
conditions are not provided;
wNo requirement for establishment of grievan
mechanismgor employees

grievance  mechanisms  f(
employees;
wThe OHS requirements

national legislation and ESS2 v
be followed as specified in th
Project LMP and EMP
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ESS &Topic rl\ggjt?i:ements Egé/igleég%aements/gaps in Azerbaijan {'\r’]télelzosr,gjoe(t:)f applied to
Occupational Measures relating tc wNew (2018) law is generally in line with W| wProvisions of LMP will be appli
Health and Safety occupational health an¢ requirements but implementation requirements a| to the Project related works
(OHS) safety applicable d the| not yet fully developed wExpeced lifting of  the
Project: wCurrent legislation does not set minimum requiremel moratorium will enable foi

wApply World Bank Grou
General and sectespecific
EHS Guidelines
wRequirements to protec
workers, train workers
document incidents
emergency  preparation
addressing issues
wProvide  safe
environment
wWorkers allowed to repor
safety issues and refuse

working

work under certain
circumstances

wProvide appropriate
facilities (canteens, toilets
etc.) and ensure
accommodations mee
needs of workers

wAll employers to

collaborate on applying
OSH requirements
wMonitor OSH performance

for worker accommodations although it does requ
per diem for work at distances from homdtet amount
is low and payments over that level is subject
taxation.

OHsSrelated risks and nomompliances beyond th
supervision by government authorities due to abg
said moratorium.

supervision and enforcement (
labor legislation in line with goo
international practice.
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ESS &Topic

Major
requirements

Key requirements/gaps in Azerbaijan
Legislation

Rules to be applied to
the project

Protecting
work force

the

wChild labor
wkForced labor

wThe minimum working age in Azerbaijan is 15, chilc
under 18are not allowed to do dangerous work.
wEmployment is allowed between 1EB years (with

permission of parents/guardians).

wA stricter application of the terms of the law is require

wLMP was developed for th
Project which will be applicable t
all workersrelated with Project
and its subprojects

win this Project employmentwill
be offered to those who are g
least 18 years old to work i
AZURE project related wo
which may have hazardol
potential.

wGiven that the Labor Code will &
followed, which also mhibits
child and forced labor, the risk
related to labor flows and relate
genderbased violence (GBV) ar
labor resources, including chi
labor, are low. Mitigation
measures to address GBV rig
I NBE Ay Of dZRSR A
Social Responsibility P and
Discrimination, Harassment ar
Retaliation Policy. The LM
includes a generic sample Code
Conduct to be adopted by &
contractors and other employer
in the Project.

Contracted
workers

wReasonable efforts to verif]

contractors

have

labo

wAzerbaijan national law applies to contracted work
includingemployees of subcontractors

wGrievance mechanism will 4
developed for contracted
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ESS &Topic rl\gajt?i:ements Egé/igleég%aements/gaps in Azerbaijan {'\r’]télelzosrgjoegf applied to
managenent procedures workers specified in the Proje
to meet requirements of LMP and EMP
ESS2 (except those th
apply to community ang
primary supply workers)

wProcedures for managin
and monitoring
performance

wAccess to grievanc
mechanism

Community wRequ_irements for workir_1g wNo such requirements ooProv_isions specéd i_n LMP will be
conditions and OHS applie applied to community workers

workers :
to community labor

wDepending on level g wNo such requiremets, although Azerbaijan law wou| wProvisions specified in LMP will
GSE/contractor apply to the suppliers applied to primary supply

Primary supply c_ontrol/infl_uence asses workers

workers risk of child Iab(_)r, forceg
labor, and safety issues ar
require suppliers tg
address significant risks

ESS3: Resource Efficiency and Pollution Prevention and Management
Resource Efficienc
wBorrowers must pply | wNo specific requirements, however Azerbaijan law wProject will  follow EHS

Scope
application

of

feasible resource efficieng
and pollution prevention
measures in accordand

with mitigation hierarchy

generally consistent with EU legislation and directiv

requirements.
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. Major Key requirements/gaps in Azerbaijan Rules to be applied to
ESS &Topic reguirements Legislation the project
wAdopt measures in EHSG{ wThere are not specific standards and rules for
Energy use project is significant energ| efficient use of energy.
use

wAssessment of water ug wNational legislation prioritizes municipal water sup| wWater use needs and associat
needs and related impact for domestic consumption over other types of waf impacts are assessed in ti
to the environment and use. No specific requirements and principles of wg current ESIA and appropria

Water use i . . L L e .
communitiesand adopting sharing and prioritization (e.g. farrigation, power| mitigation measures consistel
relevant mitigation| generation, etc.) are stipulated explicitly. with ESS3 will be implemented
measures is required

wUse GIIP to reduc| wNo specific requirements. wNot relevant for this project ant

Raw material use signifcant resource usage no action will be considered fq

this item.

Pollution prevention and management
Avoid, minimize, an¢ In general, requirements are consistent with ESS
control release ol
pollutants, apply the more
stringent of EHSGs ar
national law  Historig
pollution and non
degradation requirements
Management of airl wRequires assessment | wThe requirement for assessment of potential | wThe project assesses potential

General
requirements

pollution potential air emissions an| emissions and implementation of relevant mitigatiif emissions and will implemer
implementation off measures for the activities where stationary technically and financiall
technically and ihancially| pollution sources do not exist, are not established;| feasible and coseffective
feasible and coseffective options to minimize emissions f(
options to minimize all types of activities.
emissions for all type
activities
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ESS &Topic Major Key requirements/gaps in Azerbaijan Rules to be applied to
requirements Legislation the project
Management  of| wApply mitigation hierarchy wMechanisms for nohazardous waste separation ar wA mitigation hierarchy will bg
hazardous ad | to waste management management are not developed appliedto waste management
non-hazardous wNational and international wNo significant gaps, but enforcement is not consistg wContractors will be requested t
wastes conventions for hazardou| wNo specific requirements to verify contractor haulers develop Waste Management Pl4
waste management an{ disposal sites reflecting  consistent best
movement international practice
wVerify hazardous wast
management contractor
are licensed and dispos
sites operate to mee
standards
Management  of| wMinimize use of hazardou wNo gaps identified. Little or no relevance to this proje
chemicals and materials Avoid use ¢
hazardous internationally controkd
materials materials
ESS4: Community Health and Safety
Community health and safety
wEvaluate risks t( WEIA law requires assessment and control wt Ne2S0GaQ oYy @
community health and wNo specific requirements for design, or GIIP Social Management Plar
safety and apply mitigatior wNo services to be provided (ESMPs) will should inclug

Community health
and safety

hierarchy and GIIP t
reduce risks

wConsider thirdparty safety
risks in designing
infrastructure and
equipment, with regard tg
high-risk locations

wGeneral traffic laws apply, and EIA law requir
assessment of risks

wNo specific requirement for ecosystem services

wNo specific requirements for labor influx, includi
genderbased violence, communicable diseases, etc

wGeneral health requirements generally meet ESS,
no requirement for vulnerable groups

wDetailed requirements for emergency planning

requirements for establishing a
code of conduct for all projed
staff that includes sexug
exploitation,
abuse, and harassment (SEA
prevention and mitigation
wThe contractors will be requeste
to draft rules and practices, &
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ESS &Topic Major Key requirements/gaps in Azerbaijan Rules to be applied to
requirements Legislation the project
wEnsure safety of service well as mechanisms to enga
provided to communities with and inform communities o
Identify traffic/road risks, the potential risks and hazarg
assess risks if neede early in the project cycle ral
consider safety in flee throughout implementation.

decisions, takeneasureso
protect public

wAssess and avoidnpacts
on provisioning and
regulating ecosysten
services as appropriate

wAvoid or minimize potentia
for disease transmissio

and communication
considering vulnerablg
groups

wAddress risks tomnmunity
of hazardous material
management

wPrepare of and respond t
emergencies, consider i
ElIAs, prepare respong
plans

wAssess and address risks| wNo specific requirements, however limitations ( wUnarmed security personng

security arrangements armed security personnel (quards) will be provided in g
construction  camps  durin
implementation.

Security personnel
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ESS &Topic Major Key requirements/gaps in Azerbaijan Rules to be applied to

requirements Legislation the project

wApply principles 0
proportionality, GIIP, ang
law

wVerify contracted workers
are not implicated in pas
abuses and are trained

wlnvestigate incidents
report unlawful acts to
authorities

ESSS5: Land Acquisition, Restrictions on Laisé Bnd Involuntary Resettlement

wAssessment of needs f wAssessment of needs for Land Acquisitiastrictipns Q)Assessmeqt of ir_n_pagt
Land Acquisition on Land _Use and In_voluntary Resgttlement du_rlng compensation a_nd rehapllltatlo
Restrictions on Land Ug Process is not_requwed. Only_ environmental impa measures _consnstent _W|th_ ES
and Involuntary| resulting to §00|al |mpact:i arejncludqd; A A will be apApllved', as outlined in th
Resettlement during ES| w! LJLJf_ A S_él_ 2 yt_e uz2z U0KS fS3 tNRr2SOUQa WS a ¢
process is required: ones with legitimate claims to lanaind property that| Plan.

may be registered under national law), not to illeg
o wApplies to permanent an{ |and users
Applicability temporary displacement

listing types of
infringemens

wAssessment of impacty
compensation and
rehabilitation measures
consistent with ESS5 will i

applied, as outlined in the
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ESS &Topic Major Key requirements/gaps in Azerbaijan Rules to be applied to
P requirements Legislation the project
Project Resettlemen
Action Plan.
wApplies to land user
(formal and informal) anc
owners
ESS5: Land Actgition, Restrictions on Land Use and Involuntary Resettlement
wDesign project tgd wNo specific requirement to avoid displacement wAs outlined in the Projec
O . )
3y0||d/m|n|m|z'e wProvide replacement cost and offer land 4and ResetI'FIemer_lt Action Plan, ESS
Isplacement; payments where possible, no requirements 1 compliant t_lmpacé aisisl'stmt?r
wProvide replacement cos livelihood restoration or other allowances; rcsljtar:\zs?;:\;\?ilrllbaenimﬁeri;r:;c;o
?ndl_hassc,jlstance t(lnctl_udm wNo requirements for publicconsultations, and nc h laint h dl'.
'VElnoo restoration), additional requirement to women and other vulnerab wihe _compain andin
disclose standards, offe groups: mechanism will be create@nd
land-for-land where ’ _ _ implemented by Azerenerji JSC
General possible, pg | @WNo requirement for establishment of GM (beyol accordance with ESS5

compensation before
displacing people wher
possible;

wEngaged with affecte
communities, including
women and other

vulnerable groups;

wEstablishment of GM i
required;

measures envisioned in the Administrative Code
Azerbaijan);

wNo requirements for cubff dates, notices; detaile
plan and monitoring;

wNo requirement for displacement audit
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. Major Key requirements/gaps in Azerbaijan Rules to be applied to
ESS &Topic reguirements Legislation the project
wCensus, cubff dates,

wRequre audit if significant

notices; detailed plan an
monitoring is required;

displacement

Displacement

wDetailed requirements fo

assessment of physical af

economic  displacement
including specia
consideration for
vulnerable people
consultations,  livelihoog
restoration and
develpment relevant

mitigation measures

wLess detailed requirements for physical displaceme

wMuch less detailed requirements to address econo
displacement, and no special consideration
vulnerable people

wAssessment of impact
compensation and rehaliiation
measures consistent with ES
will be applied, as outlined in th
Project Resettlement

Collaboration with

other responsible
agencies of
subnational
jurisdiction

wProvides requirements fg

all involved agencies to b
involved and support IR
in Land Acquisition an
Involuntary Resettlemen

procedures, including
development and
implementation of

Resettlement Action Pla
(RAP)

wFor Land Acquisition and Involuntary Resettlem
procedures involvement of other parties are a
required, bu specific collaboration and suppo
requirements are not provided

wAssessment of impact
compensation and rehabilitatio
measures consistent with ES
will be applied, as outlined in th
Project Resettlement Action Ple
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. Major Key requirements/gaps in Azerbaijan Rules to be applied to
ESS &Topic reguirements Legislation the project

wComplaints and grievancg wGrievance Redress Committee (Land Acquisition| wThis project implies complianc
are resolved with Sate Purposes TDEA Act, Section 75, 2010) will| with ESS5
community participation al appointed in large scale projects as necessary.
the Grievance Commissiqg Executive Body, Land Acquisition Group, Supervi

S::(;/ﬁ‘ngce (GCC), Local governmeg Body, local Executive Authority, municipalities and
bodies and NGOs and/¢ PIU shall receive, investigate and resolwenplaints
Community Base( and grievances.
Organizations (CBOs) at t
local level.
ESS6: Biodiversity Conservation and Sustainable Management of Living Natural Resources
WESS 6 classifies habitats ir ooAzerba_uan has a ;trong regulator)_/ rhavyork_ for_ WESS6 requirements will apply
tra_lpsformed, _natural ang protecting, conserving, an_d restoring plodlver§| the Project, including assessme
critical habitats. ES| However, less attention is given to preserving habit of critical habitats  anc
requirements apply to all| There is no differentiated approad development of a BMP whef
groups equally an¢ for transformed, natural, and critical habitats applicable
requires relevant wNo requirements for affecting critical habitats &
General mitigation and developing BMP

compensation  measure
for expected impacts;

wSets strict requirements fg
affecting critical habitats
requires Biodiversity
Management Plan (BMP)

wRequirements wher wNot relevant for thigroject
Borrower purchase;

Primary suppliers
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. Major Key requirements/gaps in Azerbaijan Rules to be applied to
ESS &Topic reguirements Legislation the project
natural resource
commodities

ESS7: Indigenous Peoples/S8aharan African Historically Underserved Traditional Local Communities

Communities

Not applicable for the project

ESS8: Cultural Heritage

wCovers  tangible  an( wEquivalent applicability. Intangible cultural heritage ¢ wThe alignment of OHLs will |
intangible (limited) cultura| be registered, and it is protected similarly to oth designed in a manner to avo
heritage, whether legally| cultural heritage objects, although assessments | encroachment with tangible an

Application protected or not and impacts is not gnerally not required or practiced. intangible  (limited)  cultura
whether previously heritage
identified or not

General

wRequires development an wAzerbaijan Law on Cultural Heritage provides requ| wNo impact on cultural heritag
following the chance fing procedures in case of chance findings. No requirem¢ has been identified during th
procedure if a find ig for developing project specific chance find procedu| project development, the

encountered,; prospecting procedures will b

wRequires involvement @ carried out as described in th
Cultural Heritage experts current ESIA and in accordan
project provides risks 0o with ESS8.
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ESS &Topic Major Key requirements/gaps in Azerbaijan Rules to be applied to
P requirements Legislation the project
impacts to the monument
of Cultural Heritage
Stakehdder . . - . . e . . .
itati q wldentify and consult with wNo specific requirements for stakeholder identificati| wAzerenerji  will consult  with
i(ijoennstﬁ‘i;tli%r:] agf affected and interesteq and consultation cultural heritage  protection
: stakeholders - - .y agency  with inquiry o
wNo provisions for confidentialit ) :
cultural heritage P y information on presence o

wMaintain confidentiality if
needed

wAllow continued access t
affected sites

culturally important objects alon
GKS hl[Qa IfA13

ESS9: Financial Intermediaries

Not applcable for the project as the Project does not have any financial intermed

ESS10: Stakeholder Engagement and Information Disclosure

Requirements

wEngage stakeholder
throughout project life
cycle, determine how the)
wish to be engaged Proviq

stakeholders with
information, Maintain
documented record ©
engagements

wBasic legal background exists in Azerbaijan concet
public participation and information disclosure.

WESIA legislation requires scoping as well as disclosu
and consultation on EIA

WSEP prepared for the Project w
be followed throughout the
implementation of the Project
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ESS &Topic

Major
requirements

Key requirements/gaps in Azerbaijan
Legislation

Rules to be applied to
the project

Engagement during
project
preparation

wRequires identification an
analysis of stakeholders
including disadvantaged ¢
vulnerable groups;

wDisclosure, timing o
conglltations,  measures
for disadvantaged o
vulnerable groups, etd
preparation of a
Stakeholder Engageme
Plan (SEP) with detaile
requirements is required;

wEarly disclosure g
information to  allow
consultation in  desigr
phase

wAll stakeholders will b
mearnngfully consulted

and their input will be
taken into account during
the design ang
implementation stages 0
the project.

wAbsence of special requirements for stakehol
identification and analysis;

wStakeholder engagement and information disclos
requirements are included in the screening, scop
and EIA process. SEP development is not required,;

wDisclosure and consultation are not required at t
initial design stage

wStakeholders, includin
vulnerable and disadvantage
groups, were identified an
analyzel during project
development.

wThe Engagement of Stakeholde
(SEP) was prepared in accordat
with the guidelines of ESS10.

wAs outlined in the project's SE
meaningful consultation an
information will be shared with
stakeholders throughout the lif¢
of the project.
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ESS &Topic

Major

Key requirements/gaps in Azerbaijan

Rules to be applied to

requirements Legislation the project
Engagement during wEngagement and disclosu| wNo similar requirement WSEP prepared for the Project w
prOJect , of information to continue be followed throughout the
implementation throughout implementation of the Project
and . external implementation, following
reporting

Plan

Grievance Redres
Mechanism
General

wBuild and implement a fas
effective, culturally]
appropriate and flexiblg
GM;

wBoth informal and forma

complaints should be dea
with equally. Procedure
for handling anonymou
complaintsare required

wAbsence of requirements for establishment a
maintenance of GRM,;

wOnly official correspondence and claims are recor
and responded to.

wThe AZURE project will operate
grievance redress mechanism
accordance with the
requirements of ESSl@nd as
described in SEP.

wA GRC will be formed &
AzerenerfiPIU at the local leve
which shall consist, as
minimum, of representative

from: (i) the people, through
recognized local leaders (e.(
officials of local executive power
(ii) the Contractor;06 A A A 0

Engineer (OE), to represe
AzerenerjiPIU). The GRC will 3

as the mediator betweer
aggrieved parties and will mak
efforts to resolve conflicty

through mutual consent.

wThe court of the law will be th
last resort. In principle, the
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. Major Key requirements/gaps in Azerbaijan Rules to be applied to
ESS &Topic reguirements Legislation the project
Proje¢- Affected Parties ca

appeal to a relevant cour
anytime they disagree with th
activity or inaction of the Projec
Implementors.

wThe protocols and procedures f
serious grievances will b
developed
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5. THE ENVIRONMENTAND SOCIAL IMPARSSESSMENWROCESS AND METHODOYOG

The environmental and social risk of the Project is rated as Substantial, which requires undertaking &
full Environmental and Social Impact Assessment (ESIA) and preparing an Environmental and Soci
Management Plan (ESMP). The nmirpose of the ESIA is to determine whether it is environmentally,
socially, technically and economically feasible to develop and implement the Project. The main
objective is to identify and avoid, minimize and manage potential adverse environmentabeiadl s
impacts whilst enhancing positive impacts. The main steps of the ESIA are as follows:

Stage 1: Environmental and Social Impact Assessment Scoping Report (Scoping Report)

This is a stage where an environmental and social scan of potential isseregluated through a
consultative exercise. This is where the public is informed about the project. The exercise helps to ge
0KS LlzfA0Qa 02YYSyiakO2yOSNya FyR Ffaz2z | aaa
development. The public consultatianforms the ESIA process of environmental social issues and
other environmental concerns which may ariftes of paramount importance to obtain contributions

from the public or interested parties which will ensure that all impacts that may arise fremrtiject,

be they negative or positive, are adequately addresgentording to the agreement reached with the
World Bank, the Scoping Report was prepared both for the part financed by the Government of
Azerbaijan and for the part to be financed by the WdBank.

Stage 2: ESIA/ESMP

The second stage of the process includes conducting surveys and compiling an ESIA report. Variol
surveys are conducted such as seetmnomic surveys which is a continuation of consultations with
the community through questiamaires, interviews etc. All the information collected is then used to
compile an ESIA report. The ESIA report identifies positive and adverse impacts that the project is likel
to have on the environment. An ESMP is then developed to propose measureldnoegnpositive
impacts and minimize or prevent adverse impacts. The ESIA and ESMP reports are submitted to th
World Bank for review. Once the WB is satisfied that the reports adequately addresses all impacts of
the project, the reports are taken for plib review.

Stage 3: Public Review

This involves review of the prepared ESIA/ESMP document to ensure that all public comments anc
environmental issues have been addressed. After review by the WB, documents are circulated in
strategic places for review kigiterested and affected (IAPs). This helps to ensure that concerns that
were raised during stage 1 are adequately addressed in the ESIA. When the EEA is satisfied that
public concerns about the project have been adequately addressed in the ESIA, lagidato
Examination Opinion is issued by the relevant government institution.

The process outlined by the local legislation is aligned with the WB requirements. Further Consultations
will be carried out as outlined in the Environmental and Social Commit@lan (ESCP) developed for
this project.

5.1Screening Assessment

Key aspects considered in the screening assessment include the Project's scale, nature of activities
potential environmental and social impacts, stakeholder engagement, and regulatorgxtoite

Environmental and Socidmpact Assessment Page96 of 356



Renewables Grid Integratid®roject

Project area is primarily rural and sedesert zone. There are nearby communities in vicinity of sub
project 2 and sukproject 3. Some of the OHLs will pass through the protected areas.

The following methodology has been applied for initial sarag and collection of baseline information
important for the project:

1 Screening and categorization of the project by Azerenerji JSC and the Ministry of Ecology anc
Natural Resources against Azerbaijan legislation and by the World Bank against World Bank
requirements in terms of project categorization and the level of impact assessment needed.

1 Preliminary screening of key receptors and potential impacts during the feasibility study carried
2dzi Ay SEFENXe@ uwnun o0& !TSNBYSNEBAQA t26SN 9y

1 Detailed study of baseline environmental conditions within and adjacent to the project areas
conducted in early 2024.

This Report identified several potential impacts associated with the Project, including but not limited
to land use changes, air emissiongater usage, noise, community disruptions, etc. Mitigation
measures were proposed to address these impacts, including but not limited to:

1 Wherever feasible, when in forest land, placing towers on high ground so that conductors can
pass high over trees ambt require cutting;

1 The rules set by the European Standard EN 5032012 regarding conductor clearances
considering maximum conductor sag and swing due to wind will be applied together with the
requirements of Decree No 103 dated 10 June 2005 of €abfrMinisters of AR regarding the
protection zones of high voltage transmission lines;

9 Limiting the construction footprint to the absolute minimum needed. This will include
demarcating and marking all construction areas and roads, and training workeesntain
within authorized demarcated areas;

1 Keeping all construction vehicles and equipment on prepared roads and construction areas and
prohibiting moving onto adjacent lands, as well as effective community engagement with
regards to traffic management dhe existing road network;

1 Limiting impacts away from construction zones by controlling drainage and erosion,

implementing proper spoil and waste management practices;

Providing prompt compensation in case of damages to crops or property;

Siting and operting construction worker camps and laydown sites to minimize disturbance and

disruption to local communities;

Routing the OHLs to avoid displacement as far as possible;

Designing the OHLs to minimize bird strike and electrocution by implementing Intarahti

Best Practice regarding provision of bird diverters and consideration of perching sites for large

birds such as raptors (insulator spacing etc).

= =4

= =

In order to assess environmental and social category of the Project components, a typical screening
matrix tailored to the Project specifics was used to assess their likely E&S aspects. It is based on speci
environmental and social criteria that reflect the nature, location, sensitivity and scale of the Project
components with an aim to support their catagsation. This screening exercise is summarized in the
Table below.
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Following a comprehensive review and analysis, it has been determined that the project meets the
criteria for a full ESIA due to the potential for significant environmental and so@aktisithat cannot
be ad equately addressed through the proposed mitigation measures.
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Table 51: Project screening exercise

Project Components (StiProjects)
SubProject 1 SubProject 2 SubProject 3 SubProject 4
Screening item Project phase Projed¢ phase Project phase Project phase
Constructionf Operation Construction | Operation | Construction| Operation | Construction| Operation
Yes | No Yes | No Yes No Yes | No Yes | No | Yes| No | Yes| No | Yes| No

1. Location
Isthe projectsite X X X X X X X X
adjacentto or within any
of the following sensitive

areas?

Proximityof peopleand X X X X X X X X
settlements

Legally protected area o X X X X X X X X

area proposed of legal
protection (e.g. National
Park, Monument of
Nature, etc.)
Internationally X X X X X X X X
designated area
(UNESCO World Heritag
site, Ramsar site, etc.) o
internationally
recognised area (Emera
site, Important Plant
Area (IPA), Important
Bird Area (IBA)

Other areas of X X X X X X X X
conservation interest
Cultural heritage site X X X X X X X X
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Project Components (StiProjects)

SubProject 1 SubProject 2 SubProject 3 SubProject 4

Screening item Project phase Projed phase Project phase Project phase

Construction| Operation Construction | Operation | Construction| Operation | Construction| Operation

Yes | No Yes No Yes No Yes| No Yes No Yes | No Yes No Yes| No

Significant land X X X X X X X X
occupation
Isthe projectlocation X X X X X X X X

susceptibleto extreme
natural hazards
(earthquakesl]andslides,
erosion,floodingor
extreme oradverse
climaticconditions)?

2. Potential
environmental&
socialimpacts

Will the projectuse X X X X X X X X
naturalresourcesvhich
arenon-renewableor in
shortsupply?

Will the projectcause X X X X X X X X
significantimpacton air
qualty (increase thedust
level orlevelofair
pollutants)?

Will the projectleadto X X X X X X X X
significantrisksof
contaminationof land or
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Project Components (StiProjects)

SubProject 1

SubProject 2

SubProject 3

SubProject 4

Screening item

Project phase

Proje¢ phase

Project phase

Project phase

Construction

Operation

Construction

Operation

Construction

Operation

Construction

Operation

Yes

No

Yes

No

Yes

No

Yes| No

Yes No

Yes

No

Yes

No Yes

No

water from releasef
pollutantsonto the
groundor into surface
watersor groundwater?

Will the project cause
changeof surfacewater
bodies,increasewater
turbidity due torun-off
anderosion?

Will the project lead to
risks to any other areas
on or around the locatior
which areimportant or
sensitive br reasons of
their ecology e.g. priority
/ critical habitats, wet
lands,watercourses,
coastalzone,mountains,
forestsor woodlands?

Will the projectleadto
significantlossof
vegetationand/or

habitatfragmentation?

Environmental and Socidinpact Assessment
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Project Components (StiProjects)

SubProject 1 SubProject 2 SubProject 3 SubProject 4

Screening item Project phase Projed phase Project phase Project phase

Construction| Operation Construction | Operation | Construction| Operation | Construction| Operation

Yes | No Yes No Yes No Yes| No Yes No Yes | No Yes No Yes| No

Will the projectcause X X X X X X X X
significancerisual
changedo avalued
landscape?

Will the projectcause X X X X X X X X
generationof significant
wastequantities?

Will the projectgenerate X X X X X X X X
significantquantitiesof
hazardous wastes
(includingPCBgrom
transformers)

Will the projectcause X X X X X X X X
noiseand/or vibration?

Will the projectcause X X X X X X X X
releaseof
electromagnetic
radiation?

Will the project involve X X X X X X X X
use, storage,transport,
handlingor production
of hazardous substances
and explosives?
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Screening item

Project Components (StiProjects)

SubProject 1

SubProject 2 SubProject 3

SubProject 4

Project phase

Proje¢ phase Project phase

Project phase

Construction

Operation

Construction | Operation | Construction| Operation

Construction

Operation

Yes

No

Yes

No

Yes No Yes| No Yes No Yes | No

Yes

No

Yes

No

Will the projectcause
anypermanentand/or
temporaryland
acquisition?

X

X

X X X X

X

X

Will the projectcause
anyphysical
resettlement?

Will the project resut in
socialchangegin
demographytraditional
lifestyles,employment,
etc.)?

Will the projectrequire
new accessoad(s)?

Will the project cause
disturbanceto the
existingtraffic /
transportationin the
affectedarea?

Will the projectcause
occupationaknd/or
communityhealthand
safetyrisks?
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Screening item

Project Components (StiProjects)

SubProject 1

SubProject 2

SubProject 3

SubProject 4

Project phase

Proje¢ phase

Project phase

Project phase

improvementin regard
to the current
community health and
safey risks?

Construction| Operation Construction | Operation | Construction| Operation | Construction| Operation
Yes | No Yes | No Yes No Yes| No Yes | No | Yes| No | Yes| No | Yes| No
Will the project cause X X X X X X X X

Environmental and Socidinpact Assessment
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5.2 Environmental and social impact assessment

Different aspects of the Project are to be considered when assessing the impact of the proposed
developments on the biophysical and societal environment. The table below shows the main
environmentl and socieeconomic aspects associated with expansion, construction and operation of
the proposed transmission infrastructures (substations and OHLs) that will be addressed in the
subsequent suiproject specific ESIAs, covering components to be finabgdubth GoA and the Bank.
Each of these issues is further described in B8$Report.

Table 52: Main environmental and socigconomic aspects

Topic \ Key issues/notes

Climaterelated aspects Climate change assessmerthe main sources of
greenhousegas emissions during construction.
During the construction phase of the project, GH
emissions are related to the use of fuel for aspec
such as generators, transportation, field equipme
and machinery. Although emissions have not be
guantified, they ae expected to be low and
significantly less than 25,000 tonnes of CO2
equivalent (t CO2eq) based on previous experie
and available literature.

During the operational phase, there will be minin

GHG emissions, limited to vehicle movement

during mainterance and repair work. Due to the

nature of OHL and substation facilities, no
emissions will be released during the operationa
phase.

Air Quality As the project will have negligible emissions dur

normal operation, air quality impacts are propos

to be excluded from the ESIA.
- During construction change of air quality due t
fugitive dust (movement of vehicles; preparatg
works; earthworks; construction of access roa
and substation and towers; surfacing works) &
vehicle exhaust emissions. Thege anticipated
as not significant and, therefore scoped out frc
the present ESIA

- During operation- not anticipated as significar
and, therefore, scoped out from the present ES

Geology and soils - During construction- disturbance of geologice
depositsdue to construction of the Project; risk
to the soils (loss of deposits; erosion; polluti
risk)

- During operation- not anticipated as significar
since the Project area is not susceptible
geological hazards (e.g. erosion, landslides, ¢
and, theefore, scoped out from the present ES

Water Environment - During construction risk to water environment
(excavation, pollution risk, physical modificatiof

- During the operation pollution risk at substatior
(accidental spillage of transformer oils)

Noise and vibration - During construction noise and/or vibration from
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Topc ________Keyissuesiotes

site clearance, eartforks, construction of acces
roads, and substation and towers, attachment
conductors as well as the related constructi
traffic

- During operation ¢ operational nase due to
"corona discharge"

Biodiversity and natural - During construction- impacts to biodiversity

receptors (loss of habitats, flora and faur

heritage disturbance of species, risk of forest fire
pollution risk)
- During operation ¢ habitat conversion and
fragmentation, potential risk to avian faun
(collision risk and electrocution of birds), polluti
risk

Landscape - During construction- temporary physical ant

visual change to the landscape of negligi
significance and, therefore, scoped out frahe
present ESIA

- During operation- changes in visual aspects f
Project elements which include construction
new structures not anticipated as significant an
therefore, scoped out from the present ESIA

Waste - During constructiorg waste generation

- During operation- not anticipated as significarn
since waste generation is expected to be v
small during operational maintenance of tf
Project and no hazardous wastes (e.g. PCBs
be generated during operational life of th
Project. Therefore, tlsi is scoped out from th
present ESIA.

Socieeconomic aspects During Project life:
- Positive impacts (improvement of the nationa
regional power system, employme

opportunities during construction, local econon
and trading opportunities (delivery arselling of
local goods/fruits/vegetables to the worke
during construction)

- Bringing good SIA practice to the project are
which will involve full stakeholder participatio
including consultation with affected communitie
local authorities and relevd organizations.

- Improving community health and safet
livelihoods and social cohesion.

Labour and Working Impact to workers (labour standards and worki
conditions conditions, including occupational health a
safety)

Workers occupational hazards dogi construction,
maintenance, and operation activities occur (e.g
working at height electrocution hazard contact
with live power lines

Community health and Construction traffic

safety Health and safety and security of people / lo
communities duringperation of the Project
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Topc ___ Keyissuesfnotes

Construction works
Health and safety and security of people / lo
communities / workers during construction of t

Project
Land acquisition and - Temporary or permanent acquisition of priva
livelihood assets involuntary ecmomic resettlement, as we

as landtake (arable agricultural land) an

restriction on rights of use.

Land use / land conversion - During construction- land use change, habite
loss, loss of agricultural land due to tempora
and permanent land take

- During operation- land use restriction to ensur
public safety and safe operation of the Project

Cultural heritage - During construction- risk of partial or total

removal of unknown heritage asse

(undiscovered archaeological sites)

Access limitation

Cumudétive effects Main cumulative impactsinter-project effects the
effects of a series of other developments of sim
type and scale in the vicinity of the Project a
effect interaction in the Project itself.
Transboundary effects Project has no crodsorder context and no
transboundary impacts shall occur during the
Project life and, therefore, scoped out from the
present ESIA

5.3 Study corridor
5.3.1. Methodology for detailed environmentand socieeconomicsurvey of the corridor

The desk studyvas conducted during ApiMay 2024, followed by field works. For environmental
assessment, the 20@eter corridor was assumed to be sufficient to characterize conditions and assess
impacts.

Although the final approvedower locations are not determinedniil final designthe 200 metre
corridor was selected so that relatively minor changes in the tower positions from their indicative
positions would not make a significant difference to the results of the analpsesstudy area along a
section of the catdor is shown in Figure-5. The outer lines show the 200 metre wide corridor, the
blue lines show the indicative 60 metre 'safety zone' where no building is permitted, and the green and
blue lines show the indicative tower and transmission line locations
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Color code:

Dark purple line - Banka - Navahi OHL
Light purple line - Bilasuvar - Navahi OHL
Red line - Navahi - Absheron OHL

Al 51.60metrik 8K t AR T £ A 1 TASNY20GNMRYIIRAIGgat@Glizinin SciyyMD A Bsl £ Y
5.4. ESIA main consultation stage

Subsequent engagement activities in the main phase of the ESIA are desigoedtat consultations

to inform key stakeholders, including projeetffected and projecbeneficiaries, about the design,
explore their concerns and highavel issues, and form the basis for developing mitigation measures for
the project. This consultation allowed the ESIA team to conduetBBIA analysis by formulating
additional feedback on the ESIA approach, key issues and analysis of potential impacts (eg assessi
their relative importance).

5.4.1. Stakeholder identification

Stakeholders are individuals or groups who can affechreraffected by, or have a legitimate interest

in the Project results and performance. Some stakeholders are obvious, such as government
authorities responsible for permitting and local communities adjacent to the Project. However,
preliminary stakeholderdentification intends to include other groups, organizations and individuals
that may not appear to be directly involved. Health professionals and educators, for example, may not
be directly involved in the Project development, but are familiar with tkésteng community and
sociaeconomic dynamics and can help improve the quality of impact analysis. Such consultation also
helps ensure that mitigation and social investment are coordinated with existing initiatives. Expanding
stakeholder identification beynd government and local residents increases the likelihood that a wide
representation of interests and opinions will be considered in the development of the Project.
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For the AZURE Project, the following stakeholders have been identified and analyzpjpet
component. These stakeholders include affected parties (as defined in section 5.4.2.1), other
interested parties (as defined in section 6.2) and disadvantaged/vulnerable individuals or groups (as
defined in section 6.3).

5.4.2 Project Stakeholders
Affected parties include local communities, community members and other parties that may be subject
to direct impacts from the Project. In particular, the following individuals and groups belong to this

category:

Table5.3.1: Project affected partiesdr the project

StakeholderMajor Group ProjectSite Stakeholder

Private land owners

Owners of public and private lands whose land
Property owners along the route§ properties may be impacted by construction work
OHLs (village, rayon, or nationakvels)

Organizations owning lands (religious, secidc
and other groups)

In the framework of the current project, a second ke
category of PAPs will be people living along th
transmission line route, the acg®tracks and in the
vicinity of the proposed substations. These PAPs
People residing in the project areas likely to be affected by disturbances caused by tl
t N22S0idQa KSI @@ DS KA C
impacts, etc., but may also benefit from project
related employment opportunities.

A third category of important PAPs will be villag

Municipality and vilage | NBLINBaSydl G§A @S 2FFTAOSS
representatives representative of head of executive power office
the region.

Restaurants and public catering
Shops

Businesses located in the projectarel  Car wash
who may be positively or negatively Private Products

affected by theproject Small private hotels for tourists
OCIFNXYSNBQO alNJSia o0
traders)

Other services

Businesses located in the targe| Residents and community members

Regions who may be positively of 6 CF N¥SNAR QU al N]Séa o0
negatively affected by the project traders)

Restaurants

Other services
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5.4.30ther Interested Parties

Other Interested Parties (OIPsre those who may have an interesttime project and would have
different concerns and priorities about project impacts, mitigation mechanisms and benefits, and who
may require different, or separate, forms of engagement (ESS10 pars. 5&11). Generally, these are
people, social groups and ongaations who may have a possibility to influence and make decisions on
implementation of the project and/or may have an interest in the Project. This group includes
governmental entities, NoGovernmental Organizations (NGOs) and private businesses, \&fio m
benefit from the project. It is envisaged that all three components of AZURE share the same Other
Interested Parties (OIPs) as shown below:

Table5-4: Other Interested Parties for thAZUREproject

StakeholderMajor ProjectStakeholder
Group

Ministry of Energy

Azerbaijan Railways

Ministry of Culture

State Tourism Agency

Ministries and government
agencies Ministry of Finance

Ministry of Economy

Ministry of Emergency Situations

Ministry of Agriculture

Ministry of Ecology and NaturBResources

Ministry of Labor and Social Protection of

Population
State Committee for Family, Women and Children
Affairs
Rayon Local Executive Powers
Civil society organizations Local NGOs, Social Economy Organizations Tra
Unions;  Foundations;  Sotia Enterprises;
Cooperatives
Other project developers Other project developers, International NGOs, ang
International NGOs, and| implementation agencies (e.g., United Nations
implementation agencies Development Program (UNDP), GIZ, Food an

Agriculture Orgnization (FAO) etc.)

5.4.4 Disadvantaged / vulnerable individuals or groups
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Disadvantaged/vulnerable individuals and groups are those who may not have the voice and agency tc
express their concerns or understand the impacts of project, and can thusxblided from
stakeholder engagement or project benefits.

Vulnerable groups under this project may include (i) womamsure that community participation
groups are gendebalanced and promote women's leadership within these groups, design online and
in-person surveys and other engagement activities so that women in unpaid care work can participate;
consider provisions for childcare, transport, and safety for angeirson community engagement
activities; promote gendesegregated consultations and othapproaches allowing for the free and
enabling participation of women and girls, including groups of women and girls who are particularly
@dzt ySNI 6tS G2 SEOftdzaA2y |yR NR&l&a LRGSYGALl ¢
organizations, includ®@ 2 NBI yAT FGA2ya T RG20FGAy3a F2N adzND
existing medical conditions: develop information on specific needs and explain why they are at more
risk & what measures to take to care for them; tailor messages and make ttt@nable for particular

living conditions (includingome for ageg, and health status; target family member; (iii) Persons with
disabilities:present information in accessible formats such as braille, large print; offering multiple
forms of communicationsuch as text captions or signed videos, text for the hearing impaired, online
materials for people using assistive technology; carefully consider gender and other dimensions of
identity and vulnerability.

The project will incorporate differentiated meaes to ensure that these groups receive project
related information, are consulted with, and have the means to participate and express their views and
concerns on the project.

Consultations were conducted with local communities (open public meetings$mall groups of key
stakeholders in the communities (key informants and focus groups), sampled landowners within the
study area. Representatives of these communities who have a risk profile sample were invited to these
meetings. The purpose of these magjs was to lay the groundwork for a preliminary social survey to
be conducted to better understand these stakeholders. Public hearings were announced through
appropriate channels, including local media and municipalities. The hearings were open to lice pub
The draft report and final reports have been submitted to the public.

5.5 Baseline Data Collection

A comprehensive understanding of existing environmental and social baseline conditions in the Project
regions isan essential prerequisite for sound idefitation and assessment of potential impacts from

the proposed sulprojects. Understanding the baseline allows the measurement of changes that would
be caused by the Project.

The process for collecting the baseline environmental and social data is tased
U Desk studies (i.e. legally defined quality standards for environmental media and emission limit
values; existing literature, strategic / planning documents, statistics, databases and reports

from various relevant organizations; as well as availafiermet sources and other similar
projects).
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U Site visits and walkover observations to identify the area of influence (study area) and to collect
required supplementary data at substation location and along the OHL corridors (i.e.
biodiversity survey; lasscape assessment; laude observation; etc.), as well as benefiting
from various field surveys carried out for the purposes of the engineering design.

5.5.1 ScopingSurveys

In order to determine relevant scoping environmental and social conditiotfsnmihe study areas
surveys outlined in the table below were undertaken during the ESIA scoping exercise. The scope ©
these surveys was determined through desk study and an initial field work as per work undertaken by
the topographic team during MareMay 2024. The field surveys were undertaken during April 2024.
The findings obtained from these surveys for each relevant topic are reported in respective sections in
the ESIA.

Table 55: Results ofvisualsurveys

Scopingsurvey Goal and Scope

Scoping stvey Goal and Scope

Key sources of air emission within 200 m of the centreline of
alignments of the transmission lines and 200 m around the prop(
Air quality location of the substation were observed to gain indicative air qual
baseline situdon. There are no measurements of the ambient
guality within the study area or in wider region. Key air pollution sot
is the traffic network. Other sources of seasonal air pollution in
environment are the air emissions during heating season frach
agricultural activities. No significant industrial facilities are present in
area. The area is not densely populated and is predominantly ruf
nature.

Geological and wate The geological environment within 500 m wide corridoorg the
environment transmission lines (within 250 m of the centreline of the alignmer
including the proposed location of the substation was observed.
Neocene and Anthropogenic sediments cover the surface of the [
The solil of the Project area is compos#dyrey-brown, greymeadow,
saline soils. The terrain in the study area as a whole is consider
stable, without occurrence of geological hazards (slips and lands
erosion). Site specific issues may be possible but these were not
into consideation in this Project development stage.

+AadzZd f AyalLlsSoidazya OF NNASR 2dzi
groundwater levels within the expected range for periods of the y
when (FebruanApril) the surveys were carried out. In addition, to t
already known prominent water bodies that would be affected by
Project, smaller watercourses, with their character of flow (continu
or occasional) were registered.

Key sources of noise within 2,000 m wide corridor along the transmig
lines (within 1,000 m of the centreline of the alignments), including
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Scopingsurvey Goal and Scope
proposed location of the substationwere observed to gain indicativ
Noise noise baseline situation. There are no measurements of

environmental noise neither within the study area nowider region.

Key noise source is the traffic network, as well as agricultural activ
No significant industrial facilities are present in the area.

The area is not densely populated and is predominantly rural in nat

Land use / land cove

Land cover was assessed within 1,000 m wide corridor along
transmission lines (within 500 m of the centreline of the alignmer
including the proposed location of the substation. The land cover
calculated in ArcGIS for both spbojects, separeely. A land cover ma
was also elaborated and presented in this ESIA. The land cover-it
project 1 is dominated by agricultural land (40%) and Halocneme
vegetation (30%). Again, the land cover in-putject 2 and SulProject
3 is dominated by agnidtural land cover types and small percentage
industrial areas. There are no forest massifs along the OHL routes

Biodiversity and natural
heritage

An area of 1,000 m wide corridor along the transmission lines (w
500 m of the centreline fothe alignments), including the propose
location of the Navahi substation was used to present the biodive
baseline in wider context, which is considered as representative
sufficient to identify the current biodiversity status in the broader a
and to assess indirect impacts from the Project. The baselin
determined from the deskeview information, map of ecosystems
Azerbaijan, and biodiversity field surveys. Most of the data on hab
and species presented in this ESIA are from thektd@sstudies ang
small part came from field observations.

The subprojects were separately analyzed from the aspect of tk
vegetation, flora and habitats as well as presence of protected
designated sites (with national or international importanckEpbitats
were identified according to different classification systems (EU
Ramsar, CLC) and wealassifiedn accorénce with provisions of ESS

Semidesert habitats are dominated by wormwood (Artemisia fragra
either alone or associated withrakwort (Salsola spp) or Bothriochlo
Pockets of more typical desert vegetation also occur in this area. St
vegetation occurs in the lowlands and foothills around 300 to 700 m
is largely the result of human influence on woodland and shrub habi

The dominant species are grasses (Bothriochloa spp). Rich flg
communities have developed in the Bothriochloa ischaeml
Glycyrrhiza glabra steppes of the lowlands. Thorny shrubs, no
I KNR adQa ¢ K 2-ddyistiy ard tfpisatlzddzaestarh pay dof
the region, small patches of the endemic pine (Pinus eldarica) are fq
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Scopingsurvey

Goal and Scope

At present, over 58% of the agricultural land in the Project area is
for farming (cotton, vineyards, cereals, vegetables). Considerable
are used for witer grazing pastures for domestic livestock.
Although subproject 3 (330 kV overhead lines) does not pass thro
the territory of Shirvan National Park, which serves the Persian ga
waterfowl and plants of the Shirvan plain, 4 toweraverseghe reserve
area by passing parallel to the boundaries of the Shirvan Nature Res
It belongs to the serdlesert grassland and wetland ecosystem.

Landscape

In Azerbaijan, landscapes are divided into mountainous and
landscapes. Among them, a numlwéilandscape types and subtypes ¢
distinguished. Three landscape types were identified within the sf
area- 1,000 m wide corridor along the transmission lines (within 50
of the centreline of the alignments), including the proposed locatio
the substation: (i) lowland sentdesert landscape; (i) digesert
landscape of the plains; (iii) sewhésert landscape of lowlands ar
plains.
These landscape types are described in terms of their appear:
matrix and patches, their connectivity as well ascording to their
presence in suiprojects.

Socialeconomic context]

Settlements

All potentially affected residential areasithin the study area werg
visited, including a 1000 m wide corridor along the power transmis
lines (at a distance of 5.00 from the center line of the tracks), th
proposed location of the substation, and -site observation was
conducted to identify residents' general lifestyle, livelihoods, hab
state of public infrastructure, road connections, availability and us
social facilities, administrative facilities and other features that

successfully facilitate a proper understanding of local life and
needs/desires of these people. The collected data were recorded
analyzed accordingly.

Each of the rural segiments included in the study area was survey
and an unstructured interview (informal) was conducted with rando
selected/interviewed local residents @ people) in all potentially
affected settlements. The information collected from the execut
representative of each village about the residents of the village was
to identify the vulnerable groups of the population in the villages.

No residential properties or other properties have been identified n
the proposed location of the new substatigsub-project 1) that would
restrict its future development.

Socieeconomic context]

Housing and
properties

othe|

Field surveys conducted along existing power lines proposed
construction have shown that there are no residential properties t
will be directly affected by the project. All nearby residences and ot
facilities are located at a safe distance from overhead lines.
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Scopingsurvey Goal and Scope
Socieeconomic context] Overhead lines pass through noesidential areas, with the neare
Vulnerable groups settlement beig at least 1 km (visual observations) from the proj

area (Navahi substation). Therefore, it was determined that vulner
groups of the population do not live here. Impacts by restricting ac
to assets have also been studied within the ESIA framlewor
Cultural Heritage The field studies included a thorough examination of the vis
elements of the presence of certain cultural heritage objects of
transmission line corridors. There are no cultural heritage monum
near the infrastructure fadties to be built within the project. Detaile
information about historical and cultural heritage monuments in
regions and villages covered by the project is given in Appendix D.

5.6 Interaction with Design and DecisieWaking

The Environmental an8ocial assessment and detailed design development processes interact with
each other, with both being informed by twway communication, combined with ongoing
consultation and discussion with various relevant project stakeholders. The Environmentalcald So
assessment identifies potential (negative) effects which potentially lead to design refinements to avoid
or reduce the significance of those effects. This process of synergy, based on the views / inputs from
the E&S assessment, interacts with the desprocess from the earliest Project development stage.
Such approach has informed the design process with relevant earlyel&d proposals in the scope

of the process for selection of the preferred Project options, especially for the corridors efrirsgion
fAYySad (Kdza | OKAS@GAY3 WYAGAIlIGAZ2Y OGKNRJZAK RS&aA.
will further continue throughout next stages in order to reduce the likelihood of the Project being
designed on a basis that already has builhegative E&S effects which could have been avoided. The
process of synergy allows for the engineering design to duly incorporate the recommendation of the
ESIA and ESMRhe ESIA report will also help to get information for local content (workforce).

5.7 Assessment of Impacts and Mitigation

The ESIA review has entailed:

{A0S QAaArAGa (2 LINRBLRASR pnnkoonil+ adzmadl GAa
1 Discussions with detailed engineering personnel during site visits regarding scope of works
locations andalignments of subproject components
1 Review of project information provided by the Design Institute
T t NEFS&aaArAz2ylf 2LAYAR2Y YR SELSNASYyOS 2F 2.0
1 Confirmation with WB regarding the methodology of the ESIA study ghetatge number
and similarity of subproject components with low potential for environmental impacts.
7 Discussions with WB project officers including environmental and social specialists

=

The overall findings of the ESIA review are briefly summarized below:

1 Proposed new 500/330kV substation are located within the boundaries of land parcel owned
by Azereneriji.
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1 Proposed extensions at substations to be connected with Navahi ss are located within the
boundaries of existing substation sites.

1 The site of the sultations to be expanded and the proposed Navahi substation sites are located
in what can be described as industrial, periban or rural areawith low environmental values.

1 Significant portion of the proposed new 330kV lines will be constructed alongxiséng
corridors.

1 The BankadNavahi OHLs runs parallel edges of the Shirvan Nature Reserve, and 7 towers are
located in the outskirts of the Shirvan National Park.

1 Based on site observations and discussions with design institute the overall projectyisdike
give rise to moderate temporary environmental impacts that can be easily mitigated.

1 The most significant potential environmental impact will be associated with construction of
BankaNavahi transmission line that will pass through the Shirvan NateseiRe.

1 It will be important to design the OHLs following best international industry standards, with
inclusion of bird diverters and and consideration of perching electrocution risks, as well as
taking into account bird migration and breeding times dgrdesign of construction works.

1 All construction worker camps and laydown sites will be designed to minimize impacts and

disturbance to local communities.

The project will trigger land acquisition (land easement) for footprints of tower supports

The projet will improve local infrastructure in Navahi village due to construction of Navahi ss

by creating employment opportunities, paved roads

1 The Project will increase investment attractiveness of project covered area where there will be
clean energy generatefiom renewables

= =4

The environmental and social impact assessment for the parts financed by the GoA was carried out ir
accordance with the relevant national legislation and WB ESF standards. Thus, for {iv@jeuts
financed by the Government of Azerbaijé830 kV side of 500/330 kV Navahi substation; Bilasuvar SPP

- Navahi SS overhead line (90 km), Banka-$R®ahi SS overhead line (80), Navahi A%heron SS

(65 km) an ESIA/JESMP has been prepared to be approved by the State Environmental Exparise Ag
of the Ministry of Ecology and Natural Resources. An independent consulting company will conduct a
comprehensive environmental and social due diligence of the reports for ESIAS/ESMPs on
Governmentfunded subprojects by Azerenergy, as well as for t88IA reports prepared by Masdar

for its facilities, in order to take corrective measures before starting work.

An independent E&S due diligence together with corrective actions to be in place prior to start of works
will be arranged by Azerener;ji for sigpecific ESIAS/ESMPs of GoA fundedmolects, as well as for
ESIA reports prepared by Masdar for its facilities.

Azerenerji will prepare separate ESIA and ESMP for the World Bank fundprbgdis in accordance
gAOGK GKS . Fyl1Qa @afeieN®ky/ YSYGlrf yR {20

Besides there will be separate ESIAs prepared by Masdar for the construction and operation of solal
and wind power plants in Banka, Bilasuvar and Absheron regions.

To ensure cohesion between the ESIAs developed for associated projidtef Rzerenerji has
adopted a harmonized approach that integrates consistent methodologies, shared data, and aligned
objectives across all assessments. This entails the establishment of a central coordination framework
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that facilitates regular communicatn and information exchange among the ESIA teams involved in
each project. By standardizing baseline data collection, impact assessment criteria, and mitigation
measures, the team can create a unified understanding of cumulative and synergistic impacts.
Moreover, aligning the stakeholder engagement processes will ensure community concerns and
feedback are consistently addressed across all projects, fostering transparency and trust. Regular join
review sessions and integrated reporting mechanisms will &rrémsure that the ESIAs not only stand

as comprehensive individual documents but also collectively contribute to a coherent and holistic
environmental and social management strategy.

Environmental and Socidmpact Assessment Pagell7of 356



Renewables Grid Integratid?roject

5.8 Impacts and Mitigation Measures Due to Project Location
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5.8.1 Subproject 1: 500/330/10kV Navahi Substation

This subproject involves construction of a new substation within the boundary of the land parcel
owned by Azeenerji. The site is located in rural area with low environmental values. No impact on land
value is expected.

No encroachment into precious ecological areas or areas of historical / cultural valirere are no
significant sensitive receptors includiegologically sensitive areas or historical / cultural monuments
nearby the substation site that will be impacted from the construction or operation of the substation.

Interference with other utilities and traffic.As per regulations enacted by GoA, itrandatory for
Azerenerji to seek requisite clearance prior to construction from agencies like departments of railways,
roads, telecommunication, and wherever necessary, from aviation authorities that could be affected
by the construction of power transng®n infrastructure. Given that new substation will be
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constructed within the boundaries of existing land parcel owned by Azerenerji, no significant
interference with other utilities and traffic is expected.

Interference with water drainage patternsConsruction of new substation infrastructure within the
boundaries of land parcel owned by Azerenerji will include provision of effective drainage design such
that there will be minimal changes to the natural flow of storm water entering and leaving the site.
Drainage will be designed to route water runoff from the substation to designated places to avoid
flooding of access roads and nearby areas. Storm water management shall conform to governmental
agency requirements. No significant impacts on water drainggerns is expected.

Construction of access roadshe road heading to the brick factory located at 500 meter distance from
the Navahi substation is the access road to the Project site which is branched fro/Gakkith
Georgian Border Highway. It wile necessary for the access road (app. 150 m) to be asphalt paved
along its full length to allow HGV traffic (transport trucks, supply or large equipment, etc) to access the
site.

e Access from Baku-Gazakh highway

®Na\aim Sipstation

eI )
istirahSHIg STKSzI A ar, &

Google

Figure5-3: Location of Navahi SS

5.8.2Subproject 2: 500kV TransmisgioLines

For this subproject the works involve construction of transmission lines and installation of poles/towers
with wires. In some sections the new lines will go in parallel to existing transmission lines operated by
Azerenerji. The line passes thréuggriculture fields and drgaline lands far from residential areas
where land use is unlikely to change in the foreseeable future. Impact on land value is expected subjec
to study dueiring separate Resettlement Action Plan for the lines.
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There is no earoachment on valuable ecological sites or historical/cultural sitéchere are no
significant sensitive receptors, including ecologically sensitive areas or historical/cultural monuments,
within or near the routes of 500 kV distribution lines. Thus, theilebe no impact on these ecological
values.

Impact to social and economic valueBhe construction of the 500 kV OHLs is not expected to intersect
various areas of significant social and economic value. Key areas of concern include agricultural land:
and culturally significant sites. Cultural heritage sites (Gobustan mud volcanoes) along the proposec
route will also be protected to preserve local traditions and history.

Interference with other utilities and traffic As per regulations enacted by Gomsrent of Azerbaijan,

it is mandatory for Azerenerji to seek requisite clearance prior to construction from agencies like
departments of railways, roads, telecommunication, and wherever necessary, from aviation
authorities that could be affected by the cdnsction of power distribution lines. However, it is unlikely
that the new lines will result in any interference with the existing traffic lines.

Whenever the distribution line crosses a railway track, clearance will be sought from the railways
department. The new line is properly planned and executed to maintain sufficient distance between
gas/oil/water distribution lines and railways, civil aviation and civil defense installations. There are no
airports located along the route of the new OHLSs.

Interference with water drainage patternsAs the 500 Kv OHLs are constructed aerially and the
blockage of ground surface is limited to the area of tower footings, which is very small, impacts on
drainage patterns will be negligible. In the infrequent instanceéene drainage is affected, flow will

be diverted and guided to safe zones.

Construction of access roadshere will be no need for construction of access roads for the
transmission lines. Existing roads and tracks will be used to get vehicles and equiprtrentower

sites. Where necessary, access roads will be constructed. Establishment of roads may require creatio
of tracks across open land or bulldozing a path.

It may be necessary to bring vehicles and equipment to the locations of electricalstéavperform
repair and service work.

As with initial construction, existg roads and tracksill be used; in some cases, however, temporary
roads may need to be used. Any damage to land that occurs during repair and maintenance operations
will be reinsated when activities are complete

5.8.3 Subproject 3: 330 kV OHL

The work to be done under this sytwoject includes construction of transmission lines and installation
of poles/towers along with wires. In some sections, the new lines will run pai@te¢ existing power
transmission lines managed by Azerenerji. The lines pass through residential arebsit@emntial areas
(sanitary zone protection), agricultural areas and desatine lands that will not be used in the future.
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Impacts on land valuesme expected and these impacts will be studied in separasettlementAction
Plans for the lines.

There will be no encroachment on valuable ecological sites or historic/cultural sifds routes of

330 kV distribution lines (Navahi &Banka SPP OHand Navahi SSBilasuvar SPP OHL) pass close to
important sensitive receptors, including ecologically sensitive areas (national parks and reserves,
resting places of migratory birds). Due to the specific mitigation measures to be taken, the impact on
these environmental assets will be minimal. There are no historical/cultural monuments on OHL
routes.

Impact on social and economic valueBhe construction of 330 kV OHLs is expected to pass through
various areas of significant social and economic valuactwhequires careful consideration and
management. The main areas of concern are agricultural land, residential communities and culturally
significant areas. The route of the transmission line passes through agricultural regions important for
local food poduction and livelihoods. Encroachment on these areas can lead to economic losses for
farmers and reduced production of agricultural products. Impacts on the nature reserve (Shirvan
Nature Reserve) located along the proposed route will be minimal andadpeitigation measures will

be taken during the construction of the line passing through the area close to the boundaries of the
reserve.

Interference with other utilities and traffic.According to the rules adopted by the Government of
Azerbaijan, "Azeresrgy" must obtain appropriate permission from railways, highways,
telecommunication institutions and, if necessary, aviation institutions that may be affected by the
construction of electricity distribution infrastructure, before construction. However,rtee lines are
unlikely to cause any interference with other lines of communication and traffic beyond the existing
situation.

In the places where the power transmission line crosses the railway road, permission has been
obtained from the railway departménThe new line is properly planned and executed to maintain
sufficient distance between gas/oil/water distribution lines and railways, civil aviation and civil defense
installations. There are no airports located along the route of the new OHL.

Interference with water drainage regimesAs the new 330 kV OHL is built aerially and occupies a very
small area on the ground surface for the tower foundations, the effects on the drainage regimes will
be negligible. In the rare event that drainage is affectedyflall be diverted to safe zones.

Construction of access roadgxisting access roads along the route of 330 kV substations will be used
to transport conductors and supports to considered places.

5.8.4Subyproject 4: Expansion works in existing substation

This sukproject involves installation of new extension bays within the boundaries of existing
substation.

There will be no encroachment into precious ecological areas or areas of historical / cultural value such

that there will be no impacts on thesalues. All of the expansion works will be implemented and the
bays will be installed within the territory of existing substation.
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There will be no impacts on other utilities and traffic. Rather, any existing impacts on other utilities due
to the currentcondition of these service lines will be mitigated by the rehabilitation works.

There will be no impacts on water drainage patterns resulting from these subproject.

No new access roads will be required since all lines and bays are on and within existisgroads of
the substations.

5.9Impacts and Mitigation Measures Due to Project Desighase

5.9.1Subproject 1: 500/330kV Substation

The construction of the 500/330 kV substation will be guided by stringent environmental sustainability
principles ad the application of Best Available Techniques (BAT) to minimize its ecological footprint.
Comprehensive environmental assessments will be undertaken to identify and protect sensitive
ecosystems, local wildlife, and natural resources in the vicinity efptioject site. Specific attention

will be given to preserving native vegetation, managing water resources, and preventing soil erosion
and contamination during construction and operation.

Adhering to BAT, the substation design will incorporate advaneetinblogies and practices that
promote high environmental performance standards. These include the use efidsg and low
emission equipment to minimize air and noise pollution, as well as -stfatiee-art insulation and
cooling systems that enhance eggrefficiency and reduce greenhouse gas emissions. Furthermore,
construction activities will employ methods that reduce land disturbance and waste generation, such
as modular construction and the recycling of construction materials.

Environmental monitorig systems will be installed to ensure ongoing compliance with environmental
regulations and standards, allowing for ré@mhe tracking of environmental parameters and swift
mitigation of any identified impacts. By integrating these environmental and BAJiderations, the
substation project aims to support sustainable development while ensuring the reliability and
efficiency of the electrical grid.

Escape of Polluting MaterialsThe main potential source of polluting materials arising from the
substation subproject is oil spill/leakage from substation transformers entering the soil and
groundwater either directly or indirectly through the substation drainage system. Whilst no PCB oils
will be used as per international standards, alternative oils canastiersely affect soil and water
guality if released to the environment.

Oll filling of transformers occurs when the equipment is initially installed. Periodic reprocessing or
replacement of the oil may be necessary to ensure that proper insulation gsaite maintained.
Under normal operating conditions some very minor loss of oil may occur over time through leaking
seals and gaskets. Otherwise electrical failure or accident/fire could result in a more catastrophic loss
of oil to the surrounding envimment. Adequate oil containment systems are required at the new
substations to ensure that oil that leaks from transformers or other oil filled equipment is contained
and does not migrate from the site. For all new substations under the project, the fojolEEE
Guidelines should be followed:
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T L999 DdzA R SZ0R3y1BEE I dide fomtimeDesign, Construction and Operation of Electric
Power Substations for Community Acceptance and Environmental Compatibility
T L999 DdzA REI0MYIEEE Budde Byntminment and Control of Oil Spills in Substations.

Replacement of transformer oil, as well as lubricating oil, solvents, and fuel that may be used by the
substations, should be stored within concrete or brick buildings designed for such purposes. It is
anticipated that no more than about 500 litres of transformer oil, and 100 litres of fuel and lubricating
oil would be stored on site at any one time. The oil/fuel storage building should be -wemtillated,

roofed structure, with an impermeable conceefloor. A concrete berm should be integrated into the
entranceway, so as to create a shallow holding tank in the event that oil or fuel products are
accidentally spilled or released from a drum or tank. Fire extinguishers of the type suitable for fighting
an oil or fuel fire should be positioned within and outside of any oil/fuel storage building.

Oil spill clearup materials (sorbent pads, loose sorbent material, etc.) should be stationed in any
oil/fuel storage building in clearly labelled containeBsibstation operators will need to be trained in
good housekeeping practices, including how to clean up oil/fuel spills and dispose of contaminated
sorbent material.

Liquid waste management systems will be installed to ensure that there will be no unalieep
impacts on the surrounding land or water bodies. The substation drainage system should be carefully
designed to prevent possible flooding of the substation area and should be directed through an oil and
grease separator before discharge to the growudside the site.

Provided the above measures are implemented the potential impacts due to the escape of polluting
materials from substations will be insignificant.

Explosion/fire hazards.Modern transformers are citooled devices equipped with fire wwol
systems, including firewalls that separate one transformer from another. These measures help to
ensure that transformers do not overheat and catch fire and, on the rare occasion that they do catch
fire, the fire does not spread to adjacent transforrae

The substation designs will include modern fire control systems such as those specified in IEEE standa
979: IEEE Guide for Substation Fire Protection (2012). Fire extinguishers of the type suitable for fightins
an oil or fuel fire shall be positied where of#filled transformers or other oifilled equipment is used.

A fire emergency action plan shall be prepared for the substation and training given to staff on how to
use firefighting equipment and how to implement the action plan.

Noise/Vibration nuisancesThe equipment installed at substations are mostly static and are designed
so that the noise level always remains within permissible limits. Furthermore, the substation site to be
constructed is located at distances well away from residentedsand other noise sensitive receivers
such that noise impacts will be insignificant.

Proposed new 500/330kV substation is located in rural areas well away from potential sensitive
receptors.

5.9.2 Subproject 2 and 3 500 and 330 kV Transmission Lse
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The design of the new alignments of all the transmission lines proposed under the project will be in
accordance with internationally recognised design and safety standards. This will result in improved
community safety and operational efficiency witrspect to all transmission infrastructure as well as
improved power transfer.

5.9.3 Subproject 4: Expansion works in existing substation

During the design phase of the new bay at the existing substation, environmental considerations will
play a cruciaftole in ensuring sustainable and responsible project development. The design process
will incorporate a range of environmental mitigation measures aimed at minimizing potential impacts
on the surrounding environment. These measures are aligned with regulegquirements, industry

best practices, and environmental standards to promote environmental stewardship and resource
conservation.

The design of the new bay will prioritize energy efficiency, resource conservation, and green building
principles. Sustinable design features, such as eneefficient equipment, renewable energy
integration, and passive cooling strategies, are considered to reduce environmental footprint and
promote longterm sustainability.

There will be no noise impacts arising frolhe thew bays.

5.10Impacts and Mitigation Measures Due to Construction Activities

5.10.1Subproject 1: 500/330/10kV Substation

Erosion and sedimentation hazard¥ery limited excavation will be required and confined to soil
removal and platform preparatin for transformers and substation structures/switchyards etc. within
the substation site. Limited excavation combined with the prevailing dry climate means that potential
impacts related to erosion and sedimentation due to construction activities withiner.

Measures to minimize erosion and sedimentation will be incorporated into contract documents. These
will include minimizing removal of existing vegetation and topsoilsudace any areas where
excavation works are done. Topsoil disturbed durimg development of sites will be used to restore

the surface of the excavated area. Infertile and rocky material will be dumped at designated, licensed
dumping areas or where applicable, used as fill material.

Nuisance to nearby propertief?otential nuisace to nearby properties during construction includes:

1 Noise and vibration from construction works and heavy vehicles transporting materials to the
sites

9 Dust arising during excavation and transport of materials

1 Air pollution due to exhaust gases from struction plant and heavy transport vehicles

1 Gaseous emissions from welding

The construction activities will involve temporary and periodic use of powered mechanical equipment
over a short time period with much of the work carried out using manual labthe.main noise and
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dust generating activities will be associated with minor excavation for platform preparation and
periodic transport of materials and equipment to the sites. The potential impact of noise, dust nuisance
and air pollution on nearby commires from these activities will be insignificant to minor, and
periodic in nature. However, good construction practice to minimize these impacts shall be specified
in contract documents.

According to Azerbaijan noise standaftte maximum allowable neg levels in residential areas is 50

dB (A) during daytime hours (0723800hrs) and 40 dB(A) during nigithe hours (23060700 hrs).
Periodic noise monitoring (at least 4 times during the construction period) during noisy construction
activities such asxeavation for platform preparation and delivery of equipment to sites, will be
undertaken during the construction of these subprojects. Monitoring points will be located at the
Fl el RS 2F GKS ySIFINBald NBaARSyOS srentStheonstricBony S|
site. Should noise levels greater than the allowable standard be recorded during noise monitoring, and
unequivocally associated with project construction activities, the contractor will be required to
implement additional noise mitigagn measures such as adjusting his working methods or placing of
temporary noise barriers to ensure the noise standard is met.

Mitigation measures for noise shall include:

1 Scheduling activities during day time working hours
1 Maintenance of machinery angehicles to be enhanced to keep noise at a minimum

Mitigation measures for dust/air pollution shall include:

1 Water to be sprayed on unpaved roads to suppress dust in the vicinity of communities
through which transportation of construction materials passe

1 Vehicles delivering construction materials shall be covered.

1 Vehicles and construction equipment shall be regularly serviced and well maintained

1 Vehicles and construction equipment shall comply with statutory emission standards

Water quality impacts.During construction wastewater will arise from domestic sewage from site
workers, contamination due to spillage of oil and other lubricants, contamination due to disposal of
construction wastes and wastewater from washing of construction equipment and gghislich
waste water if not properly controlled has the potential to pollute nearby water bodies namely
drainage channels and irrigation canals.

The contractors will be required to implement measures to prevent wastewater produced during
construction fran entering directly into the adjacent drainage channels and irrigation canals. Such
measures shall include:

1 Provision of adequate oesgite sanitation facilities including septic tanks and saalay pits or
alternative sanitary facilities that do not allomureated disposal of sewage to adjacent water
bodies

1 Provision of an appropriate domestic solid waste and construction waste collection and
disposal system

"DUST 17187 (State General Standards and Requirements), Presidential Decree No. 796 dated July 8, 2008)
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1 Provision of bunded hard standing areas for equipment servicing, refueling and wash down
where drairage is directed through oil and grease interceptors before being discharged into a
settling pond prior to discharge into offsite drainage channels.

1 Implementation of good operation and maintenance practices for construction equipment

1 Preparation of an o#pill response plan

Proper implementation of the above measures will ensure that the potential water quality impacts

during construction will be insignificant.

Interference with utilities, blockage of access waykheproposed new substation site is ass#hle by
public roads and construction traffic to and from the site will be minimal and periodic in nature. The
contractors will be required to post signs and manage traffic to protect the travelling public and its
workers as necessary. Contractors weél fequired to ensure that existing access ways to public and
private amenities are maintained throughout the construction period.

Health and SafetyThe construction work force and the public face a number of safety risks due to
potential accidents duringonstruction. These includter alia explosions, falls from towers and
buildings, unsafe power supply and equipment failure. Potential health risks include: inadequate
sanitation and infectious diseases. To minimize such risks Azerenerji will enstireotitractors
comply with statutory requirements for worker and public safety related to electric power
infrastructure and other internationally recognized safety guidelines.

Labour and Working Conditiong.he contractor shall provide all necessary safgpliances such as
safety goggles, helmets, masks, boots, gloves etc. to workers and staff. Adequate precautions will be
taken to prevent danger from electrocution. Measures such as signboards, danger/red lights, fencing
and lights will be provided torptect the public and workers. The contractors will be required to submit

a Worker Health and Safety Plan for approval prior to commencement of construction activities. In
addition,the contractors will be required to provide adequate health and safetying for workers.

The Project recognizes the critical importance of addressing Sexual Exploitation, Abuse, anc
Harassment (SEA/SH) both within the workplace and in interactions between workers and the local
community.

Zero Tolerance PolicyThe Projecenforces a zerdolerance policy towards any form of SEA/SH. All
workers, regardless of their position, are expected to adhere to this policy.

Training and Awareness$vlandatory training programs on SEA/SH awareness and prevention will be
conducted for alemployees. This training will include recognizing SEA/SH behaviors, understanding
the consequences, and knowing how to report incidents.

Grievance MechanismsA confidential and accessible grievance mechanism will be established for

workers to report SEHSH incidents. This mechanism will ensure anonymity and protection from
retaliation for those who come forward.
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Support ServicesVictims of SEA/SH will have access to support services, including counseling and lega
assistance. The project will collabteawith local organizations to provide comprehensive support to
affected individuals.

Code of ConductA clear code of conduct outlining acceptable behavior and the consequences of
SEA/SH will be distributed to all workers. Compliance with this codeenalicondition of employment.

Community Interaction Measures

Community EngagemenRegular engagement with the local community will be conducted to inform
GKSY | o02dzi GKS LINR2SOGQa {9! «k{l L2f AOASA | YR
encouiaged to report any SEA/SH incidents involving project workers.

Worker Conduct TrainingWorkers will receive specific training on appropriate behavior when
interacting with community members. This training will emphasize respect, cultural sensitivityeand
importance of maintaining professional boundaries.

Collaboration with Local Authorities The project will work closely with local authorities and
community leaders to address SEA/SH issues promptly and effectively. Joint efforts will be made tc
raiseawareness and foster a safe environment for both workers and community members.

Monitoring and Evaluation Continuous monitoring and evaluation of SEA/SH risks will be conducted
to identify potential issues and implement corrective actions. Feedback fregntommunity will be
incorporated into this process to ensure ongoing improvement.

Public Awareness Campaignghe project will support public awareness campaigns to educate the
community about SEA/SH, promoting a culture of zero tolerance and encogragllective action
against such behaviors.

5.10.2Subprojects2 and3: 500 and330kV TransmissiorLines

Social impacts.The construction of pylons for the 500 kV and 330 kV OHLs and the associated
easement restrictions are expected to have signiftceocial impacts on affected communities. The
land take required for the installation of pylons may lead to loss of some portion of agricultural land,
which maybe an important source of livelihood for many local families. The reduction in available
arableland could result in decreased agricultural productivity and economic hardship for farmers.

Furthermore, the easement zones established around the OHL will potentially impose restrictions on
land use, limiting activities such as building constructioeg tplanting, and certain agricultural
practices. These restrictions can disrupt community development plans, hinder local businesses, anc
affect the overall quality of life for residents. Property values in the vicinity of the transmission line
may also benegatively impacted due to the visual intrusion and perceived health risks associated with
high-voltage power lines.

To mitigate these social impacts, a comprehensive Resettlement Action Plans has been developec
involving extensive stakeholder consultats to understand the concerns and needs of affected
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communities. Compensation schemes will be developed to fairly address the loss of land and
livelihoods. Additionally, community engagement programs will be established to provide clear
information aboutthe project, address misconceptions, and explore opportunities for local benefits,
such as job creation and infrastructure improvements.

By proactively managing the social impacts of land take and easement restrictions, the project aims to
minimize advese effects and foster positive relationships with local communities.

Erosion and sedimentation hazard3he project will involve only minimal excavation that could
contribute to soil erosion and the potential for sedimentation of watercourses. Excavatibte
mainly limited to the following:

1 acauring offootprint for four holes for each lattice tower concrete support bases in the impact
corridor

Excavations for tower bases will be limited to the immediate area of the tower legs. At most the foot
print of a500 kVand 330 k\tower would be (abouR0m?), therefore, the area that would be exposed
to the forces of erosion is limited.

As much as possible existing line maintenance tracks will be used to access the tower/pole sites.

Given the small scaleature of the excavations required for tower/pole foundations in a generally dry
climate, the impacts associated with uncontrolled erosion and silt runoff will be minor to insignificant.

Measures to minimize erosion and sedimentation will be incorporatealgontract documents. These

will include minimizing removal of existing vegetation and topsoilsudace any areas where
excavation works are done. Topsoil disturbed during the development of sites will be used to restore
the surface of the excavatedea. Infertile and rocky material will be dumped at designated dumping
areas or where applicable, used as fill material.

Nuisance to nearby propertiefPotential nuisance to nearby properties during construction includes:

Noise and vibration from constetion plant and heavy vehicles transporting materials to site
Dust arising during excavation and transport of materials

Air pollution due to exhaust gases from construction plant and heavy transport vehicles
Gaseous emissions from welding

EJE W

The constructioractivities fortransmissionlines will involve temporary and periodic use of powered
mechanical equipment such as an augur and mobile crane. The main noise and dust generating
activities will be associated with periodic transport of materials and equignierthe sites. The
potential impact of noise, dust nuisance and air pollution on nearby communities from these activities
will be insignificant to minor, and periodic in nature. However, good construction practice to minimize
these impacts shall be speeifl in contract documents.
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According to Azerbaijan noise standdrttee maximum allowable noise levels in residential areas is 50
dB (A) during daytime hours (0723800hrs) and 40 dB(A) during nigithe hours (23060700 hrs).
Periodic noise monitoringa( least 4 times during the construction period) during noisy construction
activities such as auguring of holes and use of a mobile crane, will be undertaken during the
O2yailiNHzOUA2Y 2F (KS&S &dzo0LINP2SO0Gad adherdedrestNA Y :
residence where the nearest residence is less than 100m from the construction site. Should noise level:
greater than the allowable standard be recorded during noise monitoring, and unequivocally
associated with project construction activitieegetcontractor will be required to implement additional
noise mitigation measures such as adjusting his working methods or placing of temporary noise
barriers to ensure the noise standard is met.

Mitigation measures for noise shall include:
1 Scheduling actities during day time working hours
1 Maintenance of machinery and vehicles to be enhanced to keep noise at a minimum

Mitigation measures for dust/air pollution shall include:

1 Water to be sprayed on unpaved roads to suppress dust in the vicinity of cartiesuthrough
which transportation of construction materials passes

1 Vehicles delivering construction materials shall be covered.

1 Vehicles and construction equipment shall be regularly serviced and well maintained

1 Vehicles and construction equipment shadimply with statutory emission standards

Water quality impacts During construction wastewater will arise from domestic sewage from site
workers, contamination due to spillage of oil and other lubricants, contamination due to disposal of
construction wasts and wastewater from washing of construction equipment and vehicles. Such
waste water if not properly controlled has the potential to pollute nearby water bodies namely
drainage channels and irrigation canals.

The contractor will be required to impleme measures to prevent wastewater produced during
construction from entering directly into the adjacent drainage channels and irrigation canals. Such
measures shall include:
1 Provision of adequate oesite sanitation facilities including portable toilets aiternative
sanitary facilities that do not allow untreated disposal of sewage to adjacent water bodies
1 Provision of an appropriate domestic solid waste and construction waste collection and
disposal system
1 Provision of hard standing areas for equipmentvégng, refueling and wash down where
drainage is directed through oil and grease interceptors before being discharged into a
settling pond prior to discharge into offsite drainage channels.
1 Implementation of good operation and maintenance practices @rstruction equipment
1 Preparation of an oil spill response plan
Proper implementation of the above measures will ensure that the potential water quality impacts
during construction will be insignificant.

8DUST 17187 (State General Standards and Requirenterasidential Decree No. 796 dated July 8, 2008)
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Interference with utilities, blockage of access w& Eection of new towers/poles and lines occurs in

a progressive manner from location to location such that traffic disruption along the roads where

construction crews are unloading materials from trucks will be minor. The contractors will be required
to post warning signs and manage traffic to protect the travelling public and its workers as necessary.

In the event that stringing conductors presents a possible risk to traffic on roads or rivers, scaffolds will
be constructed to protect pedestrians anehicles (and the conductor itself) from potential injury
/damage during conductor stringing. Contractors will be required to ensure that existing access ways
to public and private amenities are maintained throughout the construction period.

Health and Stety. The construction work force and the public face a number of safety risks due to
potential accidents during construction. These includeer alia: explosions, falls from towers and
buildings, unsafe power supply and equipment failure. Potential hea#iks include: inadequate
sanitation and sexually transmitted diseases introduced from migrant workers. To minimize such risks
Azeenerji will ensure that contractors comply with statutory requirements for worker and public
safety related to electric poer infrastructure and other internationally recognized safety guidelines.

Labour and Working Conditiong.he contractor shall provide all necessary safety appliances such as
safety goggles, helmets, mask®ots etc. to workers and staff. Adequate predaut will be taken to
prevent danger from electrocution. Measures such as signboards, danger/red lights, fencing and lights
will be provided to protect the public and workers. The contractors will be required to submit a Worker
Health and Safety Plan fopproval prior to commencement of construction activities. In additibe
contractors will be required to provide adequate health and safety training for workers.

The Project recognizes the critical importance of addressing Sexual Exploitation, Abdse, an
Harassment (SEA/SH) both within the workplace and in interactions between workers and the local
community.

Zero Tolerance PolicyThe Project enforces a zetolerance policy towards any form of SEA/SH. All
workers, regardless of their position, are exped to adhere to this policy.

Training and Awarenessviandatory training programs on SEA/SH awareness and prevention will be
conducted for all employees. This training will include recognizing SEA/SH behaviors, understandin
the consequences, and knovgrow to report incidents.

GrievanceMechanisms:A confidential and accessibfgievancemechanism will be established for
workers to report SEA/SH incidents. This mechanism will ensure anonymity and protection from
retaliation for those who come forward.

Support ServicesYictims of SEA/SH will have access to support services, including counseling and lega
assistance. The project will collaborate with local organizations to provide comprehensive support to
affected individuals.

Code of ConductA clearcode of conduct outlining acceptable behavior and the consequences of
SEA/SH will be distributed to all workers. Compliance with this code will be a condition of employment.
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Community Interaction Measures

Community EngagemenRegular engagement with ¢hlocal community will be conducted to inform
GKSY |o02dzi GKS LINR2SOGQa {9!'k{l LRftAOASA IYyR
encouraged to report any SEA/SH incidents involving project workers.

Worker Conduct TrainingWorkers will receive ecific training on appropriate behavior when
interacting with community members. This training will emphasize respect, cultural sensitivity, and the
importance of maintaining professional boundaries.

Collaboration with Local Authorities The project willwork closely with local authorities and
community leaders to address SEA/SH issues promptly and effectively. Joint efforts will be made tc
raise awareness and foster a safe environment for both workers and community members.

Monitoring and Evaluation Catinuous monitoring and evaluation of SEA/SH risks will be conducted
to identify potential issues and implement corrective actions. Feedback from the community will be
incorporated into this process to ensure ongoing improvement.

Public Awareness CampaignThe project will support public awareness campaigns to educate the
community about SEA/SH, promoting a culture of zero tolerance and encouraging collective action
against such behaviors.

5.11Impacts and Mitigation Measures from Operation

Operation & Maintenance (O&M) staff/skills less than acceptable resulting in a variety of adverse
effects:

Potential impacts related to O&M will be avoided by Aserji through implementation of the
following measures:

(1) Operation & Maintenance of alfansmissionlines is performed by trained and experienced
staff of AzeenerjiQa @I NA 2dza wS3IA2y Il 9f SOGNROAGE { S

(i) Operation & Maintenance &00/330kV substation is performed by trained and experezh
staff of Azerenerfd & @ | eljiinal &tactrigity Service and Supply Departments (RESSD)

(i)  The maintenance of all the substations is being performed by staff trained by the RESSDs onl

Exposure to Electro Magnetic Fields (EMF):

There have been some concerns about possible incokassk of cancer from exposure to
electromagnetic radiation from overhead transmission lines. Research has been undertaken into this
matter throughout the world. A World Health Organization (WHO) review in 1996 concluded that:
GCNRY G(KS OdiiweNibrg, therd © haBoyivinair /evidence that exposure to radiation
fielda K2NI Sya GKS tAFS aLly 2F KdzYFya 2N AyRdz0Sa
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Law on Radiological Safety of Population (1997) of Azerbaijan establishes the main principles o
Government polig on meeting radiation safety requirements as well as environmental norms
providing safety of employees and population in areas affected by use of radioactive sources. The law
provides for compensation which can be claimed by people for damage to thdthhpeoperty and

life during accidents.

No EMF exposure guidelines have been drawn in Azerbaijan though exposure guidelines have bee
drawn up outside Azerbaijan including:

A State Transmission Lines Standards and Guidelines in the USA;

A International Comrission on Nosonizing Radiation Protection (ICNIRP);

A US National Council on Radiation; and

A American Conference on Government and Industrial Hygienist (ACGIH).

The ICNIRP guidelines recommends limiting exposure to EMFs, although it adds that the t&eels qu
aK2dzZ R y2G 0SS AYGSNILINBGSR +ta RAaGAYIdZAAKAY 3T
GKS 3ISYSNIf LilzofAO o6dzld G2 Hn K2dzNB | RF&0 Aa
impact of EMF is also dependent on the duration gbasure and therefore no significant adverse
impact is envisagedAzerenerjicomplies with international norms for field strength limiszerener;i

Aa Ffaz2 F2ft26Ay3 | LIWINBYGSR AYUGSNYyFdA2ylf RSaa
Environnent, Health and Safety (EHS) Guidelines.

Within inhabited communities the existing environment includes EMF from a number of sources
including the use of electrical appliances and equipment, ground current in residential water pipes and
the electric distibution circuits that serves the residences. The EMF from distribution circuits can vary
widely in the communities depending upon the number of phases and whether the circuit is overhead
or underground. A typical 12.5kV overhead distribution line with 3@@s current can result in
magnetic field of 22mG below the line dropping to 15mG at 7.5m from the line and 8mG at 14m
distancé.

The project acknowledges community concerns regarding the potential health risks associated with
Electromagnetic Fields (EMgenerated by high voltage transmission grid. The following actions
outline the measures and communication strategies implemented to address these perceptions and
provide accurate information based on scientific evidence.

Community Engagement and Eduaati

1 Scientific Information DisseminationThe project will provide clear, accessible information on
EMF and its health effects based on the latest scientific research and guidelines from reputable
health organizations, such as the World Health OrganizafiwiO) and the International
Commission on Netonizing Radiation Protection (ICNIRP).

1 Public Meetings and Consultation®egular public meetings and consultations will be held to
discuss EMF concerns with community members. Experts will be availableweraguestions,
address misconceptions, and provide reassurance based on scientific evidence.

9 Washington State Electric Transmission Research Needs Task Force.
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1 Information Materials Brochures, fact sheets, and online resources will be developed and
distributed to explain what EMF is, the levels typically associatedhigthvoltage transmission
lines, and the findings of health risk assessments.

1 Transparency and MonitoringThe project will conduct regular EMF measurements in the
vicinity of the transmission lines/substation and make the results publicly available. This
transparency will help build trust and demonstrate that EMF levels are within safe limits
established by international standards.

1 Engagement with Health AuthoritiesCollaboration with local and national health authorities
will be established to ensure #t the information provided to the community is accurate and
endorsed by health professionals.

Risk Mitigation Measures

91 Design and SitingThe transmission lines will be designed and sited to minimize EMF exposure
to populated areas. This includes mainiag appropriate distances from residential areas,
schools, and other sensitive locations.

1 Adherence to Standards'he project will comply with all relevant EMF exposure guidelines and
standards set by international and national regulatory bodies. Theselards are designed to
protect public health and ensure safe levels of EMF exposure.

1 Community Feedback Mechanism feedback mechanism will be established for community
members to voice their concerns and receive timely responses. This will includiicatde
helpline and an online portal for submitting inquiries and feedback.

Azerenerjicomplies with international norms for field strength limit&zerenerjiis following the
approved international standards and design, which are absolutely safe. &kthdcussion on hedlt
impacts associated with EMife presented inrespective sections of ESIA

Community Impacts

Within the framework of the ESIA stage, a public hearing process was conducted in 6 districts where
the project will be implemented (Hapdpul, Salyan, Neftchala, Bilasuvar, Garadag and Gobustan).
Participants during consultationgepresenting the various stakeholder groups outlined in 8P
supported the Project. People living in project areas expect various project elements to inepergy
supply, stimulate economic development, and thus gain direct and indirect benefits.

For the most part e impact of the proposed powdransmissionproject on the socieeconomic
environment will be significantly beneficialhe project will strendten the transmission grid and
enhance system operation and support project implementation and capacity building. In parallel, the
project will support Azerenerji to enhance system operation and control to integrate planned VRE over
the next 10 yearsimproved access to uninterruptedenewableelectricity supply will be a major
stimulus to economic growth, particularly in rural areas of tegions During construction, benefits

to local people can be maximized if the contractor recruits construction woilkegdly. Wherever
possible the contractorsshould also not discriminate in the employment of women. The-teng
effects of the proposed project in poverty reduction are expected tdabgelypositive.
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5.12Climaterelated Aspects

In principle, theclimate topic includes two separate assessments:
1 Greenhouse gas (GHG) impact assessméht effects on the climate from GHG emissions
arising from the Project.
1 Climate resilience assessmenthe resilience of the Project to adapt to the impacts resgjt
from a changing climate, including how the Project design would take into the account the
projected impacts of climate change.

This section provides an overview of the climegéated impacts of the Project and sets out why the
assessment of these hagen scoped out of the assessment.

Greenhouse GagGHG)mpact Assessment

StudyArea

The study area for GHG impact assessment would need to cover all direct GHG emissions arising
from activities undertaken within the Project boundary during the congion, operation and
maintenanceof the Project.It would need tancludeemissiondasedon alifecycleapproach.

Potentiallmpactsand PrincipleMitigation

The key identified contributing GHG emission sources and/or activities associated with tre,Proje
based ora lifecycleapproach are presented in theTablebelow.

Table 56: GHG emission sources and/or activities

Lifecycle stage
Preparation stage

Project activity
Construction site preparatory
works

Key GHG emission sources
Fueluse- for vehicks,generatorson
site, etc.

Clearance works
1. \kgetationclearance;
2. landusechange

Losses of carbon sinklemoval of a
natural environment that has the
ability to absorb GH@missionge.g.
woodlands)

Prefabrication stage

Use of products anat materials
required to build the Project (e.g
concrete, steel, conductors, othg
metallic materials, insulators,
etc.)

Embodied GHG emissions within t
construction materials- emissions

resulting from the
manufacturing/processing (o
materials into semondary/final
products for use and the

transportationof thosematerials
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Key GHG emission sources

-y =>e9=  Projectactivity .. = - - o o 0
Constructiorstage eo_gfite constructionactivity, - Squj%nTé?]st;?Sneérom Véhlcleand
- Transport of materials and - GHGemissiondrom disposalbf
waste
equipmentto the
constructionsite;

- Transportationof
constructionworkforceto the
construction site;

- Useof construction
vehiclesandplant at the
constructionsite;

- Disposal of any waste
generated bythe
constructionprocesses.

Operational &| - Operationof substation, - GHGemissiondrom energyand
maintenancestage including lighting fueluse. o _

- Maintenance operations, - Embodled emissions as'_somdte
includingvehiclejourneys, with rgplacement of equipment /
replacementof SSand OHL materials (e_.gOHLtower elements
equipment conductorsjnsulators,SS

equipment)
Theseemissionsare expectedto be
minimal

The principle mitigation measures to reduce GHG emissions across the lifecycle of thewwoajdct

include:

1 Specification of alternative materials with lower embodied GHG emissions such as locally

sourced products and materials with a higher reegatontent.

1 Low carbon design specifications such as eneffigient lighting (at the substation) and
durable construction materials to reduce energy consumption and maintenance and decrease

replacement cycles.

1 A Construction Environmental and Social Mgement Plan (CESMP) prepared and
implemented by the selected construction Contractor to include a range of best construction

practice measures with an aim to reduce GHG emissions.

Construction phase

During the construction phase of the project, GHG eioiss are related to the use of fuel for
machinery such as generators, transportation, field equipment and machinery. Although emissions
have not been quantified, they are expected to be low and significantly less than 25,000 tonnes of COZ

equivalent (tCO2g) based on previous experience and available literature.
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During the operation and maintenance phase, GHG emissions are expected to be very low and will be
minimal mainly limited to vehicle movement during maintenance and repair activities during Project
operation. Therefore, these have been scoped out from the ESIA.

Climate Resilience Assessment
Study Area

The study area for the climate resilience assessment covers all elerBéhén( OH)Lwhich constitute
the Project.

Potential Impacts and PrindgMitigation

The project area is likely to be vulnerable to a range of climate change; eskeeme events (e.g. an
increased frequency and severity of prolonged and/or heavy precipitation events and lightning, heat
waves, an increased risk of storm#hwhigh wind speed, etc.).

These extreme weather events associated with the expected climate changes may result in the
following principle impacts:

Material deterioration due to high temperatures and also from periods of heavy rainfall.

Flood risk at te substation location, and damage to drainage systems and equipment.

Erosion and subsidence undermining structures.

{G2NY RIEYF3AS G2 hl[ G26SNJ a0NHzO(GdzNBEa | yR a
Asset deterioration from exposure to heat.

= =4 =4 4 -9

Periods of dry weather and strong winds may damage the Project's infrastructure. It is intended to
insure against these extreme weather events and thereby reduce the medium and high impacts to a
low level.

Rising temperatures and irregular rainfall can affectewavailability. Water conservation measuyes
including water recyclingill be implemented during construction (eg using greywater for dust
dampening measures where required).

Permanent effects and summary

Due to the implementation of mitigation measutrdle permanent risks related to climate change for
the Project are expected to be low. No significant lasting effects are expected. In addition, the role
played by the project will ensure that the country meets its requirements to reduce GHG emissions
andachieve the NDC target.
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6. STAKEHOLDER ENGAGEME

Constructive engagement and continuous dialogue with stakeholders is an essential part of good
business practices and corporate responsibility and is key to the success of any renewables integratiol
project such as the present one.

The stakeholders of any infrastructure project are many and varied. They include, first of all, local
people who may be affected by the project, as well as local authorities with jurisdiction over the project
to be implementel, national authorities that implement and ensure the implementation of laws
related to the environment, social issues and energy,-gowernmental organizations, members of

the scientific community and other stakeholders with expertise in these issues.

Sakeholder engagement is an integral part of project development and implementation and should
begin as early as possible in project development and continue throughout the project life cycle. As
of November 2023, Azerenergy has started planning for thesmission lines and substation, and

the initial scope of work was prepared in early 2024. Since February 2024, Azerenergy and its ESIA
team have started working formally and informally with local authorities and local communities to
gather information abat the project and learn about people's concerns. The information on the
letters sent to various authorities are given in Appendix C.

6.1 Objectives of Stakeholder Engagement

Effective stakeholder engagement and consultation is seen as fundamentaktsuittess of the
proposed Project.

The Project has a wide range of stakeholders (including statutory constiitaieare required to be
consulted by lawlocal communities, property owners and landowners, businesses and other affected
groups) with diffemg interests that will require varied levels of information. Specific communication
activities therefore need to be focused to meet the needs of particular individuals and groups,
particularly vulnerable groups. This requires an understanding of the stédexits and their interest in

the proposed project.

1 Stakeholder engagement for the Project would be based on the following principles:

1 Early and ongoing engagement with relevant stakeholders to inform and influence the Project
development process;

1 Seekingan appropriate level of feedback at each development stage in order to achieve
iterative design process by ensuring that comments and concerns received are taken into
consideration.

1 Building of long term relationships with key stakeholders throughout ifferént stages of the

Project to help better understand their views;

Where possible and practicable ensuring concerns are addressed; and

Ensuring appropriate statutory consultation is undertaken in compliance with national

requirements and best internatr@l practice.

= =4

Azerenerji intends to implement the Project as an example of good practice in the development of
transmission infrastructure with the aim of involving stakeholders and maintaining good
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communication practices throughout the life of the Prctje Therefore, stakeholder engagement
process has been initiated in the scoping stagelaance beerfurther carried on based on the technical
analysis and environmental and social appraisal performed so far.

6.2 Approach to Stakeholder Engagement fBSIA

This process will be guided by the Stakeholder Engagement Plan (SEP) that has been prepared duril
the ESlAstage. This SEP (Annéxhas beerprepared to meetWB standards, as well as the national
stakeholder engagement requirements.

This ESIA and SBiere disclosed and publicly consulted at a very early stage before the
implementation of the main ESIA document. The disclosure and consultation activities carried out have
been added to the updated version of the SEP.

The following measures were implented during the ESIA phase:

Letter was sent to State Ecological Expertise Agency (SEEA) of MENR for discussing the Scop
Report content and TOR for ESIA

A meeting was held with deputy chairman of SEEA and relevant staff where the ESIA report
content androutes of OHLs presented to the audience and raised questions were answered
accordingly by PIU staff

Letter was sent to the Public Legal Entity "State Cadastre and Registry of Real Estate" under th
State Service of Real Estate Affairs under the MinistnEconomy with the request of
submission cadastral information with regard to land ownership status along the proposed
alignments of 3 OHLs covered by the Project.

Letter was sent to theo the Public Legal Entity "State Cadastre and Registry of Read"Estat
under the State Service of Real Estate Affairs under the Ministry of Econtimthe request

of submission new format (national) land title document for assigned territory of Navahi
substation based on old soviet type land title document issued toekmgji JSC in 1980s for
construction of nuclear power station.

A meeting was held with the managementtofthe Public Legal Entity "State Cadastre and
Registry of Real Estate" under the State Service of Real Estate Affairs under the Ministry of
Economyto discuss the alignments and establish priorities for submission of information
NBIljdzZSAaG§SR ¥2NJ 6KS t Nr2SOGQa hi[a

Letter was sent to the Chief of State Service for Protection, Development and Restoration of
Cultural Heritage under the Ministry of Culture wrequest of submission of available data and

list of cultural heritage objects along the proposed routes of OHLs

Azerenerji applied tAzerbaijan Raiways CJ8€C obtaining technical conditions farossing

the railway lines by OHLs across the Projecteped regions. The respective technical
conditions were provided by thAzerbaijan Raiways CJ&l transferred to the design team

for consideration in design of OHLs

Azerenerji applied to State Agency on Protection of Strategical Objects for obtainimgcgdch
conditionsfor strategic crossing the oil and gas pipelines by OHLs across the Project covered
regions.by OHLs across the Project covered regions. The respective technical conditions were
provided by the Agency and transferred to the design teantémsideration in design of OHLs
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Azerenerji applied to State Agency on Water Reserves for obtaining technical conditions for
crossing the river and channels by OHLs across the Project covered regions. The respectiv
technical conditions were provided bydhAgency and transferred to the design team for
consideration in design of OHLs

Azerenerji applied to SOCAR for obtaining technical conditionsréssing the oil and gas
pipelines by OHLs across the Project covered regions. The respective technidabtomaire
provided by the SOCAR and transferred to the design team for consideration in design of OHLs
Azerenerji applied to BP for obtaining technical conditionsfossing the oil and gas pipelines

by OHLs across the Project covered regions. The caspaechnical conditions were provided

by the BP and transferred to the design team for consideration in design of OHLs

A meeting was held with chairman of Navahi village municipality to inform the construction of
Navahi SS/associated OHLs and discues ¢tbncerns, collect baseline data

The Scoping Report was submitted to the SEEAM@Eand their recommendations and opinions
were collected and reflected in the ESIA. In particular, according to the request BfQi&:the route

of the NavahiMingacherir overheadlines were changed to ensure a safe distance from the Medieval
Agsu Archaeological Tourism Complex. Disclosure of the Scoping ReportSEAealso resulted in
the rerouting of the Bank&lavahioverheadline, which initialljtraversedthrough the territory of the
Shirvan National Park.

Afull ESIA Public disclosure package for Project will contain:

ESIA Report

Nontechnical Summary (NTS)

Stakeholder Engagement Plan (SEP), including Project Grievance Form
Environmental and Social ManagemeaiP(ESMP)

Environmental and Social Commitment Plan (ESCP)
ResettlementPolicyFramework RPF.

= =4 4 -4 -8 -

6.3 Project Stakeholders

For the GoA funded Project and AZURE project, stakeholders have been identified and analyzed pe
project component. These stakeholds include affected parties, other stakeholders and
disadvantaged/vulnerable individuals or groups. The following tables present the main stakeholder
groups:

Table 61: Project affected parties for the project

StakeholderMajor Group ProjectSite Stakeholder

Private land owners

Owners of public and private lands whose land
Property owners along the route§ properties may be impacted by construction work
OHLs (village, rayon, or national levels)

Organizations owning lands (religious, seciac
and other groups)
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StakeholderMajor Group

ProjectSite Stakeholder

People residing in the project areas

In the framework of the current project, a second ke
category of PAPs will be people living along th
transmission line route, the access tracks and in t
vicinity of the proposed substatianEhese PAPs are
likely to be affected by disturbances caused by tl
t NE2SO0Qa KSI @@ DS KA C
Impacts, etc., but may also benefit from project
related employment opportunities.

Municipality and

representatives

village

A third categoy of important PAPs will be village
NELINBaSydl G§A@BS 2FTFTAOSS
representative of head of executive power office
the region.

Restawants and public catering

Shops

Businesses located in the project are)

Car wash

who may be positively or negatively

Private Products

affected by the project

Small private hotels for tourists

OCIFNYSNARQUL alNJSGta o0
traders)

Q

Other services

Businesses located in the targe

Residents and community members

Regios who may be positively off 6 CF N¥SNAR QU al N} Siéa o0
negatively affeted by the project traders)
Restaurants
Other services
Table 62: Other Interested Parties fahe project
StakeholderMajor ProjectStakeholder
Group
Ministry of Energy
Azerbaijan Railways
Ministry of Culture
L State Tourism Agency
Ministries aml government

agencies

Ministry of Finance

Ministry of Economy

Ministry of Emergency Situations

Ministry of Agriculture

Ministry of Ecology and Natural Resources

Ministry of Labor and Social
Population

Protection of
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State Committee for Family, Women and Children

Affairs
Rayon Local Executive Powers
Civil society organizations Local NGOs, Social Economy Organizations Tra
Unions;  Foundations;  Social  Entésps;
Cooperatives
Other project developers Other project developers, International NGOs, ang
International NGOs, and| implementation agencies (e.g., United Nations
implementation agencies Development Program (UNDP), GlZ, Food an

Agriculture Organizatio(FAQ) etc.)

Disadvantaged / vulnerable indiduals or groups

Disadvantaged/vulnerable individuals and groups are those who may not have the voice to express
their concerns or understand the impacts of project, and can thus be excluded from stakeholder
engagement or project benefits.

6.4 Stakeholder Engagement Process for ESIA

The Stakeholder Engagement Prodestudesthe following phases: ESIA, Construction, Operation and
DecommissioningUpdates will provide brief summaries of issues, concerns andtignesraised in

the previous year, as well as information on changes between planned activities and actual activities
and events. Stakeholder engagement is one of the fundamental processes that provide information for
sustainable environmental and sociahnmagement processes. Ti&&ERIeveloped for the project will
provide a list of environmental and social reports that are made available to the public on a regular
basis.

6.5 Feedback mechanism

An effective feedback mechanism is an essential component of Hie&older Engagement Plan

(SEP) to enable effective communication, gather valuable feedback, address concerns and promote
continuous improvement in our engagement efforts. The feedback mechanism is intended to be
inclusive and transparent, responding tcetdiverse views and needs of the stakeholders involved in
the projects. The main elements of the feedback mechanism are as follows:

U Feedback collection channels: Application of various feedback collection channels such as
surveys, feedback forms, speciimail addresses, online portals and interactive workshops to
collect feedback from stakeholders. These channels will be accessible aAdersgly to
encourage active participation.

U Regular feedback sessions: Organize regular feedback sessions, taqusdigcussions and

stakeholder forums for stakeholders to express their views, give feedback, ask questions and
share ideas on project activities, decisions and results.
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U Feedback analysis and reporting: Collect, analyze and summarize feedback fronolstailssh
to identify common issues, concerns, priorities and suggestions. Summary feedback reports
will be developed and shared with stakeholders to demonstrate transparency and
accountability in the management of stakeholder contributions.

U Response and aoin plans: Develop response and action plans to quickly and effectively
manage feedback received from stakeholders. Practical steps, timeframes, responsibilities
and deliverables will be clearly outlined to demonstrate the importance we place on
incorporaing stakeholder views into the decisiomaking process.

i Continuous engagement process: Creating a continuous feedback loop involving stakeholders
at key stages throughout the project life cycle. Feedback received will be used in current
engagement strateigs, communications and development of adjustments to ensure
alignment with stakeholders' expectations and needs.

U Capacity building and support: Provide capacity building resources, guidance materials and
training sessions to enable stakeholders to pdpate meaningfully in the feedback
mechanism. This includes education about the purpose of feedback, methods of providing
constructive feedback, and the impact of stakeholder feedback on project outcomes.

U Integrating feedback into decisiemaking: Ensurig that stakeholder feedback is integrated
into decisioamaking processes, project planning, risk management and performance
evaluation. Stakeholder feedback will be taken into account in the formulation of policies,
initiatives and measures that reflectdir interests and priorities.

The feedback mechanism described in the SEP aims to build trust, cooperation and positive
relationships with stakeholders by valuing stakeholder feedback, addressing their needs and
demonstrating accountability in our engagent practices.

This report is available on the website of Azerenergy JSC for government agencies, local municipalitie
and the general public. Also, the report can be accessed in hard copy from:

w | SIR 2FFAOS 2F b! 1 SNBY®NRBzErbaijaw{ / = ! & | £ A1
w adzyAOALIf 2FFAO0SA 2F GKS F2ft2¢Ay3 NBEIA?2

o Neftchala o Salyan ol FOP3AIl
o Bilesuvar o Absheron o Gobustan

Any comments regarding the present report, the Project or the proposed studies may be diretcted
Azerenergy through the following contact information:
w ,dzZAAF DIFI&@A020I 5ANBOI0 2 Nheadfoffice KiSAzeran@je BO,0 L
A. Alizade str. 10, Baku 1005, Azerbaijan;
w -n8ail: yusif.gayibov@azerenerji.gov.az
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6.6 Disclosure and Consultation Activities

The next stage of the stakeholder engagement process focuses on disclosure and consultagon of
preliminary results of the ESIA process. This stage is called "public disclosure". The specific objective
for involvement in the public disclosure phase of the ESIA are as follows:

T

T

Acquaint the stakeholders with the preliminary version of the im@sstessment and relevant
measures for irpact management/mitigation; and

Collect stakeholders' opinions and views on the preliminary version of the impact assessment
and relevant measures for managing/mitigating the impacts.

At this stage, disclosure andrtsultation activities are designed according to the following general
principles:

l

l

= =4

Consultation events and opportunities will be advertised widely and in advees@ecially

among projectaffected parties and at least 2 weeks before any meeting.

Before ay event, a nortechnical summary will be prepared and made available to inform
people about the content and results of the assessment;

The location and time of any meeting are scheduled as necessary to maximize accessibility to
project-affected stakeholdss;

The information presented will be in clear and Achnical language and presented in
Azerbaijani and English languages;

Moderation was provided at the event so that stakeholders could express their concerns; and
The issues raised were either answestdhe meeting or the necessary steps were actively
taken and followed up after the event.

The public ESIA Report will be available in the following manner: (i) online through the website of
"Azerenerji" (www.azerenerji.gov.az) in both Azerbaijani angligim languages; (ii) In each municipal
office where the project is passed, in printed form.
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7. ASSESSMENT OF THRRENT CONDITION GHETENVIRONMENT INEHHAROJECT AREAS

This Chapter describes the current environmental and social conditions that cewafidzted by the
project.

Hajigabul

According to the territory of Hajigabul district, it borders Kurdamir, Sabirabad, Salyan, Agsu, Shamakhi
Gobustan, Absheron districts of the republic, Garadagh district of Baku city and Shirvan city. In terms
of admnistrative territory division, there are 1 city, 5 settlements, and 25 rural settlements in the
district. The center is the city of Hajigabul. 18 administrative territorial circles and 15 municipalities
operate in Hajigabul district.

Hajigabul district isocated in the southeast of Kuraz plain, in the area known as Shirvan plain. A
large part of the territory of the district is below sea level. A large number of mud volcanoes can be
found in mountainous areas. A dry, hot sedeisert and dry steppe sutatpical climate prevails here.

The average annual temperature in the area islb4degrees. Atmospheric precipitation falls mainly

in the form of rain and its amount does not exceed 200 millimeters per year.

The relative annual average humidity is 72 #nyges between 58% within a year. The annual
precipitation amount in the rayon is 30@00 mm. The precipitation mostly falls in spring and autumn.
The potential evaporation occurs 1000100 mm in summer, and 198236 mm in winter.

Soil formation isaffected by the different levels of solutions in most part of Shirvan lowland. The dry
climate sucks moisture containing dissolved salt out of the ground. The soils of thesdesamis,
therefore, are strongly salted and also lack humus because theréak of decomposing vegetation.
Grey earth is the predominant type of soil formation, ash grey in colour. Nevertheless, some of these
kinds of whitish soil are fertile, since the great number of insoluble minerals are suitable for use in
irrigation. Thdowland was affected by both recent and ancient alluvia of the many rivers.

7.1Physical description of the 500/330 kV Navahi substation

The project area is geographically located on the eastern side of Navahi settlement in the southern
part of Hajigaburegion. The land of the area belongs to the state and was given to the use of
"AzerBashEnergy" (now "Azerenergy” OJSC) by the Decree No. 166 of the Council of Ministers of th
Azerbaijan SSR dated May 18, 1984 (presented in Appendix 3.4 of the StaléhAdlfe is empty. The

site is located 1.2 km away from Navahi settlement in the nedlt of Hajigabul region, 20 km from
Hajigabul city, and 90 km from Baku city in the southeast direction. During the Soviet Union, it was
planned to build a nuclear peer plant in the area. After the accident at the Chernobyl nuclear power
plant, the construction of the station was stopped. A brick factory and warehouse buildings are located
500 m from the project area. Baksazakh railway passes 1.25 km away. Figutesiiows project
location and 7.2 shows the view of the field.

The role of radiation and heat balance, temperature, precipitation and wind regime in the
development and formation of ecosystems of the project area in Navahi settlement is huge. Solar
radiation is the main source for the development of all natural processes. There are many sunny hours
in the plain areas of our republic. Its value in the study area is-2800 hours/year. The main amount
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of sunny hours falls in the summer months, and almo& d4f the incoming heat occurs during this
period. The amount of total solar radiation is 1234 kcal/cm2, of which 905 kcal/cm2 coincides
with the hot period of the year (A.M. Shikhlinski 1968). While the effective radiation5$ &6al/cm?2
in the Kupe-Araz plain, its value is 38 kcal/cm2 in the Caspian coastal areas.

Figure 71: Project location

oot is
tﬁ “

Figure 72: View of theSSield

7.2 Physical description of th©HLgsoutes
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This section provides an overview of existing conditions atbegproposedroutes for overhead
transmission line The routes are described as follows

7.2.1 90 km long 330 kV doublgrcuit "BankaSPPNavahiSS OHL

Through this OHL, Banka SPP with a capacity of 390 MW, which will be installed in Banka saiflement

Neftchala region, will transfer the generated electric power to Navahi SS for integration into the energy
system. This OHL will pass through the administrative territories of Neftchala, Salyan and Hajigabu
regions.

Desert areas
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Wasteland o

Salyan district area of the route
Figure 7.3. View along thiganka SPPNavahi SS OHL route

The part of the OHL route that falls on the territory of Neftchala, Salyan and Hajigabul districts was
agreed upon through correspondence with the nedat executive local authorities (see Appendix 1).
The total length of the route is 90 km.

Environmental and Socidinpact Assessment Pagel47of 356



Renewables Grid Integratid?roject

Figure 74: Crossingf Banka SPHANavahi SS OHL through the territory of Shirvan National
Park

Taking into account the conditions of dense population in theaavbere the OHtoute falls, a small

part of theroute passes through the territory of Shirvan National Park at 2 points, and 4 (four) and 7
towers with seating dimensions of 5.5 m x 3.5 m Wi installed in those areas. THHLwill be
constructed in prallel (at a distance of 20 m) to the 110 kV Midlonging to Azerenerji JSC, which
currently exists in the territory of the OHL National Park, and the service road currently existing in the
area will be used for this route. Special mitigation measurddwitaken to protect animals and plants

in the reserve area during the installation of these supptotgersand lines.

Azerenergy JSC sent a letter to MENR for the support towers of the BangkdN&®”&hi SS OHidr part

falling on the territory of theShirvan National Parland the ministry gave the appropriate consent for
the support towers and overhead linés part falling on the territoryof the National Park.
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Figure7-5: Banka SPPNavahi SS OHIParttraversingon the territory ofthe Shinan National Park

7.2.290 kmlong 330 kVdouble-circuit BilesuvarSPR Navahi SSOHL

Through this OHL, Bilasuvar SPP with a capacity of 445 MW, which will be installed in Bilasuvar distric
will betransferredto Navahi SS to integrate the electpower produced into the energy system. This
OHL will pass through the administrative areas of Bilasuvar, Salyan and Hajigabul districts.

The part of the OHL route that falls on the territory of Bilasuvar, Salyan and Hajigabul districts was

agreed upon though correspondence with the relevant local executive authorities (see Appendix 1).
The total length of the route is 90 km.
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